The Bren Gun Article 

£ PUBLISH this week verba- 
Win the statement made by 
porace T. Hunter, president of The 
MacLean Publishing Company, to 
Public Accounts Committee at 
Ottawa in respect to the publication 
of the new famous article, “Canada’s 
Armament Mystery!” This article, 
by Col. George A. Drew, appeared 
in, Maclean's Magazine of Sept, 1 
It asked pertinent questions 
regarding the Bren gun contract, 
‘ven without competitive tenders 

to the John Inglis Co. of Toronto, 
The statement sets forth clearly 
the genesis of the article. Mr. 
Hunter's appearance before the com- 
mittee Was the result of what has 
labelled an “impassioned out- 
the Deputy Minister of 
Defense, but which was 
calculated, prepared 
That “outburst” charged 
oor Taare for the enquiry 
into the contract with traitorous dis- 
loyalty to Canada and the Empire. 
Major General LaFleche, the 
deputy in question, has already been 
criticized in papers as widely. scat- 
tered as the Vancouver Province, the 
Evening Telegram, Toronto, and the 
Ottawa Journal for his misrepre- 
sentations, his libellous allegations 
and his discourtesy to the Public 
Accounts Committee. Mr. Hunter’s 
siatement, a logical and concise re- 
cital of fact, clearly disposes of the 
charge—if such disposal were ever 
necessary—that The MacLean Pub- 
lishing Co., Maclean’s Magazine or 
Col. Drew were ever engaged in a 
betrayal of Canada. 


4 
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burst” by 
National 


HE statement of the president of 

The MacLean Publishing Co. 
speaks for itself. It is we think, a 
document of very great public inter- 
est, The public has been confused 
by the political, racial and other 
red herrings that Major General La- 
Fleche and certain members of the 
Parliament have 
draw across the trail of the Bren 
gun contract—in an effort to con- 
ceal the fact that the contract was a 
most unbusinesslike arrangement 
with political friends of those in 
charge of national defense, ‘The 
statement should have the effect of 
clearing the air and focusing atten- 
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Prairie Grain 
Outlook Seen 
As Exeellent 


Moisture Conditions Gen- 
erally Favorable But 
Grasshoppers Threaten 


PREVENTIVE STEPS 


WINNIPEG.—After last week’s 
rains, moisture conditions through- 
out most of western Canada are 


nadequately 
supplied, and the same situation pre- 
vails in western Manitoba, although 
the need for more tain is not im- 


endeavored to]. 


Success of the campaign will de- 
pend only partly on the vigor with 
which it is prosecuted. Much will 
depend upon the weather which may 
either keep the pest in check so it 
can be adequately dealt with, or per- 
mit hoppers to hatch and grow so 


tion again upon the main issues in- | the 


volved. 

Following the pregentation of Mr, 
Hunter's statement to the committee, 
he was subjected to a gruelling four- 
hour questioning by thdse masters 
of court room cross-examination, G. 
G. McGeer, Arthur G, Slaght and 
Peter Bercovitch. At the end of this 
cross-examination, not one sentence 
in Mr. Hunter’s statement had been 

challenged or proved inaccurate, 

either in fact or iffiputation. The 
same thing remains true of the orig- 
inal article of Col. Drew. No single 
statement in it has ever been proved 
by anyone to be inaccurate or un- 
justified. 
* - 

Now We Need 
Leadership 
T= week the Royal Party has 

been travelling through the Can- 
adian Rockies. To the King and 
Queen themselves and to scores of 
newspapermen and officials the 
majesty and power of these great 
Tugged canyons and towering cliffs 
are being experienced for the first 
time, 

One of the things that impresses 

at once the traveller who makes his 
way by rail across these rocky bar- 
ners is the marvellous way in which 
Canadian commercial and engineer- 
ing genius has overcome the colossal 
difficulties which these mountains 
offered toward achievement of 
national and economic unity. 
_ Surely a country which so éarly 
in its development was able to con- 
quer a barrier such as the Canadian 
Rockies should not find it difficult 
to find a solution for current polit- 
ical and sectional ills? 

The visit of Their Majesties should 
have important results in this direc- 
tion. Already six out of nine prov- 


Slightly Lower 


Be Paid Off Next 
January 1 


Sales of Simpsons. Lid. for this 
year to date have been slightly be- 
low the same period of 1938. Com- 
pany officials inform The Financial 
Post, however, that its record has 
held above the average for depart- 
ment stores in Canada. 

Index of the dollar value of de- 
partment store sales for April was 
75.1 as compared with 75.9 for April 
of last year. The latest month, how- 
ever, showed a gain of 5% above 
March, 1939, and made a much more 
favorable comparison with last year’s 
figures than had any month in the 
first quarter. 

Redemption next Jan. 1 of the re- 


inces have experienced at first hand ; 


the salutary influence toward unity 
Which lies in the Crown under pres- 
ent conditions and circumstances. 

Once our King and Queen have 
completed their work it remains for 
political leadership in Canada to 
demonstrate that it has the capacity 
and vision to consolidate the atmos- 
phere of unity and goodwill created 
in this country by the Royal tour. 

* » 


Canada’s Big 
portunity 

[s THE next decade it seems likely 
_ at we shall witness a major 
— of men, money and industry 
om the Old World to the New. 
y, vanadians should be making up 
“eir minds as to the mariner in 
Which they want this country to 
lake advantage of the movement. 

The problem of politieal and social 
Tefugees is the most familiar aspect 
of ‘the matter. It is the most acute 
‘spect of it from the standpoint of 
“Uropean countries. It cannot be 
sn acute aspect of the problem in 
Canada unless we decide to -pursue 
®2 open-door policy in immigration. 

In a spirit of Christian charity 
Some people would like to see Can- 
*da provide a haven for the penni- 
“Ss outcasts of Europe. Such a mass 
migration would create racial and 
labor antagonisme in Canada; would 
enhance our own social burdens and 
on the whole would achieve no net 
improvement in Canada’s economic 
or social health. 

There are, however, in Europe 
many groups whom we should de- 


Sire to welcome openhandedly. 
Trained with ade- 
(Continued on page 2, col, 7) 
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Public Well Served 
~ In Bren Gun Expose 


Billion Words of News and Comment Attest Public 
Interest in Matter, Declares President of MacLean | New ‘Bond Issue Likely 


Publishing Company 


More than a billion words of 
newspapers have evidenced the 


news and comment in Canadian 
extent of public interest in the 


“unbusinesslike” Bren gun contract, it was stated by Horace T. 
Hunter, president of The MacLean Publishing Co., appearing before 


the Public Accounts Committee of 
this week. 


the House of Commons at Ottawa 


Mr. Hunter’s statement set forth the circumstances leading up 
to the publication of Col. George A. Drew’s article on the contract in 


Maclean’s Magazine. 
Answering the charges made 


before the committee that those 


responsible for the enquiry into the contract had been guilty of a 


“betrayal of Canada” Mr. Hunter 


“It is not disloyalty or traitorous 
pate the scandals of wartime by 
exposure. Adapting the old adage, 


said: 

conduct, in times of peace, to antici- 
intelligent criticism and accurate 
‘in times of peace prepare for war,’ 


is it not equally wise in times of peace to remove the inefficiency and 
political favoritism that in times of war must inevitably result in the 
loss of lives and the wastage of huge sums of public money?” 


The statement of The MacLean Publishing Company president was;as 


follows: 


In recent evidence here some very 
disparaging remarks have been 
made regarding those primarily 
responsible for this enquiry. The 
references were obviously to The 
MacLean Publishing Company, 
Maclean’s Magazine, . and Col, 
George A. Drew, the author of the 


Parliament were specifically ex- 
cluded. We were accused of a 
“dastardly, traitorous attack”; of 
having “sold out” Canada’s defense 
and the defense of the Empire; of 
being “liars”; of having “hounded 
and humiliated” the War Office. It 
has been charged that this enquiry 
has “dangerously hampered and 
impeded” the armament programme 
of Canada and has militated against 
British armament orders for Can- 
ada. 

Later, at the instance of yourself, 
Mr. Chairman, it was suggested that 
certain of the phrases deemed of- 
fensive should be changed inthe 
record. Major General LaFleche 
offered an apology for being dis- 
courteous. But the allegations have 
gone out to the country. The words 
cannot be changed in the newspaper 


ourselves. SER 

That is wny we navé sought the 
opportunity of informing your com- 
mittee as to our motives in publish- 
ing the article which was respons- 
ible for the appointment of the 
Royal Commission, whose report is 
before this committee. I should like 
also to outline the circumstances 
leading up to the publication of the 
article. : 

We were astonished that a public 
servant should have questioned the 
loyalty and good faith either of a 
company that has served Canada 
faithfully in the publication of 
national periodical literature for a 
term of more than 50 years, orof a 
writer who has shown himself to be 
a gallant and patriotic Canadian. 

It is not my intention to defend 
ourselves against any imputation of 


traitorous disloyalty. The records of | 


both The MacLean Publishing Com- 
pany and the author of the article 
speak for themselves in that regard. 
But we do feel that this committee 
is entitled to know how the article 
came to be written. A recital of the 
facts will effectively dispose of any 
suggestions either of bad faith or of 
political motives. 


2,000,000 Readers 

The MacLean Publishing Company 
publishes 27 magazines and business 
newspapers. They have 700,000 sub- 
scribers and approximately 2,000,000 
readers. These subscribers and 
readers look to us to keep them in- 
formed on many subjects. One of 
these subjects: is the manner in 
which public funds are expended. 
This is routine, everyday work for 
our editors. We gather facts in an 


-| unprejudiced, non-partisan way and 


we give editorially our interpreta- 
tion of the significance of those 
facts. 

In the ordinary course of their 
duties, the editors of several of our 
publications had been studying 
armament contracts. A great deal 
of information had been amassed 
before the Bren contract was signed. 

As soon as the contract itself was 
tabled in the House of Commons, we 
obtained copies of it. Because of 
certain references to the contract 
made by the Minister of National 
Defense in the House of Commons 
we came to the conclusion that this 
contract was much more important 
than an Government con- 
tract. It did not seem to be of 
merely routine § i 
seemed likely that it w 
tablished as a model or precedent 
for future contracts in the placing 
of munitions orders for the Depart- 
ment of National Defense, 

We were influenced in this inter- 
pretation by statements made by 
the Minister of National Defense. 


... from the business point 
‘view this is one of the finest con- 
tracts that was ever signed in the 
‘public interest of Canada.” 


Later in the gebate, he said: 


“I want to repeat what I said. I 
would like to see this ex- 


> 
important we published an extensive 


summary of it in The Financial 
Post and the complete contract in 
Canadian Machinery. 

The contract was examined in 
great detail by editors of various of 
our publications. 

Early in July, 1938, one of the edi- 
tots of Maclean’s came to 
me with a copy of the contract. He 
stated that an examination of the 
contract had led him to the conclu- 
sion that certain of its provisions 
were open to criticism, that there 
appeared to be discrepancies be- 
tween the description of the contract 
given to the House of Commons and 
the actual terms of the contract, and 
that certain questions relevant to the 
transaction were of such vital conse- 
quence that public interest demand- 
ed their thorough investigation. 


Some Questions Asked 
He pointed out specifically: 

1, That the contract provided 
for the payment of $20,000 to the 
contractor for pre-contract ex- 
penses, of which amount the Can- 
adian Government was to pay two 
thirds; whefeas on June 22, 1938, 

thr 


‘half of the Canadian Government 


during the pre-contract period. 

2. That the over-riding limit of 
$267,000 claimed to have been 
placed on profits accruing from 
the Canadian contract did not rep- 
resent the maximum possible 
profit. 

3. That contrary to usual com- 
mercial practice, the contract pro- 
vided for the payment.by the 
Government to the contractor of 
‘a 10% profit on his own salary, on 
travelling expenses, legal fees, and 
other overhead costs. 

4. That the contract stipulated 
the installation of the. machinery 
in such a manner as to make pos- 
sible its use for the manufacture of 
Enfield rifles and other small 
arms, a provision: which suggested 
that the .contractor was be 
placed in a, preferred position to 
make very great profits should 
large-scale manufacture of small 
arms become necessary. 

5. That the contract expressly 
forbade the sale of stock of the 


contracting company if the pro-° 


ceeds of such sale were not applied 
directly to the business of making 
Bren guns; and that a firm of To- 
ronto stock brokers was then sell- 
ing stock of the company. 

6. That the contract stipulated 
that no, Member of Parliament was 
to derive any benefit therefrom, 
whereas: it was known that a 
Member of. Parliament had had 
some undetermined connection 
with the negotiations leading up 

,to the signing of the contract. 


In view of the considerations cited 
above and the further circumstance 
of the selection without tender of a 
contractor who had had no experi- 
ence in the manufacture of small 
arms, was not equipped with the 
machinery necessary for their manu- 
facture, and whose recently acquired 
plant had been inoperative prior to 
the signing of the contract, my asso- 
ciate felt that the public, which was 
paying the bill, should be informed 
through an article in Maclean’s 
Magazine as to the terms of the con- 
tract and the relevant facts of the 
transaction in so far as these were 
ascertainable. 


I agreed. 


Why Drew Selected ; 
We then discussed the selection of 
a man who would be competent to 
make ‘the necessary investigation, 
who could write with authority and 
who could present the facts in a 
manner suited to magazine 
ments. 
After considering the matter very 
we came to the conclusion 


military background qualified him 
to speak with authority on military| Both dividends 


matters, having been chairman of 
the conference of defense associa- 
tions and president of both the Can- 
adian and Ontario Artillery Associa- 
tions. He was a lawyer who had had 


N.B. Reported 


Payable in U. S. 
Funds 


SOLD TO SYNDICATE 


From Our Own Correspondent 
- MONTREAL.—Sale is reported by 
Province of New Brunswick of a 
bond issue payable in Canadian and 
U. S. funds ; 


When approached by The Finan- 
cial Post, Hon. C. T. Richard, pro- 
vincial treasurer, confirmed the re- 
port that additional financing is be- 
ing arranged by the province. He 
stated, however, that arrangements 
had not reached the stage where he 
could make an announcement. 

According to reports the province 
has sold an issue of $1% millions of 
5-year 3% bonds to d syndicate com- 
posed of Bell, Gouinlock & Co. ‘and 
Mills, Spence & Co., which has 
placed the issue privately. It is un- 
derstood an option has been given 
on an additional $2 millions. 

This would be the first time since 
1987 that an issue has been sold by 
the province payable in other than 
Canadian funds. The fact that the 
loan is payable in U. S. funds indi- 
cates it was sold in United States. 
Private sale of the issue in U. S. 
bags not require S.E.C. registra- 

on. 

According to reports the province 
has been carrying on negotiations 
with New York investment houses 
for flotation of a loan in New York. 

that the province had 
passed an order in council appoint- 
ing Smith, Barney & Co. and Mor- 
gan, Stanley & Co. as fiscal agents 
‘and then rescinded it, were char- 
acterized as “bunk” by Mr. Richard. 


New Abitibi 
Plan Coming 
Junior Security Holders 


Working on Proposals 
to Bondholders 


»» Re tatives junior capital 

Abitibi Po ‘Paper Co. are 
Working steadily to devise a new 
plan of reorganization they can sub- 
mit to bondholders with some pros- 
pect of getting approval. At the re- 
cent joint meeting with representa- 
tives of, the Symington bondholders’ 
committee it was intimated that 
any reasonable proposal would be 
given a careful hearing. 

It..is expected that. an entirely 
new plan will have to be worked 
out and- that the plan offered by 
the preferred sharehojders’ commit- 
tee cannot be taken as a starting 
point. 

Bondholders have indicated their 
opposition to a plan Involving fixed 
charges for Abitibi and proposals 
now under consideration would 
keep obligations of this nature at a 
minimum. It is possible that the 
suggestion to be presented will ask 
bondholders to take part of their 
claim in preferred stock. More defi- 
nite word as to what form the new 
plan will*take can be expected in a 
week or two. y 

In the meantime, committees rep- 
resenting bondholders, preferred 
and common shareholders all re- 
port continued gains in support for 
their respective policies. The Sym- 
ington’ committee intimates that it 
is now receiving steady deposits 
from small bondholders scattered 
throughout this. country and the 
United States. 

The common shareholders’ com- 
mittee has received’ several letters 
from brokers in Great Britain rep- 
resenting substantial holders of this 
stock promising support for their 
efforts to obtain a better deal for 
equity holders. 


B. C. Power Bond Issue 
Of $4.5 Millions Is Sold 


From Our Own Correspondent 

MONTREAL.— Offering of $4.5 
millions of 4%% first refunding and 
collateral trust bonds of British 
Columbia Power Corp., by a syndi- 
cate headed by Nesbitt, Thomson & 
Co., has been oversubscribed. Bonds 
were offered at $100 and accrued 
interest. 

Proceeds of the issue are to retire 
outstanding 5% first mortgage bonds 
of Western Power Co, of Canada, 
subsidiary of B.C. Power. The West- 
ern Power bonds are callable at 105 
and payable in Canadian, sterling or 
United States funds. 

Refunding will result in substan- 
tial\ savings in interest charges as 
well as further consolidation of the 
position of B. C. Power. 


H, Simon & Sons Pays 
15 Cents on Common 


From Our Own Correspondent 

MONTREAL.—H. Simon & Sons, 
cigar manufacturers, has declared 
an interim dividend of 15 cents a 
share on its common stock. The 
company has also declared the 
reguiar quarterly dividend of 
$1.75 a share on its preferred stock. 
are payable June 

= to shareholders of record June 


This is the second 15-cent divi- 
dend on the common stock’ to be 
declared by the company this year. 
Last year the company paid four 
15-cent dividends, a total of 60 cents 
a share. Net t in. 1938 was 
equivalent to $1.05 a share and bet- 

results are looked for this year. 
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KING COLLECTS THE RENT 


Highlight of the King’s. westward progress across Canada was the 
unusual ceremony at the old Fort Garry Gate in Winnipeg, in which he 
received from the Governor of the Hudson’s Bay Co. two mounted elk 
heads and two black beaver skins. Charter of the company issued 270 
years ago stipulated that the company must make such a presentation 
to the reigning sovereign whenever he sets foot on the company’s terri- 
tories. This is the first time in history the company Has “rendered its suit 
and service” directly to the sovereign. 


Royal Tour Turnout 
Set At Five Millio 


Response of New World to Visit of Sovereigns Far | question. 
Exceeds Expectations and Is Being Sustained 
as Trip Progresses 


By KENNETH R. WILSON 
Associate Editer, The Financial Post 


ABOARD THE ROYAL PILOT 
TRAIN.—Between four and five 
thousand Canadians have shaken 
hands with Their Majesties in the 


in 

political life would officially wel- 
come the King and Queen to their 
country. What was not generally 
realized was the extent to which the 
ordinary people of the country—and 
of the United States as well—would 
strive and ‘sacrifice for the chance 
of a fleeting glimpse at the royal 
cavalcade. 


Interest Every Hour 

Those of us who have been liv- 
ing in the Pilot train for the past 
week or two have seen how this in- 
terest has been sustained. It is hard 
to recall an hour out of any 24 in 
which groups of eager people, have 
not been clustered along the lihe 
of route. ’ 

By night, scores and hundreds line 
the track, They have used flash- 
lights, car headlights and flares to 
pick out the blue and silver of the 
Royal Train as it whistles past. By 
day, they lean so eagerly on the 
snow fences, erected mile after mile 
to keep citizens clear of the tracks, 
that it seems impossible that the 
barriers do not crack and crumble 
under the strain, 

Early in the morning as one peers 
out to see what kind of day it is, 
there are scores, often thousands, to 
wave a hand or a flag. _In several 
weeks of travel I can recall hardly 
a crossroad that has not had its 
cluster of cars or people. 

I believe that double the actual 
population of the centres through 
which the Royal Train. has passed 
(excepting the largest cities) closely 
approximates the number of people 
who have paid homage to Their 
Majesties. , 
Benefit to Canada 

From a dollars and cents view, the 
estimated $750,000 the Dominion 
Government is spending on the trip, 
will be returned many, many times. 
Nearly half this expenditure has 
been allocated for transportation, 
chiefly the outfitting and operation 
of the Royal Train. The Public 
Works t. has been re- 
sponsible for decoration of govern- 
ment buildings. Military expendi- 
tures have been looked after by the 
Department of National Defense. 
Another $75,000 will probably cover 
“incidentals.” 

On the credit side, the extraordin- 
ary flow of tourists from the United 
States, in a year when otherwise 
Canada would have felt very keenly 
the competition of two major exposi- 
tions, is in itself of great importance. 
The 15-mile blockade of visiting U.S. 
automobiles along the Pacific High- 
way into Vancouver this week is 
typical of what has happened across 


Be Seine, 
Pie Sh Techy et 2 
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figures covering May entries’ are 
available. However, the Canadian 
Travel Bureau at. Ottawa has 
handled 76,000 tourist enquiries this 
year to date—a record total that 
exceeds the figure for the ‘entire 
year of 1937. Many of these enquir- 
ies are directly traceable to the 


last year. 


Demonsijrations in West 

But the manner in which Cana- 
dians themselves have converged on 
the Royal route across western Can- 
ada is a notable highlight of the trip 
to-date. 

For one thing the West had been 
bathed for a week in warm, life- 
giving and “royal”: rain. Seeding had 
been finished in record time and 
after a heart-breaking spell of dust 
storms in the drought area, the 
weather had done the farmers the 
best turn in many years, In Winni- 
peg I was told there has scarcely ever 
been a year when such timely rain 
had occurred in relation to seeding 
time. 

So the fact that Winnipegers were 
forced to greet Their Majesties in a 
shower of rain and the fact that 
Regina’s day of celebration was cool 
and cloudy, scarcely lessened a whit 
the westerners’ welcome. 


Welcome to Regina 

Look what happened, for example, 
in Regina, to indicate the marvellous 
response of the drought areas to the 
Royal Visit. 

For weeks, bazaars, concerts, 
dances and entertainments had ‘been 
held in igolated school sections and 
villages’ within a 200-mile radius of 
the city. The purpose was to raise 
money to pay for sufficient gasoline 

(Continued on page 11, col. 3) 


Highlights 


Prices of at least 15 Canadian indus- 
trial stocks have fallen below the 
per share value of the -working 
capital of the companies involved, 
it is disclosed by a survey made by 
The Financial Post’s investment 
editor, The situation is analyzed 


in detail and its significance. ap-|. 
praised. , 


Company Assete—p . 21. 
- * . 


Headway achieved by many Can- 
adian municipalities in overcom- 
ing difficulties born of the depres- 
sion, and the varied position of the 
nine provinces, are illuminated in 
The Financial Post’s 25th annual 
survey of the affairs and securities 
of the junior government bodies. 
Govt. and Municipal Supplement 
—p. 13-20. 
* 7 7 i 
Already established as a front rank 
gold producer, East Malartic Mines 
is on the verge of expanding its 
operations to double its present 
production capacity. 
East Malartic—p. 23. 
e . = 


Definite facts and figures compiled 
from actual projects provide speci- 
fic examples justifying outlay for 
modernization of commercial type 
buildings, on a dollars-and-cents 


basis. 
Profit in Modernization—p, 24, 
* ” = 
: ee el inves- 
particularly by 
tors, draws attention to the advan- 
tages of such securities that have 


developed in recent year. 
* . 4 


* 
General Index en page 2. 


As To Details 


But Blanket Debt Cut 
Objective To Be 
Retained 


DUNNING IS FIRM 


From Our Own Correspondent 

OTTAWA.—Finance Minister Dun- 
ning’s Central Mortgage Bank bill 
is likely to emerge from the bank- 
ing and commerce committee con- 
siderably changed in detail, but still 
‘carrying out its main purpose of 
across-the-board debt reductions. 

Mr. Dunning, who apparently has 
won a victory over certain Cabinet 
critics of the legislation, took a 
strong stand this week against any 
major changes. On the other hand, 
he seemed ready to compromise on 
minor points to meet the wishes of 
mortgage and insurance companies. 


Remove Lending Check 


One amendment Mr. Dunning has 
announced. It will provide that 
member companies will not be 
bound by the fixed mortgage rate 
in lending their own funds. The only 
money to which this rate will apply 
will be funds borrowed from the 
Central Bank. 

On the general run of mortgages 
in urban districts this will make 
little difference since the Central 
Bank rate is likely to govern the 
rate at which mortgage money can 
be borrowed. The amendment, how- 
ever, will ensure that companies will 
continue lending in the outlying dis- 
tricts where ‘higher administration 
costs make a“5% rate out of the 


Revise Appraisal Plan 

It is expected that the appraisal 
machinery will be _ drastically 
changed. The present bill makes it 
necessary for a bank appraiser to 
value every mortgage in which ad- 
justments nfight be needed. Sug- 
gestion advanced this week by 
D’Arcy Leonard, K-C., is that the 
bank should be allowed to accept at 
least a tentative appraisal if the 
value was agreed betweén the debtor 
and the: creditor. 

Mr, Leonard, who appeared on be- 
half of the Dominion Mortgage In- 
vestment Association, saw in the 
proposed «system mechanical - diffi- 
culties which might render the bill 
inoperative, 

A third possibility is the inclusion 
in the bill of land. companies, This 
is being considered by Mr, Dunning 
as the result of suggestions coming 
from western members. The C.P.R. 
land account includes some $40 mil- 
lions in western farm mortgages, 
while the Hudson Bay Land Co. is 
also a large holder. ’ 


Free From Moratoria 

Mr. Dunning has revealed again 
his hope that the federal legislation 
will receive the co-operation of the 
provinces and that provincial gov- 
ernments will legislate to exempt 
mortgages adjusted under the Act 
from provincial moratoria or other 
restrictive’ legislation. Mr. Leonard 
agreed that this provincial legisla- 
tion was injuring the 
business and that companies would 
be on a much sounder footing if 
such a purpose were achieved. 

On one point the Finance Minister 
refused to budge, in spite of a vigor- 
ous argument both from Mr. Leonard 
and members of the committee that 
urban mortgages, at least, should 
only be reduced on the basis of the 
debtors’ ability to pay. He believed 
the principle of writing down all 
mortgages was vital to the success 
of the legislation. 

Companies’ Objections 

Mr. Leonard told the committee 
that so far as interest reductions and 
write-downs of principal on farm 
mortgages were concerned the com- 
panies represented in the association 
were behind the Central Bank bill. 

His objections can be summarized 
as follows: 


1. The bill was attempting to 
apply the same principle to both 
farm and urban mortgages where 
conditions were completely differ- 
ent, He suggested that write-downs 
in urban mortgages be confined to 
non-current and overdue mortgages. 

2. He believed the mechanical 
difficulties of the Act might pre- 
vent its operation. 

3. There was no provision for 
standards of appraisal and there- 
fore no way in which the mortgage 
company could estimate its losses 
beforehand. 

4. There should be more elasticity 
in the term of new and adjusted 
mortgages. 

Dissimilar Problems 
Mr. Leonard pointed to one strik- 
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Three Major Operators 


Announce Plans for 
‘1989 


a # 
_ Against Fire 
/ BUT ae 
is -your protection complete? 


How. about Loss of Profits and Business 
| Interruption? 


a year. a thousand dollars will ‘be spent by 
“T think this type of list particu-| Quebec power companies for the 
larly suitable for a person having @| extension of rural electrification 
lot of money coming to hand sud- , according to the Provincial 


Editer, The Financial Pest man 
denly where there is'no past ex-| Electricity Board. 


figuring 


results, both in choice of investments 


By RONALD A. McEACHERN 
Mining 
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‘known Canadian inves t coun- 
sellors. “Let us assume you have to 
invest it now, whether <you think 
now is a good time for getting into 
the market or not. Let us, also, 
assume that you are a fairly average 
sort of man, with a house that suits 
you fairly well, with some life insur- 
ance and no big mheritance waiting 
around the corner. 

“In other words, you have to make 
this $150,000 last and smooth the road 
for you and your family so long as 
you lfve.” 

Each of the men who played with 
us in this game of wishful thinking, 
before our eggs were hatched (or 
even laid), is‘an investment expert; 
each attached to financial houses 
known throughout the nation. 

But they arrived at very different 


_ Chartered Accountants 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


R. H. B. HECTOR 
Chartered Accountant 


TORONTO 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA - SASK. 


(2) government regulation, (3) 
fiscal and tariff changes, (4) mon- 
etary innovations. All of them can 
affect violently: and variously .the 
volume, costs and profits of busi- 


ness which are reflected in secur- . 


ity prices and dividends, 

“The accompanying list empha- 
sizes investment in government 
securities and hitherto stable com- 
panies, Cash is held for contingen- 
cies, and speculation is utilized as a 
minor offset to the hazards of even 
high-grade investment. Income is 
sacrificed to the =*‘imate preser- 
vation of principal.” 


Annual 
Approx. Yield Int. or 
. % 7: 


For Reserve: 


For Security and Marketability: 
$25,000 C.N.R. 244%, 

15 Jan. 1946 24,812 2.37 
$15,000 Montreal L. H. 

& Pwr. 3% convert- 

ible notes 


39,850 
For Stability and Income: 


ASSSESS 
3388288 


3888 


Steel com, 3,975 
300 Kelvinator, Can.c. 3,000 
19,176 


150,000 3.43 5,150.00 
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Second Selection 
Investment counsel “B” takes a 
very different attitude: 
“If I had $150,000 to invest, I 
should put $100,000 of it in securi- 


4. 
7.50 225.00 


CHARTERED ACCOUNTANTS 


CHARTERED ACCOUNTANTS 


FEDERAL BUILDING 
TORONTO 


E. J. HOWSON 


R. S. McPHERSON 
Licensed Trustees 


GALT 
KITCHENER 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


BAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


J.P. LANGLEY & CO. 


C. P: ROBERTS, F.C.A. 
Chartered Accountants 


F. R. MeCuteheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 
Chartered Accountants, 
Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, 


DILWORTH & NASH 


CBAGTERED ACCOUNTANTS 


‘Vere 


15 Wellington Street Wes’ 
nte—Montreal—Hamilteon— Winnipeg—Vancouver 


Toronto 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


OSCAR HUDSON & CO. 


Masecar, DeRoche & McMillan 
7 Chartered Accountants 
SASKATOON, SASK. 


list would be a fairly perman- 
ent one, regardless of price index 
changes. Naturally, margin buy- 


of gold is concerned, I 
can't be bothered arguing the 
point. I am just as convinced con- 
cerning the stability: of the pre- 
cious metal, certainly for my life- 

am. of the law of 


He goes on to explain that he in- 
vests only $100,000 because he thinks 


a person with that amount of money 


ought first to make sure of getting 


some real pleasure out of it. A new 
house, new furnishings; substantial 


‘gifts to friends and relatives. “About 


$10,000 would be squandered on 
some of those luxuries we all want 
only once jn life (send me a file 


of travel circulars at once, please).” 


Regarding his list of selections, 
he adds: “Note that I don’t like 
bonds, not even government’s. I 
won’t change this opinion until the 
fiction of fixed-income securities is 
abolished. If they will invent a bond 
with an income rate that varies with 
the cost of living, I might be inter- 
ested.” 

Arreet Yield Annual 

value % income 
Group A 


Shs. Stock 


% 
Go = 9 £0 EH 69 me um 3 Co 


300 Bralorne 
100 Dome 


300 Hud. B. M. & S. 
200 Int’l. Nickel ... 
100 McIntyre 

300 Macassa 

200 Noranda 


500 
300 Teck-Hughes 
300 Wright Har. 


e8383% 
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$322 


135 
210 


$3,270 
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Group B 
$1,160 12.9 
3,000 to start shortly 
1,450 10.4 150 
just started 
11.8 240 
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10.2 120 
,200 to start shortly 
$56,050 $2,530 
Investment cotinsel “B” hastens to 
point out that before the year is 
out the income from the second 
group of mines will be very consid- 
erably higher, as dividends are in- 
creased and newer producers start 
paying. He adds: 


“Out of dividends and market 
appreciation which can be 
pectéd for nearly all these stocks, 
certainly in the second group, I 
should set up a reserve against 
some losses. I feel satisfied that 
this list would provide capital 
safety and would bring a very im- 
portant in capital. With 
a list like this, of course, there is 
no such thing as ‘putting them in 
the bottom of the trunk and for- 
getting them.’ You can’t wisely 
do that with any investment. 

“This list won’t take more 
watching than any other list, whe- 
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dodging in and out of the market 
all the time. It does, however, 
presuppose an intelligent and 
fairly constant watchfulness over 
property developments.” 
Another List 
Investment counsel “C” is reluc- 
tant to draw up any list at the pres- 
ent time. “If we are going to have 
war this year, then all the money 
ought to be put in the bank,” he 
declares. g 
In view of general uncertainty, 
politically and economically “C” is 
inclined to emphasize cash position 
or liquidity. He advises, therefore, 
that about 50% of the $150,000 go 
at once into government bonds, He 


‘| says: 


“These bonds should be of ma- 
turities ranging betwen 1940 and 
1943, with roughly $25,000 matur- 
ing in each of those years. It 
doesn’t matter much which bonds 
are chosen and the yield is aver- 
aging only about 1.44%. By this 
method of investment, the investor 
would have $25,000 due 
each year and “he pea. then 
adapt himself to thé particular 
investment conditions prevailing 
at that time. 


“The second group should in- 


. Clude the better class of securities 


which from their records indicate 
ae to "tne ae and at 

e same time give improved 
yield. ~ 

‘“The third group would repre- 
sent stocks which would be the in- 
vestor’s insurance against war and 
at the same time present possibili- 
ties for market appreciation, All 
the stocks in this group would re- 
flect big appreciation possibilities 
following declaration of war and 


ex- 


perience; or. where the person is 
not likely tobe in position to make 
wise investment decisions on his 
own behalf for a period of five to 


This year, Shawinigan Water & 
Power Co, will extend its lines in 
the counties of Huntingdon, Joliette, | f} 
St. Maurice, Rouville, Lotbiniere, | 


10 years.” He includes only four Champlain, L’Assomption, Bertier, 


mines in this portfolio. . 
\ Approx. 


capital apprecia 
50% of his portfolio is in govérn- 
ment bortds.” ‘ 


market 
Shs. Stock value 


OE 

"3% "50-58. © 24,750 
$20.08 50 12,200 
Shs tales 
4,150 


25 Bk. Toronto 
25 Bk. Commerce 

700 75,175 

175 Group B 

19 


1,100 | 250 Noranda 

— | 250 Int. Nickel 11,750 

$2,575 | 250 Dome 7,750 
100 Steel of Can.* 7,000 

250 B. A. Oil* 5,500 

100 Con, Smelters* 4,200 


55,450 

sas | Group C 
S| 50 Am. Tel. & Tel. 8,000 
400 | 100 Chrysler Corp.* 6,700 
~——= | 100 St. Oil of N. J.* 4,500 


$1,135 
19,200 
149,825 


Group A 


120 


_i0 ! Trans-Canada to Build 
Hangar at St. Hubert 


From Our Own Correspondent 


: ; . . MONTREAL.—Trans-Canada Air 
about his choices. “The list has been | + ines’ has called for tenders for the 
compiled with a view to longer term | construction of a hangar and lean-to- 


Fourth Portfolio 
Investment counsel “D” says little 


holding for safety, income and rea-/ building for a machine 
sonable appreciation. It is one which! Hubert airport. 


-». | Totals 
100| —*Extra dividends payable on these stocks. 


Nicolet, etc. 
Open Wide Area 

Southern Canada Power will ex- 
tend its-distribution in the counties 
of Frontenac, Drummond, Wolfe, St. 
750! tyacinthe and Portneuf. The great- 
500, est development to be undertaken 
2s | by this company is in the county of 
200! Shefford, which will cost approxi- 
mately $60,000. 

Quebec Power Co. will extend its 
1,000 | Jines in the counties of Bellechasse, 
where $25,000 will be spent at Lac 
Sergent, Montcalm, Levis, Kamour- 
aska and Dorchester. 


Yield Annual 
% income 
3.05 1,125 
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Strike Time-loss Drops 
To 9-year Low Level 


4.40 °6,600/ Strike trouble fell to exception- | 
ally low ebb in April, loss of work- 
|ing time from labor disputes being 
the smallest volume reported for 
any month since Aug., 1930. Marked 
shrinkage in regard-to number of 
strikes, number of’ struck workers, 
and time loss was shown in com- 
parison with both March of this 
year and April a year ago. At the 
end of April, 1939,:there were only 


shop at St. } y r 
two disputes in progress, involving 
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S this giant cauldron pours forth its white-hot 
“melt”; tomorrow's bridges, motor cars and 
streamlined trains ride down the flashing 

stream. For steel molds our modern way of 
life. To steel we owe the keen and tempered 
tools — tools. of industry, agriculture, trans- 
portation and the home—which shape the pat- 
tern of civilization today. Steel and electricity. 


The steel industry, like every other industry in 
these progress-minded days, is trending fast to 


the “white coal” of electricity for its power. 


Steel taps Ontario’s Hydro lines for power to 
handle the ore... to bring the smelt- 
ing furnaces to inferno heat... to 
run the cranes... to lift the ingots 


++. to process ultra-modern alloys. 
Next only to the ores themselves, 


‘ 


THE HYDRO-ELECTRIC POWER 


a total of only 209 workers. 


The comparatively high level of 
strike trouble in April of last year 
was mainly due to strikes of.saw- 6 14 
mill workers at Fort Frances, Ont., 
taxi drivers at Toronto, and‘ steam- 


For example, have you insurance covering the 
renting of temporary premises until you can 
get your business operating again? 
Adequate insurance to cover every con- 
tingency is the greatest safeguard against 
serious financial loss. 

Yon have, within reach of your telephone, 
the means to protect yourself against loss 
through business interruption caused by fire. 
Your nearest Employers’ agent will gladly 
consult with you in regard to insurance against 
fire and after-the-fire lose. 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION 
LIMITED 


MONTREAL TORONTO 
WINNIPEG CALGARY VANCOUVER 


Fire and Casualty Insurance 


ship hands on the Great Lakes ang 
St. Lawrence River. 
Strikes in Canada —April— 

me 1939 roa “<< 


No. workers:.involved 314 2,871 es 
loss* 1,361 16,449 10.93 
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electricity is becoming the indispensable factor 
in this age of metals—the driving force behind 
the progress of today and towards tomorrow's 
great discoveries, - 


Steel, and industry in general, will never lack 
for low-cost electric power in Ontario. This 
province is unrivalled in its rich heritage of 
priceless water power. And the people of the 
Province of Ontario — through the Hydro- 
Electric Power Commission—have invested 
nearly $500,000,000 to develop their heritage 
for the service and benefit of all. The splendid 
dividends of this investment are 
plainly seen today in the fact that 
Ontario has a higher industrial pro- 
duction than all other provinces 


of Canada combined. 
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Bikdae “Sport Six 
Quality! Style! Comfort! A leading EATON Shoe value! 
They all account for the yeor after year popularity 


of the 4 


"Sport Six". Made by a leading 


Canadicn maker in conservatively smart styles that will 
put you a step chead .... on the street .... at the 
club .... in the country. We illustrate only two from 


@ wide selection. 


Sizes 6 to 12. 
EATON Price, pair 


6” 


Sizes 12!/, and 13. 
EATON Price, pair 


% 


PHONE TR. 5111 or TR. 4111 
Mein Store—Second Floor—Queen and James Sts. 
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'|C. C. Fields & Co. Adds 


For Up-to-date 
Fishing Tackle 
and Guns, Golf, 
Tennis and Camp 
Supplies 


Expert information on types of 
Lures to use. 

Solunar Tables tells you exact 
hours Fish feed—if Lures fell use 
our cultivated Angle Worms 
Frogs and Crawfish. 


FISHING LICENSES AND 
FREE MAP — WILD GAME 
LAWS. 
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New Partners to Firm 


C. C. Fields & Co., Toronto brok- 
erage firm, announces that Henry K. 
Hill and J. C. L. Allan have been 
admitted to partnership. Partners 
now include Clarence C. Fields, J. P 
Murray, J. C. H. Bradley, Henry K. 
Hill, and J. C. L. Allan. The firm’s 
head office is in Toronto and a 
branch office is operated at King- 
ston. 


‘| National Biscuit Earns 


40 Cents Per Share 
Net profit of National Biscuit Co, 


for the three months ended March 


31, 1939, are reported at $3 millions, 
or 40 cents a share on the common 
stock, against $2.7 millions, or 35 
cents a share, for the same quarter 
of 1938. 


Features 


in the June issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


The Kemp income tax case 


Accounts and audit of a fire 
ce company 


Form of financial statements 


The Interstate Hosiery case— 
responsibilities of auditors 
and of management 


Accounting terminology 


Published monthly. $2.00 per an- 

oom. Mar age open te all 

copy sent en west. 

- , Editer, 10 Aaclaige 
Street Esst, Toronte. 


Men, Machines, Money_ 
—the modern triumvirate of industry. ~ 
Eliminate one, and production stops. 


Money for the legitimate needs of indus- 
try is available through The Royal Bank. 
Cash to purchase raw materials, to meet 
pay rolls and to finance marketing costs, 
etc., has been mobilized by your bank from 
the modest savings of thousands of men 
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pamphlet 
distributed by 
branches of the. League of Nations 
Society throughout Canada and was 
circulated by similar societies in 
many other countries. 
In short, he was qualified—as few 
men in Canada were qualified—to 


5 
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An Objective Article 


Col. Drew was therefore called in. 
The points I have already cited were 
brought to his attention, and he was 
asked if he would accept an assign- 
ment to write such an article as we 
had in mind. It was emphasized 
that the treatment must be objec- 
tive. All statements of fact in the 
article would have to be substanti- 
ated. Facts, not opinion, were what 
(was wanted; and the facts were to 
be_ presented with a nestraint in 
keeping with the importaficé of the 
subject. 

Col. Drew accepted the assign- 
ment. He was then handed a copy 
of the contract by the editor whe 
had first brought it to my attention. 
I wish to emphasize the fact that not 
only. did the magazine initiate the 
article but it furnished Col. Drew 
with his original source material in 
the form of the contract itself. 

In due course the first draft of the 
article was submitted and was care- 
fully considered by the editors of 
the magazine and myself. After con- 
sultation certain changes were sug- 
gested and Col. Drew revised the 
article in accordance with these sug- 
sited oid. tig tae oat ace 

a is was revised 
after further consultation. Every 
statement made in the article was 
Aninutely examined in relation to its 
factual basis. ; 

Following these editorial revi- 
sions, the manuscript was placed in 
the hands of Mr. I. F. Hellmuth, 
K.C., for a legal opinion 

It is no more than the literal 
truth, gentlemen, to say that that 
article was scrutinized again and 
again, sentetice by sentence and line 
by line, before it was allowed to go 
into print. 

The reasons for this*are obvious. 
We were profoundly conscious of 
the responsibility that we as pub- 
lishers assumed in ‘presenting such 
a statement to the public. We knew 
we were serious risks to 
ourselvés. We knew we would be 
exposing ourselvés to attack from 
many dir ttacks of the type 
made by the Minister of National 
Defense in the House and that re- 
cently made by the Deputy Minis- 
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national concern. We have filed all 


‘| press references to the article and 


the country at large. 


Every Statement Proved 

That the checking of the state- 
ments made in the article was care- 
fully and accurately done was 
shown during the Davis enquiry. 

The article was subjected, during 
the course of that enquiry, to the 
most rigorous and minute examina- 
tion. More than 4,000 pages of evi- 
dence were taken during a period 
of over two months. Eminent coun- 
sel appeared for the Government, 
for the John Inglis Co. and for the 
Plaxtons, but no statement of fact 
appearing in this article was shown 
to be false, inaccurate or misleading. 

The Minister of Defense, in his 
evidence, insisted that the article 
was fuil of “assumptions, implica- 
tions, innuendoes and suggestions of 
impropriety” and as such was “wild 
and irresponsible.” 

He was handed a copy of the art- 
icle by I. F. Hellmuth, K.C., counsel 
for the MacLean Publishing Com- 
pany and was asked to point out any 
inaccurate statements. 

For many minutes the Minister 
stood on the stand with the article 
in his hand, while the Commissioner 
and counsel waited for him to cite 
extracts to prove his assertion that 
the article was “wild and irrespon- 
sible.” Finally he pointed to a para- 
graph dealing with the Ross rifle 
machinery installed in the Inglis 
plant, and stating that this “con- 
stituted the bulk of the machinery” 
required for the Bren contract. This 
statement is borne out by informa- 
tion contained in reports dated Jan. 
27, 1936, made by the thén Chief of 
the General Staff to the Minister. 

Pressed further by counsel and 
by Commissioner Davis to single out 
any further statement in the article 
that was “untrue, incorrect or false- 
ly .stated,” the Minister could not 
cite one. 

The Deputy Minister of National 
Defense has spoken of thosé respon- 
sible for this enquiry as “liars.” The 
truth of the matter is that no state- 
ment of fact made in the article has 
been shewn to be inaccurate. 
See Davis, in his report, 

“The facts are all in evidence, 
and as said by Government coun- 
sel in opening their argument: ‘So 
far as the facts are concerned 
there are very few which are even 
in dispute.’ I cannot myself recall 
at the moment any fact to which 
direct proof was adduced tHat is in 
dispute. It ‘will be for those 
charged with the responsibility of 
dealing with the facts, ie, the 
Government and Parliament, to 
examine and study them and to 
take such action, if any, thereon 
as they may see fit.” « 


Aid Given Enquiry 

May I a word ag to the part 
we played the enquiry, that fol- 
lowed publication of the article. 

When Prime Minister King ap- 
pointed a royal commission to in- 
vestigate the contract, he invited 
Col, Drew to aid the enquiry. He 
offered to provide counsel at Gov- 


the subsequent developments. These 
files record more than a billion 
words of news and comment in Can- 
adian publications from coast to 
coast. 

A study of editorial opinion ap- 
pearing in Canadian newspapers and 
other periodicals indicates that the 
majority of the comments made are 
critical of the contract and the man- 
ner in which it was let. A large 
number of néwspapers—including 
newspapers of all shades of political 
opinion—have been quite as persist- 
ent and forceful in their treatment 
of the matter as have Maclean’s 
Magazine, The Financial Post and 
other MacLean publications. If we 
have been guilty of a “dastardly be- 
trayal of Canada,” then equally these 
newspapers are guilty. But, of 
course, they are not guilty of any 
such betrayal any more than we 
were. Their interest is the same as 
our own—to ensure that the streng- 
thening of Canada’s defenses in a 
time of world crisis should not be 
impeded by incompetence, political 
favoritism in the awerding of 
Government contracts, or profiteer- 
ing in their execution. 


No Retarding Effect 

The accusation has been made in 
evidence before this committee that 
“this enquiry has had the most seri- 
ous retarding effect on the depart- 
ment and perhajs a still more seri- 
ous effect by retarding the placing 
of orders here by the British Gov- 
ernment.” 

In the absence of any specific evi- 
dence that British orders for Canada 
have been retarded because of the 
enquiry it is difficult for us to com- 
ment. But our own information 
provides us with another explana- 
tion for the lack of British orders 
for munitions from Canada. 

Last fall while the judicial en- 
quiry into the contract was in pro- 
gress the editor of The Financial 
Post was in London. He interview- 
ed important officials at the War 
Office. Certain information then 
obtained was used as the basis of an 
article that was published in the 
Nov. 5 issue of his paper: 


The heading of the article read: 


“Munitions Orders May Disappoint 
Canadians.” 


The article proceeded as follows: 


“Under present conditions, and 
despite the decision of Great 
Britain to proceed even more vig- 
orously with its rearmament pro- 
gramme, it is not expected that 
further substantial munitions 
orders will be placed in Canada 
in the near future. 3 

“This applies to guns and shells 
rather than to airplanes and other 
more diversified armament sup- 
plies. F 

“The view taken here in official 
circles is that, due to the slowing 
down of business, the Government 
is now able to get all supplies 
necessary from domestic plants 
and Without delay. Accordingly, 
were the British Government to 
place more orders in Canada, it 
would be subject to criticism from 
firms at home who are acfually 
laying off men.” 


If the enquiry has had a retard- 


ment has been made of the forma- 
tion of Canadian Associated Aircraft 
Limited to manufacture in Can- 
ada airplanes for the British Gov- 
ernment. No definite statement has 
been made as to the exact amount of 
British business to be placed through 
this organization, but it would 
amount to many times the value of 
the Bren gun order. And it is to 
be observed that while a new com- 
pany was organized to handle the 


additional p of 
called incentive clause. 
The change in the terms of the 
Stow ais See summaries 
ie was 
ner Davis in 


“During the last week of Aug- 
ust, 1986, an advance copy of Col. 
Drew's article that was to appear. 
in ’s Magazine came to 
the attention of the Deputy Min- 
ister and other (defense) depart- 

. As a result of a 
' conference with Hahn in 
Ottawa at that tine, 3 wetter was 
taken subsequently from the com- 
pany dated Sept. 3, 1988, fixing 
the amount of the maximum 
overriding profit accruing to the 
company under the contract; the 
provision in the contract being 
thought susceptible of a construc- 
tion by which the company 
might get a larger profit.” 

2. An entirely new system and 
basis for contract purchases by 
the Department of National De- 
fense was established, in accord- 
ance with the recommendations 
of Mr. Justice Davis, who said: 


“What is plain to me at the end 
of this long enquiry is this: that 
if the policy of private manufac- 
ture of war munitions and arma- 
ments is to be continued in this 
country ... the negotiations lead- 
ing up to, and the making of con- 
tracts between the Government 
and private manufacturers either 
for the purchase or production of 
such munitions or armaments 
should be put in the hands of an 
expert advisory group of cém- 
petent businessmen. .. These per- 
sons should constitute a board 
(which might be known as 
the ‘Defense Purchasing Board’).” 


Again the evidence is clear that 
this change to a new system of 
munitions purchase resulted from 
publication of the article. 


3. A further result of the publi- 
cation. of the article was the 
cessation—for the time being at 
least—of profiteering through the 
sale of stock in an armament 
company. 


Great War Precedent 


Charges of disloyalty and traitor- 
ous conduct have been hurled be- 
fore this at publishers and writers 
who have criticized government of- 
ficials and military brass hats. His- 
tory is now repeating itself. 

In fact, it was in part our know- 
ledge of the history of munitions 
manufacture in the Great War that 
made us so desirous of seeing a 
firm footing established for the 
placing of armament contracts. 


In Canada in 1915 there was the 
gravest indignation among officials 
at Ottawa when criticisms were 
made of the manner of awarding 
shell and other contracts in the 
early stages of the Great War. One 
result of the criticism was the ap- 
pointment of the Imperial Muni- 
tions Board, an efficient, independ- 
ent and non-political body, Follow- 
ing its appointment Canadian 
manufacturers received increasing- 
ly*large British orders for shells 
that greatly exceeded the contracts 
given to them during the period 
when the Shells Committee was in 
operation. Another result was the 
establishment of the War Purchas- 
ing Commission. Of this Commis- 
sion Sir Robert Borden’s Memoirs 
declare that it saved Canada an 
amount of not less than $50 
millions through establishing effi- 
cient methods, 

Objection has been taken to the 
fact that we have criticized the De- 
partment of National Defense at a 
time when it is engaged in the 
critical task of rearming Canada. 

The experiences of Lord-North- 
cliffe in the Great War point to the 
importance and value of intelligent 
criticism of the administration of a 
country’s military services, even 
songs it brings charges of disloy- 

y. 

The Times and fhe Daily Mail, of 
London, in May of 1915, brought 
down upon themselves the most 
vigorous criticism for their ex- 
posure of the shortage of the right 
kind of shells at the front. On May 
14, 1915, the Times ran an article 
from Col. Repington, its military 
correspondent. The contents of this 
article are suggested by the head- 
line which read: 


“Need for -Shells: British At- 
tack Che@ked: Limited Supply 
the Cause.” 


On May 21, the Daily Mail pub- 
lished a further article of which 
the headline read as follows: 


“The Shells Scandal: Lord Kit- 
chener’s Tragic Blunder.” 


On the appearance of these arti- 
cles, both of these newspapers, as 
well as their publisher, Lord North- 
cliffe, were accused of traitorous 
disloyalty to the country. Copies of 
the two papers were solemnly 
burned on the Stock Exchange, 
Lord Northcliffe was denounced in 
the House of Commons by the 
Prime Minister. Opposition news- 
papers shrieked their disapproval. 
It was necessary to put on a spe- 
cial police guard to protect the pub- 
lisher and members of his staff 
from an infuriated public. Thou- 
sands of readers of both papers can- 
celled their subscriptions. Efforts 
were made by the civil servants and 
the brass hats to hamper Lord 
Northcliffe’s newspapers in obtain- 
ing the news. Lord Kitchener in- 
structed Sir John French not to 
permit the Times military corres- 
pondent to come near his head- 
quarters, | 

But we all know the results of 
these articles. The British Govern- 
ment was strengthened, a strong’ 


The Nation’s 


Business 


(Continued from page 1) 


quate capital, capable of transplant- 
ing themselves in Canada, and par- 
ticularly in the non-wheat growing 
areas, would be an asset to us. This 
was recognized by the Prime Minis- 
ter when arrangements were made 
to bring a limited number of Czech 
farmers to Canada with financial aid 
from the British loan. A large num- 
ber of these were settled here before 
Hitler marched into Prague and the 
British cancelled the balance of the 
loan. Others are being placed by the 
competent immigration aepartments 
of the two railways. 

Industrialists and investors, amply 
supplied with both capital and 
brains, should be invited to re-estab- 
lish themselves in Canada. Let us 
set the standards of admittance as 
high as we like. Let us, if we will, 
demand that each one bring $10,000, 
$50,000 or $100,000 of capital; that 
he demonstrate his ability to create 
employment in Canada or invest in 
Canada. But let us go farther than 
merely admitting them. 


Let us invite them. 

Let us permit them to bring in 
skeleton staffs of trained workers and 
technicians to get new plants started 
here. We may be certain that half 
a dozen glassmakers, or glove sew- 
ers, or chinaware artisans, for ex- 
ample, would be merely the nucleus 
of industries that would ultimately 
teach these trades to hundreds of 
presently unemployed Canadians 
and young men and women growing 


up. 


HE Bata Shoe Co. of Czecho-Slo- 
vakia employs thousands of 
workers; it makes 100 million pairs 
of shoes a year, sold all over the 
world. One of the Bata family is 
now looking over industrial sites in 
Canada and the United States. He 
should be encouraged to establish a 
plant here in Canada. It would add 
millions yearly to our export trade 
ahd employ scores, and in time, hun- 
dreds of Canadian men ahd ‘women. 
The example of Bata is cited 


ministry of munitions was estab- 
lished and British troops began to 
receive the shells of the type and in 
the quantity they required. Lord 
Northcliffe later was recognized 
throughout the world as a great 
patriot and public-spirited citizen. 


No Corruption Charged _.. 

Justice Davis, in his report, indi- 
cated that there was no evidence of 
corruption in the placing of the 
Bren gun contract. I should like to 
emphasize that no charge of cor- 
ruption was made in the article in 
Maclean’s or in articles in any of 
our. publications. That finding of 
Justice Davis did not relate to any 
criticisms made by us. Our criti- 
cisms were based on other factors 
such as unbusinesslike methods; po- 
litical favoritism in the selection of 
the contractor; the. lack of tenders; 
the ignoring of well-equipped, 
established firms; the selection of a 
manufacturer not actually operat- 
ing at the time the contract was 
signed; lack of frankness in pre- 
senting the facts to Parliament and 
to the public; inadequate protection 
against the making of huge profits 
by thejsale of shares and against 
improper profiteering in the manu- 
facture of armaments for the defense 
of the country. 

At all times we had but one inter- 
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Campbell McLaurin . Lumber Co. 


has been elected a director of the 
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merely by way of illustration, We 
can move many such European te, 
tories to Canada where there wil b, 
security from bombings, . politic) 
purges and outright confiscation, 


Woe one week recently , 
member of the staff of Thy 


Financial Post met five Europeans 
from Holland alone, each one ¢. 
ploring the Canadian investme 
field. Many others have visited a; 
offices this year. One of these 

an exceedingly wealthy person, hey 
not only invested a large sum o 
money but he has sent his two son 
here to study scientific farming. i 
intends to settle them on ‘the lang 
in Canada. Can anyone doubt tha 
they will be great assets to this 
country? 

The amount of European gold 
securities and cash that has come to 
Canada to find a favorable haven is 
almost incredible. But ‘we can use 
more than money. We can ue 
brains, initiative and technical 
knowledge. Ottawa would be justi- 
fied in making a definite bid for new 
industries from Europe just as it has 
made a bid for tourist visitors from 
the United States. 


HE whole question of “refugee” 

movements of men and money 
is in danger of being obscured by 
focusing attention on the senti- 
mental aspects of the problem 
But the other side—the hard busi- 
ness side of it—is much more impor. 
tant. There is no point in urging 
an open-door policy on humani- 
tarian. grounds. The Canadian 
people simply do not desire to ex- 
press their goodwill to human sul- 
ferers in Europe by policies that 
would create wnemployment and 
human suffering in Can But the 
Canadian people would be very 
short-sighted if ‘they didnot have 
an open door for. physica Ait mer 


of proved enterprise skillvh RE 


can bring us the money, te cre 
jobs for Canadians. 4 Z +) 


est and concern: the very interest 
and concern which: are the fim 
consideration “of every public 
spirited publisher in Canada. Ov 
concern was for the public good. 


When the public interest and the 


welfare of the nation are at stake, & 


no progressive publisher will {al 


to speak out pointedly and courage } 


ously no matter what pressure may 
be brought to bear upon him, w 
matter what added labors and e 
pense he may anticipate as.a const 
quence of his action; no maiie? 
what criticism and even abuse it 
may expect to receive. 


Cleverly directed criticism al 
abuse are the normal! lot of te 
publisher or author who treads 
upon the feet that have invaded the 
public treasury. We expected crilr 
cism. We expected abuse. We & 
pected our motives to be impugned 
We expected that those who wert 


hurt would attempt to blacken u : 


in the eyes of the public. And i 
these expectations we have 0 
been disappointed. 


The experience’ was not unique 
or unprecedented. Colonel Repisi 
ton says in his war diary: 


“Evéry endeavor was made ' 
show that I had been engaged 2 
an intrigue against. the Gover 
ment, or was acting under the or 
ders of Northcliffe; and various 
reptiles bit me. whenever ‘bey 
could. It is not. an intrigue % 
endeavor to save.an army from 
defeat by a nécessary public 6 
‘posure when all official represt™ 
tations have hopelessly failed: 


- And it is not disloyalty or traltor 
Ous conduct, in time of peace ” 
‘anticipate’ the scandals of wartim 
by ‘intelligent criticism and accura® 
exposure. Adapting the old adit 
“In times of peace prepare for w#!. 
is it not equally wise in time “ 
peace to ‘remove the incfficieo’’ 
and political favoritism that 
times of war must inevitably rev! 
in the loss of lives and the wes 
of huge sums of public money’ 
Twenty-five years ago we bad 
wait for. the war to come, ‘ov 
sands of men had to lose their ive 
and millions of dollars of the 
payers’ money had to be wasted 
fore public exposure forced 
elimination of unsound busine® 
methods in the placing of orders 
munitions. We cannot help but r 
that Canada -is fortunate to >’ 
had the circumstances surroundis 
this contract brought to light 
we are still at peace and ther? 
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The Thames Was, Not. Made for 


n the terrace at Westminster, 
ee eien or rather the river, is 
the one place where these sad sun- 
jess May days do not depress the 
girtit The Thames was not made 
tor sunlight. It needs that slate- 
eolored mist which lends mystery to 
the view and makes Turners of us 


all. 
one cannot walk in one’s garden 
these days. In the dripping, endless 
gain the disconsolate tulips with 
outrageous rouge, look like 
rs from a fancy-dress ball 
qaiting in the grisly early daylight 


* for a taxicab that never turns up. 


mpere is a doleful beauty about them 
that is sadder than ugliness. 
Si In a few 
minutes we 
are going 


= on foreign af- 
fairs. No 
doubt Lloyd 
George, who 
is going to 


: the clock and 
pondering 
over the 

LLOYD GEORGE sobering 
thought that until one is Prime Min- 
ister it is impossible to do very 
much end that when one becomes 
prime Minister there is too much 
to do to get things done. 


But before going to the debating 
chamber let us dwell on more pleas- 
ant things, such as the welcome given 
by Canada to the King and Queen. 


Canadian Personalities 

Their Majesties have met many 
interesting people among Canadians. 
Mr. Mackenzie King, the Prime Min- 
ister, is grand company. He is im- 
mensely interested in personalities 
and enjoys a gossip with all the 
avidity of a maiden. lady over the 
teacups. His humorous, penetrating 
eyes give vi- 
tality to a 
face that is 
otherwise not 
too expres- 


steers a 
straight 
course at slow 
speed and 
keeps well in 
the centre of 
the stream, 
Like Mr. R. B. ° _ 
Bennett, he is MACKENZIE KING 
a bachelor, but deeply admires the 
qualities-of the other sex. Since he 
is in constant. attendance on Their 
Majesties, they will find him a viva- 
tious and highly intelligent com- 
panion. And since he has discover- 
ed that he is a distant connection 
of the Queen (his middle name is 
Lyon) he will no doubt raise the 
subject of lineage and family char- 
acteristics of which he is a deep 
student, 

The personality that must have 
impressed them most is undoubtedly 
Sir William Mulock, the grand old 
man of Canada. Sir William was 95 
last January. The first signs that 
he ever showed of increasing years 
was when he retired at the age of 
92 from the post of Chief Justice of 
Ontario. He is, I believe, still Chan- 
cellor of Toronto University as well 
as being on various boards where he 
urges the younger directors to wake 
up and get something done. In ap- 
pearance he is not unlike the late 
Lord Salisbury. His tall, strong 


was among the official delegates of 
wéicome to Their Majesties, 


Lloyd George has just finished 
his speech. He addresses his re- 
marks so much to the Government 
Front Bench that it is difficult for 
the rest of us to hear him at times. 
The use of his hands is a delight 
to the eye. When he describes the 
Government policy his hands go 
all wobbly as if they have no bones 
in them. When he announces his 
own plans they betome firm and 
defiant. He takes a gloomy view 
of the future. Last September he 
said we would have cracked Ger- 
many like an eggshell. Now that 
we are armed he is not so sure. 
The sun fas started to stream 
through the windows. 


Washington Fravas 


While our American cousins are 
waiting eagerly for the Royal visi- 
tors to cross the border from Canada 
the newspapers are enlivening the 
spirits of the populace much as street 
performers entertain the theatre 
queues in London, It would seem 
that when 1,300 invitations were 
issued to meet their Majesties at the 
garden party at the British Empassy, 
some of the’ 1,300 were neither re- 
porters, photographers, news-reelers 
nor radio commentators. A certain 
section of the press has chosen to 
regard this as a snobbish insult to 
the Fourth Estate. Further it would 
seem that Lady Lindsay (who is 
herself of American birth) told some 
young newspaper women about the 
niceties of Royal etiquette. This, too, 
seemed to hurt the susceptibilities 
of the young persons involved. 


However, Sir Ronald Lindsay gave 
an interview to the press and dis- 
played much tact and good humor 
that our Ambassador has now been 
voted a “regular fellow” and the 
storm has subsided. 

As I have visited our Embassy at 
Washington the only thing that 
puzzles me is where they will put 
the 1,300 guests when they arrive. It 
is a handsome house and a.credit to 
its architect, Sir Edwin Lutyens, in 
every way (except for the garage 
which is far too small). But I cannot 
see where the grounds and reception 
rooms will accommodate a crowd 
which will certainly come early and 
remain steadfastly to the end. 

Sir Ronald, whose term as Ambas- 
sador is drawing to an end, has had 
three periods of service in Washing- 
ton. The first Second Secretary 
dates back to the genial, far-off days 
of 1905. Sir Ronald has been a great 
success and his wife, with her sin- 
cerity and humor, has helped to 
make it so. I do not imagine that 
the present contretemps with the 
press will prove anything but a 
piquant memory. Journalists are 
quick to resent and quick to forgive. 
Nor is their resentment always un- 
connected with the chance of good 
“copy.” 


The Prime Minister has just 
spoken. He announced his deter- 
mination to say nothing which 
could be misconstrued abroad. He 
was most impressive but I thought 
he looked tired and drawn. If we 
were wise as a nation we should 


, | Senate. 


it is like the doorway to a third-rate 
factory the initial advantage is lost. 
There is.a commissionaire at an im- 
provised table in a bare, unfurnished 
few feet of hall. Then there is a lift 
which was obviously intended for 
freight. What our distinguished 
guests from the Colonies and Do- 
minion think of it all is best left to 
the imagination. No one wants to 
encourage Government extrava- 
gance, but it is not too much to 
expect that the common entrance to 
the Colonial and Dominions Office 
should at least equal in comfort and 
impressiveness a second-rate labor 
exchange, ; 

Mr. MacDonald's oom, how- 
ever, does something tojrestore the 
national prestige. It is a huge affair 


la 

his fiscally united Empire. Here 
Winston Churchill dreamed what- 
ever he dreamed. Behind the Secre- 
tary’s chair there is a large painting 
of Peregrine, Third Duke of Leeds. 
Neither Mr. MacDonald nor myself 
were able to state why. On the op- 
posite wall was a painting of Walter 
Devereux, Ist Earl of Essex. We 
agreed that this was going a long 
way back. An interesting exhibit 
was what looked like an immense 
walnut cabinet with narrow drawers, 
Mr. MacDonald demonstrated that 
they were not drawers but maps, 
You pull one down, according to its 
designation, and then it slips back 
into its place. We pulled down 
North Amefica which, however, re- 
fused to slip back—once more prov- 
ing the sturdy character of that con- 
tinent. 

If I have given more space to the 
Colonial Office than to the Colonial 
Secretary it is because our conversa- 
tion was private, whereas there is 
nothing secret about the building. 
not even, I regret to say, its ignoble 
Downing Street entrance. 


Anthony Eden has just spoken. 
In the opinion of many of us it is 
the best speech he has made in 
the House. His style has breadth 
and his choice of words is far more 
arresting than it used to be. Inci- 
dentally his speech has caused an 
unusual upset which he, himself, 
did not foresee. A member of the 
Opposition moved that we report 
progress as a protest that no Cab- 
inet Minister was on the Front 
Bench to listen to Eden’s speech. 
Thus we had to troop into the divi- 
sion lobby and vote like gentle- 
men against the idea. 


Co ht, 1939, The Financial Post and 
re Sunday Times, London. 


SIMPSON’S — The Store for Men 


Another fine 


HARTT SHOE 
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We took one of 
our most popular 
h lasts and 

had HARTT’S 
build this grand 
shoe. It has all the 
comfort of the 
English last, as 


tin’s of Glasgow, 
Scotland. Exclus- 
ive in Toronto 
with SIMPSON’S. 
Black $10. Brown 
10.50. Others $10 
to $12. 


STREET FLOOR. 
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but against its sponsor in 


Anger at Meighen 
The Conservative leader 


portunity in denouncing Mr. Meig- 
hen and declaring that he hag be- 
trayed his party. They fear that the 
Senate vote is going to rob the Con- 
servative party of its coveted rail- 
way vote in the next election, re- 
gardless of the strong stand of the 
party’ leader. 

With a few notable exceptions the 
Tories are fighting mad. Those few 
exceptions, however, are evidence 
that even in the House of Commons 
the Manion-Meighen split has had 
its repercussions. 

One Conservative member last 
week was heard to use emphatically 
strong language against his leader 
for not having the sense to “climb 
on behind Meighen.” This attitude 
is not so much a strong support of 
unification but a fear that the little 
group of Conservatives may find 
re completely out in the 

id. 


Liberals Veering 

There has been a good deal of evi- 
dence in the last few weeks that the 
Liberal Government is far from solid 
on the present way of running Can- 
ada’s two railways. It is coming to 
realize that the railway vote is not 
the precious jewel it used to be in 
the election show case. 

When the venerable, Government 
leader in the Senate, Hon. Raoul 
Dandurand, produced his report in 
the railway committee a few weeks 
ago, a report favoring the continu- 
ance of the co-operative system of 
effecting railway economies, he was 
given an ominously cool reception 
from his Cabinet colleagues. The last 
thing, it is said, that the Govern- 
ment wanted was to commit itself, 
even in the Senate, to doing noth- 
ing about the railway problem. 

Smoke Screen 


This has led to the rumor that 
Liberals were planning to sidle gent- 
ly away from co-operation and at 
least flirt with the unification idea. 
This would be done the 
smoke screen of the railway labor 
compensation bill which was. given 
third reading this week and which 
guarantees generous treatment for 
any man laid off through co-opera- 
tive measures, 

All this has added fire to Con- 
servative anger at Senator Meighen’s 
spurning of the party platform 
against unification, adopted by the 
convention last July. 


Chem, Res’ch 
Asks Hearing 


Directors to Present Case 
Before O’Mahoney Com- 
mittee at Washington 


Shareholders of Chemical Re- 
search Corp. at the adjourned annual 
meeting on May 27, 1939, instructed 
the board to place the company’s 
situation before the O’Mahoney Com- 
mittee investigating monopolies in 
the United States. This is stated by 
Lt.-Col. T. W. Macdowell, president 
of Chemical Research, to be the re- 
sult of the refusal of Pure Oil Co. 
Texas Co. and Texas Corp. to make 
a settlement of Chemical Research 
claims. 

The O’Mahoney committee is now 
sitting in Washington and is ex- 
pected to go thoroughly into all 
phases of the oil industry early in 
June. 

Chemical Research has about 1,000 
Canadian shareholders, according to 
Lt.-Col. Macdowell, who estimates 
that shares held in this company re- 
present an original investment of 
$6 millions which current prices have 
reduced to about $75,000. 

Efforts of the Chemical Research 
Board to effect a settlement in the 
dispute with Texas Corp. and Pure 
Oil have met with no success and the 
matter is now being referred to 
Washington for investigation. 


' Detroit Case Not Settled 

Since June 2, 1938, Chemical Re- 
search has had a case before the De- 
troit courts seeking to establish 
ownership of the polymerization 
patents and secure their return. This 
suit is still going on with little pros- 
pect of a decision in the near future. 
The patents in question have to do 
with a process for refining 
petroleum. 

There are a number of refining 
units now in.use which utilize the 
Chemical Research processes, but the 
company has not been able to obtain 
revenues from its royalties. At pres- 
ent its chief source of income is 


the Chemical 

Board, Other directors in- 
Fennell, K.C., Toronto; 
lace, Walter Tant, Frank 
H. Emmons, and Hon. 


ication Vote Wire Pepe 
Conservatives 


TELEPHONE DIRECTOR 


William H. Harrison, of New York, 
who has been appointed a director 
of Bell Telephone Co. of Canada, 
succeeding Charles P, Cooper, of 
New York, resigned. Mr. Harrison 
is vice-president and chief engineer 
of American Telephone and Tele- 
graph Co., and a director of Bell 
Telephone Laboratories Inc. He was 
president of the American Institute 
of Electrical Engineers in 1937-38, 
and is still a director of that body. 


Gt. Lakes Power 
Will Sell Bonds 


Offering of $2 millions of 5%, gen- 
eral closed mortgage sinking fund 
bonds of Great Lakes Power Co. is 
being made by Wood, Gundy & Co. 
The bonds are dated June 1, 1939, 
and mature June 1, 1957, with a sink- 
ing fund ‘beginning 1940. Offering 
price is 98 to yield 5.17%. 

This financing, which is being ar- 
ranged by a syndicate headed by 
Wood, Gundy & Co., will not re- 
present new money for the company. 
In 1936, Great Lakes Power issued 
$4% millions of 4%% first mortgage 
bonds. Proceeds of this issue went to- 
ward the redemption of the former 
$1.3 million 6% bonds and the bal- 
ance was applied toward payment of 
advances from the parent company, 
Middle West Utilities Co. of Canada. 

At the same time Middle West 
Utilities accepted $2 millions of 5% 
general mortgage bonds in settle- 
ment of the remainder of the in- 
debtedness of Great Lakes Power. 
It is the $2 millions of 5% general 
mortgage bonds that will be offered 
to the public. 


Debt for Development 

This debt was largely incurred in 
the development of the High Falls 
Power plant on the Michipicoten 
River and the building of a trans- 
mission line to the Sault Ste. Marie 
plant. 

Great Lakes Power has shown 
bond interest earned with a reason- 
able margin in recént years, al- 
though the trend has been down- 
ward. In 1938, net earnings were 
equivalent to 1.88 times bond interest 
as compared with 2.27 times for 1937 
and 4.08 for 1936. 
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For Next Election 


Covering Statute Revised 
‘and New: Forms Are 


prepar 
ing for the vote, which must be held 
within the next 15 months, but which 
is rumored as likely within a few 
months, 

Reprinting of the Election act in 
revised and consolidated form was a 
first move, This has not been done 
for many years and will aid offi- 
cials. New stocks of necessary forms 
have been ordered and printing of 
these is under way. 

ig explained by government 
officials that these will be necessary 
even if election is held off to next 
year. But if the vote call comes 
earlier, the provincial election ma- 
chinery will be ready. 


Sales of Automobiles 
Remain Below 1938 


Sales of new automobiles in Can- 
ada in April were down 31.3% from 
1938, according to the report'of the 
Canadian Automotive Trade on new 
passenger car registrations in east- 
ern Canada. Compared with the 
March total of 4,763, a gain of 62.6% 
is shown. 

Total for the first four months of 


the year is 27.7% below 1938. 
New Passenger Car Registrations 
(In Easte 
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7,745 11,278 
P. E. I. not reported. 


John A. Lang is Aided 
By Higher Price Trends 


Better results to date in the cur- 
rent year for John A. Lang & Sons 
resulted from stronger leather 
prices and new lines introduced. 
Dropping hide and leather prices 
last year had an adverse effect on 
the year’s profits 
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18,805 


Crown Trust 
Company... 


80 King Street West 


Vacations with As- 
surance! With Life 


ONLY PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA 
WHOLLY SELF-SUSTAINED WITHIN THE EMPIRE 


Reinforcing Steel, Mer- 
chant Bars, Angles, Chan- 
nels, Shaftings, Forgings, 
Sections, Shapes, Reinfore- 
ing Mesh, Bale Ties, Barbed 
Wire, Wire — Plain, Gal- 
vanized, Tinned, Annealed, 
Chain Link Fencing and 
Gates — “Security Brand”, 
ete., ete. 


DOMINION STEEL & COAL 
CORPORATION LIMITED 
Executive = Sales Offices: Canada Cement Bldg., Montreal 


60th Anniversary in The Boating Business 


Down through the years “Peterborough” watercraft has played 
an important part in the development of the Dominion. So, too, 
“Peterborough” can play a most important part in your Summer 
‘Enjoyment, in helping you to reap the most benefit from days 
spent in the great Outdoors. 

For 1939, our 60th Anniversary, we offer you a complete line of 
High Grade Watercraft .... Outboard Boats ....Dinghys.... 
Rowing Skiffs .... Canoes .... Inboard Boats and Accessories, 
To own a “Peterborough” is to have complete satisfaction in 
your investment. See your nearest “Peterborough” dealer, 
today, or write direct for 1939 Diamond Jubilee Year catalogue, 
illustrating and describing our complete line of watercraft. 


“PETERBOROUGH IS SYNONYMOUS WITH SATISFACTION” 


PETERBOROUGH CANOE-CO. 


286 WATER STREET 4 lal 


PETERBOROUGH ONTARIO 


The finest ‘Testimonial 
Great Rrformance ever won! 


A SALLE IS NOW receiving what we be- 
lieve to be the greatest tribute ever 
paid ‘a motor car. Almost half the people 
who accept a LaSalle demonstration 


actually sign an order for a LaSalle! A car 


1673 


ND UP, deliv- 
ered at aces 
without notice. 


, 


GENERAL MOTORS VALUE 


with that kind of performance certainly 
deserves your consideration. Yes—you 
shouldn’t buy any car without first driv- 
ing LaSalle. How about a demonstration 
of this great Cadillac product today? 


/ 


A SALLE 


POWERED BY A CADILLAC V-8 ENGINE 


VISIT YOUR NEAREST CADILLAC LASALLE DEALER 
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WABASSO COTTON COMPANY 


ANNUAL REPORT 1939 


©. R. WHITEHEAD, President 
MUGH MACKAY, K.C., Vieo-President 
NORMAN J. DAWES WM. HARTY HON. LUCIEN MORAUD, K.C. 
JAMES W. PYKE W. J. WHITEHEAD 


of and 
there is a net profit of 
Earned The balance carried 
the pa: of dividends amounting to $69,903.00 is now 
iar or laren to Plant amounting to 
or vemen 
5450 ill Feoult im more econcusienl. operations. 


Respectfully submitted on behalf of the Directors. 
(Signed) C, R. WHITEHEAD, 


: President. 
Three Rivers, Que., 20th May, 1939. 


BALANCE SHEET 
As at 29th April, 1939 


Current Assets: 
Cash on Hand and in Bank 
Deminien ef Canada and Previneial Bondy, 
Interest Accrued, less Reserve (Market Value 


$424,799.89) 

Accounts and Bills Receivable, less Reserve 

Inventery ef Raw Cotten, Partly Manufactured 
and Manufactured Stock, Supplies, Chemicals, 
etc., as determined and certified by the Man- 
agement and valued as te Raw Cotten at a cost 
er market value whichever was the l¢wer, 
and as te Merchandise and Supplies at average 
cost or less and not ever replacement value, 
less Reserves 


406,056.14 
418,007.46 


1,206,023.65 
$2,068,688.58 

Property:— 

Real Estate, Buildings, Piant, Machinery, etc., at cost, 


less amounts written eff 
Less: Reserve for Depreciation 


Investments:— 
Marketable Securities: 
Bends and Common Stocks ef Canadian Com- 
panies, with Interest Accrued 
(Appreximate Market Value $24,545.36) 
Nen-Marketable Securities:— 
5,500 Shares St. Maurice Valley Cotton Mills, 
Limited, Common .Stock, being the whole 
221,160.26 
10,780.00 


Deferred Charges:— 
Unexpired Insurance, Prepaid Taxes, etc. ........ 
Plant Alterations, ete. 


Current Liabilities:— 


Accounts and Bills Payable 

Operating Expenses and Accrued Wages .....+.+.. 
Accrued Gevernment and Municipal Taxes .;..... 
Bond Interest Acerued 

342% First Mortgage Bends due ist February, 1940 


$ 606,300.77 
Deferred Liabilities:— 
For Machinery und Equipment Purchases and Plant Alterations 325,208.49 
(Payable in U. 8. Funds $309,861.45) 


First Mortgage Bonds:— 


Issued :— 
Series “A” Gated Ist February, 
1936, 312% Serial Bends 
matering $150,000 in each of 


the first te fourth years $ 600,000.00 
Less: Bonds matured and 


s 
maturing Ist February, 1940... 600,000.00 


4% Serial Bonds dated ist February, 1936, 
maturing $175,000.00 in each of the fifth te 
twelfth years 

443% Fifteen Year Bends dated ist February, 


Capital Stock:— 
Authorized:— 
105,000 Shares of No Par Value. 
Issued :— 
69,903 Shares Fully Paid 
Earned Surplus:— 
General Reserve .......+..-sesseeceees Ode sdecseccs s 
Balance as at 29th April, 198D ..ccccccecccecscsercs 


(Signed) C. R. WHITEHEAD 
: : NORMAN J. DAWES } Directors. 
Moeatreal, 19th May, 1939. 
Verified, subject te our report of this date. 
(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants, 
Auditers, 


Profit and Loss Account 
For the Year Ended 29th April, 1939 


Net Profit fer the year ended 20th April, 1989, befere viding 
for the undernoted items cit ehstacace etree pete $s meee 


Depreciation on Property and Plant ....+ssceseseerses r 
Bond Interest 2. cccscccccccccvevvecvaces aopecesccesace 6 
CaP eer eereeeeeeeeee pr eeceercecsoeseencore 


Direecters’ Fees 
Legal Fees See eee eR eee eee eee eee Seeeereeaeceeeeere 
Executive 


Reserve fer Gevernment Taxes ....+s. sees eeeccee seve 87,500.00 


637,419.65 
Net Profit fer the year transferred te Surplus Account ........ § 187,978.41 
oe 


EAENED SURPLUS ACCOUNT 


Belance at credit 30th A eee ere eeetoeee Peeereee scevcccococe & 


1938 
Net prefit fer the Nee aicé roth Apel, 1000 eee eeeweeeteeeercescee man 
> 


Deduct—Dividends WUE o coccedbcacnoacecvecs seeceee serereetoresese . 
Balance as at 29th April, 1999, as per Balance Sheet ....,....... § 


Significant Investors’ Index Numbers 


1926 = 100 
Food 


i 


‘veee ML 115 


@ eee: si iF 


+. 1123 
+» 115.1 
+» 110.0 
+» 1108 


11.5 
12.0 
iLs 
11.7 


Market Action H 


: peful u 


But Hardly Decisive 


Evidence Points to 


Likelihood 


of Long er-term 


Improvement But Patience in Looking For Pur- 
3 hase Opportunities Should Be Rewarded | 


The stock markets have given a 


much better. account of themselves 


in the past few days. Since the lows of early April, stocks at Toronto 
and New York have recovered approximately half of the ground lost 


in the decline from the January. 
average has 
than a third of the ground lost. 


highs. At Montreal the industrial 
made a less satisfactory recovery, having made up less 


British stock markets have been more decisive in attempts to reach 


new high levels. The 


rail average for London has achieved new 


1939 


highs and the industrial average is within less than two points of the 


same ent. 


as shown by a glance at 


There has been support for better stock prices in business indices, 
the business indicators published in The 


Financial Post, Commodity prices can be included on the encouraging 
side. What seems chiefly lacking 1 ee 


improvement in heavy industries, 
especially construction. 

There has not yet been time to 
find evidence of benefits from the 
10% income tax inducement offered 
by Finance Minister Dunning, but 


} | this is regarded hopefully. Residen- 


tial construction is holding at ex- 


| cellent levels. Early crop conditions 


are promising even if prices for 
farm products are still unsatisfac- 
tory. 


Domestic Picture 

On the whole there seems small 
reason to fear any great disturbance 
from the domestic. picture. In 
Europe and the Orient there are 
still opportunities to stir up un- 
pleasant news that.might put fear 
in the hearts of the timid. One of 
the most constructive results of the 
Royal Visit to this country has been 
the relegating to the back pages and 
smaller headlines of fdreign news 
that might have been played up for 
a geal war scare under other cir- 
cumstances. 

From the stock market stand- 
point, a sounder basis for continued 


ll rise would be laid if the familiar 


zig-zag pattern were extended s0 
that there was some test of the 
April lows without establishing of 
any new low records, followed by 
a resumption of the advance to new 
peaks ahead of those achieved re- 
cently. Careful investors probably 
are not justified in following up the 
latest rise with*extensive purchases 
of stocks. 


U. S. Tax Relief 
Early this year a great deal of 
publicity announced the attempts 


of the Roosevelt Administration in| a 


the U. S. to reach agreement with 
business. Widely labelled an “ap- 
peasement” policy, this seemed to 
die a natural death and brought 
little real result. 

But now there seems some better 
prospect that the most loudly de- 
plored feature of “New Deal” poli- 
cies, the restrictive taxation systems, 
may be revised, Tax revision plans 
have been agreed to by house com- 
mittees and administration offi- 
cials, it is reported. The two bills 
resulting have yet to be introduced 
to Congress, however, and are still 


|| not in effect. But two major points 


of criticism ‘may be lessened if 
present programmes are carried 
through. The undistributed profits 
tax would be repealed and a flat 
18% corporation tax substituted and 
other concessions made, particularly 
to smaller corporations. The abor- 


i\tive “appeasement” programme of 


last winter was hopefully received. 
Any actual move to improve taxa- 
tion systems would get even more 
favorable reception and result in an 
important stimulant to business 
confidence. i 

+ . . 


Reports x 

Personal observation by experi- 
enced men on the spot is usually 
much more reliable than second- 
hand reports. Robert C. Stanley, 
president of International Nickel, 
went to England early last April. At 
the time of his arrival, his appraisal 
of local opinion in the United King- 
dom was that the likelihood of war 
was about a 50-50 proposition. But 


“| when he left, May 17, sentiment 


had improved considerably until a 
corresponding appraisal was about 


1| 3-2 or even 2-1 against the likeli- 
1} hood of a war. 
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C. P. R. Earnings 
Show Increase 


From Our Own Correspondent 

NTREAL, — ‘Net earnings of 
Canadian Pacific Railway amounted 
to $915,148 in April, a gain of $413,- 
596 as compared with the same 
month of last year. This is the sec- 
ond successive month that there 
has been an increase in earnings. 

The improvement is-entirely due 
to a reduction in working expenses. 
Gross earnings for the month were 
$300,000 lower than in April, 1938, 
but this is offset by a decrease of 
$713,605 in ' 

For the first four months of the 
of $1120,571 and working expenses 
of $1,120,571 and wo ex: 

a decrease of $1,754,139. Net earn- 

ings for the four months amount to 

$2,381,069, an increase of $632,567. 
Earnings Statement 


1939 1938 


$s s 
10,113,601 10,413,610 
9,200,452 9,91 


‘et earnings 913,149 409,552 
Four Menths Ended April 20 . 

39,459,391 40,597,963 

+ 37,078,322 38,832,461 


2,381,060 1,747,502 


Investment Notes 


Aluminium Ltd. — It is reported 
that Union Securities Corp. hasbeen 
liquidating a block of 6,000 common 
shares of this company. The offer- 
ing price was $133.50 less certain 
concessions. 

. * * 

Canadian Celanese—On the basis 
of earnings in 1938 and the level of 
its current operations, the common 
stock of this company has been sell- 
ing at a low level. One reason for 
this has been substantial liquidation 
of shares during the past month of 
holders in London, Eng. 

- = * 


Dominion - Scottish Investments 
paid a dividend of 70 cents a share 
on its $50 par, 5% preference stock 
June 1 of this year. This payment 
will leave arrears on the stock at 
$5.55 a share, a reduction from the 
$5.62% a share following the pay- 
ment made in March. 

* ~*~ * 


Canadian Industries — Lord Mc- 
Gowan, chairman of Imperial Chem- 
ical Industries, remarked at the re- 
cent annual meeting held in London 
that “Canada was naturally affected 
by conditions in the United States, 
but did not suffer so severely, We 
were, therefore, well content with 
the results of our associated company 
there.” Imperial Chemical Industries 
holds an important minority block 
of the common stock of Canadian 
Industries, 

* . * 

Imperial Oil — Where each dollar 
received in sales of petroleum prod- 
ucts is illustrated by the latest 
issue of Imperial Oil Review, last 
year each $1 received for Imperial 
products went as follows: 


tanley 
Financial Post that this is not his| manufa 


own view but an appraisal of the 
feeling of the British e. It 
the arguments. in The Fi- 


| | supports 
}| nancial Post that an immediate war 


is unlikely, ? 


Paper Box Stud 
The report of Combines Investi- 


1 | gation Commissioner McGrégor on 


the paper box industry was sweep- 
ing in:the conclusions reached as to 
the existence of a. combine in the 
industry. Buyt*any definite action 
against the companies involved has 
to. come from’ the provinces. All 
evidence was submitted to the pro- 
vincial attorneys-general for study. 

‘Ontario’ is the province most in- 
volved, as the industry largely cen- 
tres there: Attorney-General -Con- 


B. F. Goodrich Rubber Co.— 
Month-old strike in the company’s 
Kitchener plant continues. Approxi- 


mately 750 employees are striking] Less 


for a five-cent an hour increase in 
pay throughout the plant. 
*. o = 


Dominion Foundries & Steel—Tin 
plate department continues to 
achieve greater volume of produc- 
tion and April set a new high pro- 
duction record, The company has just 
completed and placed in use an ad- 
dition to its tin mill. : 

* * o 

8.E.C. report of security dealings 
for March shows the following of 
— interest: 

ternational Nickel—Lord Weir, 
director, holds 1,116 common shares, 


Working capital 


Paper & Power— 
Bessemer Investment Co. holds 174,- 
222 common, 188,822 warrants for 
common and 46,615 $5 -preferred. 


Ogden Phipps, direc 


PARTNERS _IN NEW! FIRM 


A new Montreal stock exchange firm of-Mead, Yates & Osler has been 
formed with F, C. C. Mead (left), P. F; Osler (right), C. M. Yates and 


J, E. McKenna as partners. Mr. Me 


a director of Mead & Co. 


ad remains president and Mr. Osler 


arket Opinions 


Stock market opinion on this con- 
tinent is hardly ready to advocate 
extensive purchases of stocks at cur- 
rent levels. 

Business Week, New York—“There 
was every indication that investors 
were doing just what industrial and 
financial leaders have been recom- 
mending—taking their minds off the 
situation in Europe and attending to 
business at home. .... Markets were 
so thin that any little interest could 
touch off a good rise... , The im- 
pulse which set things off, of course, 
was the ease with which prices went 


ssa * * * 


Financial World, New. York— 
“While the second quarter earnings 
will not be as favorable as were the 
figures for the preceding period, 
they will be at least 25% above the 
same months of 1938. Consumers’ 
demand holds up well. The principal 
lag is found in the durable goods 
industries. It semains my candid 
opinion, as expressed in these Ap- 
praisals during the past three 
months, that speculative commit- 
ments could well be deferred. To 
this I now add the reservation that 
if in the next few weeks the indus- 
trial indexes show signs of improve- 
ment, the time may be opportune to 
resume purchases for capital en- 
hancement. In the meanwhile, estab- 
lished dividend-producing securities 
not only should be retained, but ad- 
ditional acquisitions could well be 
made at present favorable price 
soreie" a + a 


Barron’s, New York (The Trader) 


4,058 | —“‘It is the abundance of money that 


undoubtedly deters liquidation. 
States, municipalities and first- 
flight corporations are borrowing at 
undreamed-of rates of. interest. 
Nothing in the credit structure calls 
for wholesale liquidation. But cheap 
money of itself cannot generate an 
advance in business or in the stock 
market. Confidence plus earning 
power are requisite, Now that. the 
technical position has changed” so 
radically for the worse in a week and 
fundamentals assume their normal 
importance, the earnings curve may 
be the decisive factor. A 
a 


Brookmire Counselor, New York.— 
“The renewed advance in the stock 
market, showed the influence of the 
often overlooked strong fundamental 
forces working for economic im- 
provement. Domestic political trends, 
also, took on a more favorable tinge; 
and European affairs remained rela- 
tively quiet. The longer term out- 
look continues to be fgr resumption 
of recovery and indicates that port- 
folio positions in soundly selected 


‘dynamic’ stocks should prove 
advantageous,” j 
* a * 

Barron’s (The Dow Theorist)— 
“The primary price trend is still 
down under the Dow theory. The 
current intermediate uptrend is 
within the limits of a normal sec- 
ondary correction .. . Such a correc- 
tion is normally expected to retrace 
one third to two thirds of the pre- 
ceding primary movement, which 
would mean in the rails a range from 
27-28 to 30-31, and in the industrials 
a range from 131-32 to 141-42....A 
bull market signal would be given 
if the current advance should be fol- 
lowed over a period of a week by 
(1) a decline falling short in one or 
both averages of the April 8 lows, 
and (2) by a subsequent rise in both 
averagés to new highs since April 8.” 

* 7 oo” 


The Investors’ Chronicle, London. 
—“The market is still moving within 
a narrow range, but the trend is 
definitely upward. One really con- 
crete piece of good news, such as 


the conclusion of an agreement be-| A. 


tween Great Britain and Russia, 
would probably mean that the-high 
levels of early March would be 
tested. Already there are signs that 
buying order's are more easily re- 
ceived than they are fulfilled. 

“Investors appreciate, of ‘course, 
that as yet they lack any real indi- 
cation that the fundamentals of the 
political situation have changed, and 
there are still domestic hurdles to 
be tackled. But as we have realized 
all along, time is on our side, and 
the lofiger we go without trouble the 
less likely is it to eventuate. Mean- 
while, industrial activity is main- 
tained at a very high level and en- 
coufaging company announcements 
are the order of the day.” 

. a a 


Stock Exchange Gazette, London. 
—“Argument: that prices were due 
to. rise has been confirmed by the 
behavior of the market. There is a 
growing tide of opinion that the 
danger of war is being averted by 
British and French préparedness and 
determination ... But rightly or 
wrongly the feeling in this country 
and in France is more confident— 
almost optimistic, and if nothing 
violent bursts forth from Berlin we 
shall seé prices gradually rising and 
the way made much smoother for 
the placing of the inevitable, but not 
necessarily imminent, defense loan. 
The buying so far is not large, but 
it is of selective, investment char- 
acter, and in the industrial market 
brewery, tobacco and chain store 
shares are favored, which means that 
the investor is following the spend- 
ing power of the wage earners.” 


Company Reports 


Wabasso Cotton 


Fiscal results of Wabasso Cotton 
Co, in the year ended April 29 show 
a slight improvement in gross and 
net earnings. Most textile compa- 
nies had substanfially lower earn- 
ings last year. 

Operating profit for the year was 
$811,628, an increase of $19,242. Net 
profit was equivalent to $2.69 a 
share on the common stock, com- 
pared with 2.66 a‘share ‘in the previ- 
ous year. ; 


The balance sheet reflects the re-| 4’ 


duction in capital and write-down 
in fixed assets effected during the 
year. Property account shows a re- 
duction of $1,656,362 to $4,304,482. De- 
ferred charges are nearly $400,000 
lower at $149,470. Capital stock is 
carried in the balance sheet at $2 
millions, compared with $4,192,240 
in the previous year. 
Income and Surplus Account 


Years Ended April 30 
939 1938 


a 
te 


ee 
S8--SSs 
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— 
38 
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ee 


for year 
Add: Prev. surplus ... 


Surplus forward 
Earning 


8s 
$3 


876,722 
ends: 
$2.69 
1,00 
Working Capital 
1939 


~ 
= 


$2.66 
1:30 


1938 
§ 
2,335,636 
907,392 


1,428,244 


Current assets 2,088 
Current liabilities .... 


Canadian Breweries 


Total sales of brewery products 
in’ Ontario in the three months 


ee ee eere eens) 


ing. period a year-ago on the basis 
of quarterly statements. 


Consel.. Income Account 
Threé Months Ended a w 
~ 1938 


105,966 


Operating profit 
Add. 43,407 


Other income .. 


Net before inc. tax & | 
min. int. “1,979 
12 Months Ended April 30 
a. ,%i 1939 


8 
1,099,394 


Seerating profit’ enue 
dd: Other 24,206 


income .. 1 
Total income 
Less: Interest 
Depreciation 


Income taxes 
Minority interest .. 


Net profit 

Earned per share: 

Preference 
Paid 


2. 
Working — 


Current assets 
Current liabilities ..., 


Working capital 


1,273,425 
1,423,789 


Commi: Alcohols 


Commercial Alcohols Ltd. reports 
improvement in earnings and work- 
ing capital in the year ended 
March 31 last, Net profit for the 
year, after providing for preferred 
dividends, was equal to 32 cents a 
share on the common stock, com- 
pared with 16 cents a share in the 
previous year, 

C. G. Kertland, president, states 
operations and sales during the year 
were satisfactory. 

An additional 600 shares of com- 
mon stock were issued during the 
year, bringing the amount outstand- 
ing to 168,322 shares, 


Income ‘and Surplus Accod 
Years Ended March 31 - 
1939 


$ 
121,423 
14,380 
960 


1938 
$ 
102,655 
13,750 
1,453 
1,240 
26,572 
10,710 


48,930 


» 33.990 
$10,599 
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14,331 
1938 


Is as6 
29,168 
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66,093 
1939 

$s 
201,149 
28,305 


Due June ist, 1958 
- Denominations ; $100, $500 and $1,000, 


Price: 99.375 and interest, 
to yield 3.04% 


During periods of confidence and 
uncertainty alike, Dominion of Canada , 
Bonds have proven the safest and most 
marketable security available to Cana- 


dian investors. 


Mail enquiries receive prompt attention. 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


Bond Sales 


Hamilton, Ont. 

Hamilton has sold $708,836 of 2% 
serial debentures to a syndicate 
headed by the Bank of Montreal 
at $100.05, on a cost basis to the city 
of 198%. The bonds are dated July 
2, 1939, and mature in 5 serial in- 
stallments 1940-44. Proceeds to the 
amount of $57,000 will be used for 


Limited 


Ottawa 


Winnipeg 
Vancouver 
Hamilton London, Ont. 


This summer—for a week-end, 2 week of 
sll summer—come to this srand MUSKOKA 
Muskoka Beach Ina offers 


vacationiand! 
the 


hospital improvement; $55,500 for| ana 
school addition and $506,236 for| Beslthy 
Bi 


direct relief. 


Following is the list of bids re-| 9t 


ceived: 

Bank of Montreal 
McLeod, Young, We: 
Bell, Gouinlock & Co 


Dominion Bank ‘ 
Royal Securities Corp. ..-csse-s 
» Murray && Co. .sssesees 


Royal Bank 
E. 


Co, 
Dominion Securities Corp. ..«+.- 
Wood, Gundy & Co. ....-sseeees 
J. L. Graham & Co. ...sisccsees 
Burns Bros. & Denton 
R. A. Daly & Co, ...-.-00. cerece 
Fry & Co. 
Gairdner & Co. 
Griffis, Norsworthy & Co. ...... 
McTaggart, Hannaford & Co. ... 
€ * 


La Congregation des Filles de Jesus 

Paul Gonthier & Co. is offering 
$150,000 of 4% first mortgage bonds 
of La Congregation des Filles de 
Jesus (Three Rivers) at 100%. The 
bonds are dated June 1, 1939, and 
mature serially 1940 to 1949. 

Proceeds of the issue are to be 
used to pay the cost of construction 
of a $100,000 addition to an ele- 
mentary school in Three Rivers and 
a $100,000 addition to a convent at, 
Cap-de-la-Madeleine. The bonds 
constitute a first mortgage on prop- 
erties of the order valued at about 
$300,000. Revenues are more than 
sufficient to cover debt charges. 

e 


Richmond, Que. 

The town of Richmond, Que., has 
sold an issue of $15,000 of 4% bonds, 
due 1948-52, to the Canadian Bank 
of Commerce at 101:15. Purpose of 
the issue is to provide funds for pub- 
lic works. An issue of $16,000 of 4% 
bonds, due 1940-53, is to be sold 
locally. Purpose of the latter issue is 
to finance an addition to the National 
Hosiery plant in Richmond. 


Express Companies 


Make Agreed Charge 


From Our Own Correspondent 

. — The Board of 
Transport Commissioners has ap- 
proved an application by the Cana- 
dian National and Canadian Pacifie 
Express companies for an agreed 
charge on eggs shipped into Winni- 
peg for distances up to 300 miles. 
This is the second agreed charge 
made by the railways: 

The agreed charges will apply on 
L.C.L. lots of not less than 500"Ib. 
each. Rates vary from 17 cents per 
100 lb.» for distances up to 25 miles 
to 68% cents per 100 lb. for 300 


Prompt Payment 


Paralleled 


For folder, information reserva: 
tions ‘write, wire or i 


Muskoka" 


Beach 


Muskoka Beach, Ontario 
via Gravenhurst 
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Firsts for 


Leica was the first still camera to permit 
expensive 


the use of in 
cinema film.... 


mandard 


Leica was the first camera to provide 
coupling between the shutter ané 
the film-wind movement, making 


double exposures impossible crag | 


Leica.was the first camera to incorporate 
automatic focusing ** ee 


Leica was the first miniature carnera te 
offer interchanges ble lenses .... 


Leica was the first. to possess a focal- 
plane shutter for instantaneous 


exposures... 


Leica is thus the fulfilment of the wish 


for a small 
versal camera. 


Write for Literature and 
Leics 


Address of Your 
. - Dealer. 


Local 


high precision uni- 


WALTER A. CARVETH 
& COMPANY 


, Toronto. 
=== 


388 Yonge St., 


miles. These lower rates are to be 


accorded to the shippers on the 
understanding that not less than 
80% of all their egg receipts in 
Winnipeg from a radius of 
miles are shipped in by rail. The 
agreement comes into forv2 June 


15 for one year. 


For Goods Shipped 


-You have a right to expect full and prompt pay- 
ment for goods shipped, but how are you going to 
get it if debtors either cannot or will not meet their 


obligations? . 


Credit Insurance 


is your safeguard against credit losses. First, it provides reim- 
bursement to Manufacturers and Jobbers when debtors default 
on goods sold under the terms of the policy. Second, delin- 


quencies are 
circulation. 
settlements. 


promptly liquidated and capital restored to 
Profits are not dissipated in-long-drawn-ost 


Executives and Credit Managers, alike, favor Credit Insur- 
ance. The president of a large mill writes: “Our Credit 
Manager is so dependent upon Credit Insurance services that 
he states he coz!d not do without them.” 


} 
Get details on how to protect yourself fully and economically 


delinquencies, 


oa and reorganiza 
Companies’ Creditors Arrangement Act -- 1933. 


tions under The 


CANADIAN DIVISION 
AMERICAN CREDIT 


INDEMNITY COMPANY 
J. F. MePADDEN, President 
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F.A. , 
General Agcat 
803 Conse Comens 
Phone: LA.3288.3289 
Montreal, Quebec 
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Classified 


| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad.,$1.75. Three inser- 
tiens for the price of twe. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Capital Wanted 


ARTY TO FINANCE PATENTS ON 
basic invention re transmission for 
automobiles and other machinery. Com- 
paratively inexpensive to manufacture. 
Box 146, The Financial Post, Toronto. 


on well secured investments 
are hard to find. Let us tell 
youebout certain obligations 
of that description which you 
may have overlooked. 


Please ask for list P24 


Greenshields & Co 


{NCORPORATED 
507 Place d’Armes, Montreat 


SUGGEST 10 


MEMBERS of your STAFF 


TO TAKE A 
SUMMER COURSE 
AT SHAW’S 


DAY OR CORRESPONDENCE 


A sound business training will bring 
advancement, all the sooner. . 
Thousands of Shaw Graduates, 
successful in business, can vouch 
for the superior advantages secured 
through SHAW individual instruc- 
tion and intensive training. 


SHAW Schools, Day and Correspon- 
dence, are open all year round. 


Call, phone. or write today for par- 
ticulars of Commercial, Steno- 
graphic, Secretarial and Accounting 
Courses. Head Office, Bay and 
Charles Sts., Toronto. KI. 3165. 


SHAW SCHOOLS} 


BusinessPlanning 


oF Wills and, 
Trusts 


This institution's officers are 
competent to serve you ex- 
Pertly in ‘relation to plans 
pertaining to Wills and 
Trusts. Your problems will 
be considered carefully, in 
the light of other similar 
situations, and our recom- 
mendations will be made 
with the end in view of ful- 
filling your wishes, at a mini- 
mum of administration cost. 
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Dre Fresh Interest 
For Sound Investment 
By Large Institutions. 


By D. G. MacLEAN, 
Staff Writer, The Financial Post 


investment for the funds of the 
widow and the orphan for whom 
safety of principal and a fair divi- 
dend return are essential, bank 
shares, in recent years, have been in- 
creasingly popular with life insur- 
ance and trust companies and similar 
concerns. These institutions which 
had previously held some bank 
shares have recently added to their 
holdings, influenced no doubt by the 
low interest return on government 
bonds and the difficulty in obtaining 
suitable mortgages. 


Higher Prices, Lower Yields 


This interest naturally has result- 
ed in higher prices and lower yields 
on the bank shares. Of course both 
prices and dividends are still well 
below the predepression figures, but 
shareholders with long memories 
look for those levels to be reached 
again when earnings improve. 
Meanwhile they are pleased with 
the improvement that has taken 
place in recent years as indicated in 
the tables below showing the trend 
of earnings and prices in the last 
five years. 

Apart from the stability of earn- 
ings and dividends in the post-war 
period, another factor that has 
helped to make the bank stocks more 
popular has been the change as re- 
gards the double liability on bank 
shares. 

Up till the revision of the bank 
act and the passing of the Bank of 
Canada Act in 1934, shareholders of 
the Canadian chartered banks were 
liable, in event of the bank becom- 
ing insolvent, not only for their 
own stock but for an additional sum 
equal to the par value. The 1934 
legislation, however, which pro- 
vided for the assumption. of the note 
issue by the Bank of Canada and 
the gradual reduction of the note 
circulation of the chartered banks, 
also provided for a pro rata reduc- 
tion in the additional liability of 
shareholders. Accordingly the note 
circulation.of the chartered banks 
has been reduced by 20% from what 
it was at the beginning of 1935 and 
at the same time there, has been a 
reduction of like amount in the ad- 
ditional liability on the bank shares. 


Additional Liability Reduced 

By 1945 the note issue will have 
been reduced 75% and the addi- 
tional liability by a like amount. At 
that time the matter will come up 
again for further consideration. 
While it is generally admitted that 
the possibility of the double liability 
clause being invoked is remote, the 
fact that it was there was an obstacle 
to many people buying bank stock. 
Now this obstacle is being steadily 
reduced. 

In spite of the big blocks of stock 
held by institutions and, of course, 
wealthy individuals, bank shares 
are widely held. It. has been esti- 
mated that the average holding is 
less than 30 shares and many of 
them consist of 10, five, two or even 
one share. This means that there 
are thousands of Canadians directly 
interested in the earnings of the 
banks while. through the holdings 
of the insurance and trust com- 
panies, practically the whole popu- 
lation is indirectly interested. 


What is the Outlook? 

What is the outlook for these 
stocks? 

n investors look for stability of 
income and would they be justified 
in hoping for large dividends and 
capital appreciation some time in 
the future? 

Because the banks are an integral 
part of the whole Canadian economy 
this question may be answered by 
asking what is the future for Can- 
adian business. 

Past records show that the course 
of bank earnings, bank dividends 
and share prices has been in fairly 
constant relation to general business. 
In’ 1929, when business was. at a 
higher level than at present, bank 
share prices, earnings and dividends 
were at corresponding levels. When 
the depression came all three 
showed declines. With the subse- 
quent recovery they have again 
moved up though in no case to the 
predepression level. Yet it is gen- 
erally felt that as business improves 
further, so will the earnings of the 
banks. 

Roughly speaking the revenues of 


| the bank come from interest on 


loans, income from investments and 
charges for services, rendered in 
looking after an account, exchanging 
money, etc. The first two are the 
most important. 

The expenses’ of the banks are 
largely made up of the ordinary 
charges of operation, including sal- 
aries and other overhead charges; 
and in addition, interest paid to de- 
positors. : 

In recent years there have been 
important chang?s in many of these 
items. For instance as is shown in 
the following figures submitted at 
the Banking and Commerce Com- 
mittee in Ottawa, deposits have in- 
creased enormously, bank invest- 
ments have increased substantially 
while commercial loans have tended 
downward. 


BHE=S 
$3538 
33822 


33288 
38882 


Meanwhile interest rates have 


. Before the Banking and 
also fallen 


Commerce Committee, G . 
Towers, governor of the Bank of 
submitted 


Canada, showing 
that the average coupon rate on Can- 
ada’s funded det had declined 
from 4.89% in 1929 to 3.74% at the 
close of Dec., 1938, while the aver- 
age rate of interest charged on com- 
mercial loans has declined from 
something over 6% to 5% or lower. 
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Reviving interest in Canadian bank stocks has tended to firmer quo- 


tations and steadier 
price ranges. 


To offset the decline in interest ob- 
tained on loans and investments the 
banks reduced the rate paid on de- 
posits. 

In spite of the lower interest 
rates obtainable on both loans and 
investments and the relatively sniall 
demand for loans the earnings of 
the banks have held fairly steady. 

Looking to the future, bankers say 
that while they would like to see 
higher interest rates they are more 
anxious have a large volume of 
money out on loan than have it on 
low interest bearing government se- 
curities. 

Low Yield on Government Bonds 

In this connection the remarks of 
S. G. Dobson, general manager, at 
the Royal Bank annual meeting, are 
pertinent. He stated that the aver- 
age rate of interest earned on his 
bank’s holdings of Dominion Gov- 
ernment securities was 2%. As Mr. 
Towers estimates that it costs the 
banks 3% of their total assets to 
operate it is evident that they must 
look elsewhere than to Dominion 
Government loans if they are to 
make a profit. Bankers point out 
that if they could get a large part 
of the money that is now invested 
in Government-bonds out on loan it 
would have a tremendous effect on 
earnings, provided, of course, 
interest rates remained about the 
same as at present. 

What are the prospects for in- 
creased loans? 

Factors Affecting Loans 

It may be recalled that H. F. Pat- 
terson, general manager, at the Bank 
of Nova Scotia annual meeting, 
stressed the declining trend in com- 
mercial lending which he described 
as not altogether due to the depres- 


Price levels, as ‘shown by above chart of average 


that this is insufficient and have to 
use part of the principal. The natur- 
al result of such conditions is that 
the volume of accumulated capital 
available for borrowing will in time 
decline resulting in higher interest 
rates. 
Higher Rates in U. K. 

In the United Kingdom there has 
been a definite stiffening in inter- 
est rates. According to Hon. Regi- 
nald McKenna in the monthly re- 
view of the Midland Bank, the Brit- 
ish Treasury has been forced to pay 
rates not far from 14% instead of 
% of 1% per annum, while it states 
there ‘has also been an all round 
fall in prices of gilt-edged securi- 
ties so that the rate of interest which 
the treasury must expect to pay on 
any medium or long term form of 


policy whereby money rates are 
going to be fncreased as a natural 
consequence of the threat of war. 

Bankers, however, are more 
anxious to see expansion in the vol- 
ume of borrowing than a rise in the 
interest rate. 

Mr. Towers in this connection sub- 
mitted a table showing how the 
assets of the banks are distributed, 
and his estimates of earnings and 
expenditures: 

Chartered Banks* 
Assets: 


Cash reserves 
Govt. securities eeeeeeeeeeeeeeee 
CeCe eee eee 
eeeeeeeeerece 
Liabilities: 
Canadian deposits ..cveccessses 
Note circulation ......++++ 
Shareholder equity 


Earnings 
On govt. securities 
loan 


sion but a long term tendency in| 9, c, 


evidence for a quarter of a century 
in Canada, U. S. and Great Britain. 
Among the factors he noted working 
to produce this downward tendency 
has been the growth in the size of 
the business unit evident in almost 
every field of enterprise and exem- 
plified by the trend toward consolid- 
ations and mergers. These big cor- 
porations, the chain stores and 
others he indicated find it easier to 
obtain capital on the market than 
smaller ones. With the development 
of such facilities as the stock ex- 


changes, bond market and invest-| price 


ment banking houses, the large en- 


terprise has been able to obtain al” 


greater proportion of its total capi- 
tal requirements on a long term 
basis than was the case in pre-war 
days. 

Big companies have also tended 
to establisk large reserves, thereby 
lessening their need for bank loans. 
Moreover as industrial processes 
have been speeded up and trans- 
portation become more rapid re- 
quirements for working capital have 
been reduced. Lower commodity 
prices, he indicated, have also con- 


tributed to the decline in loans /| Price 


while the banks have also had in- 
creased competition from finance 
companies and the financing of Can- 


adian subsidiaries on United States 
Price 


corporations by the parent company. 
Mr. Towers’s Views 


These. points were, also noted by 
Mr. Towers at the Banking and Com- 
merce Committee when dealing 
with the question of bank profits 
and commercial loans, when he said: 

“The low level of commercial 
loans at the present time as com- 
pared with predepression years is 
partly because of a somewhat 


n. 8 
On all other Can. assets and inc. 
service charges 


Expenditures 
Operating costs (incl. taxes) ...... 
Interest on deposits 
Dividends 


lbs 


*Canadian business only. 


Record of the individual banks 


shown below: : 
Banque Canadienne Nationale 
Year 
ago o 
160 138 
8 9 
5 7.2 
11.06 10.84 


Montreal 
203 


8 
3.9 
9.47 


& & 


1929 
s 
175 

10 

5.71 


11.15 12.98 


Div. rate .... 
Yield ‘ 
Earned per sh. 


prev. year. 0.44 


265 

12 12 

4 45 

prev. year. 14.06 15,02 1446 25.51 
Bank of Toronto 

250 «235 \% 

10 10 10 

@. OBo' 4 

19.27 13.71 

of Commerce 

163155 

4 

5.3 

8.56 


260 
12+1 


prev. year : 1840 20.59 
Canadian Bank 
16842 287 

12+1 
4.53 


13.48 


8 
4.9 


"8.04 8.91 


*11 mos. only. 
Dominion Bank 
204 200 


smaller volume of business, partly | ETc? 


because of a lower general level of 
prices and partly because of the 
relatively liquid, working capital 
position of so many Canadian firms.” 

Mr. Towers also stressed the point, 
however, that a return of good times 
would undoubtedly see an expansion 
in loans. 

What is the outlook for increased 


borrowing or higher interest rates? e 


Arguments pointing to interest 
rates being at their low point are 
the return on capital is now so low 
that there is little incentive to save. 
Many people who were living on 


the interest of their bonds now find 
dnnnsisandodiestncialatdnadetcdamstapetacrhieedinapeatitinsandlly 


Earned per sh. 
prev. year . 13.83 


Provincial Bankt 
Div. rate .... 6 6 


Earned per sh. 
year. 8.70 8.52 7.89 


prev. 
?Stock not listed on stock exchange. 
Royal Bank 

187 172 160% 350 

8 8 1242 

4.6 5 4 

SUOY. Wear : 9:70 «0.75 «= 8.92 «18.10 

Table below shows remarkable 

‘steadiness of bank earnings despite 

lower interest rate on loans and 
investments. 


13.73 14.49 


9 
12.09 


Chartered Bank Earnings and Shareholders’ Equity 
Millions of dollars 


1938 ..... eae 144.0 


33. 286.6 13.1 
*Figures are for respective fiscal years of the banks; excluding Weyburn 


equity 
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Bank and Barclays Bank for which full figures are not available. 


Marcus Loew’s Theatres 
Reduces Preferred Arrears 


A dividend of $3.50 a share has 
been declared on the preference 
shares of Marcus Loew's Theatres, 
payable June 30, 1929, to sharehold- 
ers of record June 17. After this 


t arrears will be reduced to| Za". 


$17.50 a share from $19.25 a share. 
Dominion Stores 


corresponding period in 1938. There 
were 40 fewer stores operated in this 


' period than last year. 


Sales in the current year to May 
20 were up 7.36% over the same 
period last year. 


s 
2B ..eeceeee 1,366,480 
Feb. 25 ...csees 1,531,878 


7,856,867 


4.93 | had 


(| Bond Markets Chatienne 


Display of Strength 


{Government Long-term Obligations. Gai Whil 
Middle and aoehdada Pace nti ovat i 
; Issues Are Buoyant 


High-grade bond prices during the week continued to exhibit the 
‘Strength that first made itself felt a couple of week#ago. Long-term 
Dominion issues gained, while middle and short-term obligations 


were firm. 


This strength, despite holiday interruptions, is regarded as a tardy 
reaction of the confidence displayed previously in the U. S. and London 


markets, : 


Nothing has occurred in recent weeks to change the fundamental 
position of future prospects, but the relaxation of tension from abroad 
appears to be having a soothing effect on investors. 

The Dominion Bureau of Statistics index of long-term Dominion 
bonds rose to 117.4 in the week end-¢—————_____________—_- 


ed May 25, from 117.3 in the previ- 
ous week, 

Buoyancy of provincial obliga- 
tions was again in evidence, follow- 
ing the lead of the senior authority’s 
obligations. Gains were prevalent, 
particularly in western provincial 
bonds. 

Both U. S. and London bonds were 
stronger in the week and if past per- 
formances may be considered any 
yardstick, Canadian - Government 
obligations will continue to display 
strength. 

Taking their cue from the more 
cheerful sentiment of stock markets, 
utility and industrial liens were up 
on the week’s trading. 


~ 

Government and Municipal 

In this edition of The Financial 
Post the financial positions of the 
provincial and municipal govern- 
menits of the Dominion are reviewed. 

As might be expected the surveys 
mirror the divergent trends of the 
governments’ financial positions 

The sustained upward movement, 
on provincial governments’ debt is 
a point which is readily discernible. 
The two major provinces, Quebec 
and Ontario, have shown a large 
growth in recent years, particularly 
the former. Ontario, for the first 
time in its history, had a budget in 
excess of $100 millions in 1939. A 
portion of the province’s revenue 


McColl Shows 
Earnings Rise 


| Sales Volume Up in First 


Quarter, Dollar Value 
Down 


From Our Own Correspondent 

MONTREAL. — Improvement in 
earnings of McColl-Frontenac Oil 
Co. in the three months ended April 
30, was reported by J. A. Wales, 
president, at the annual meeting. 
He says: : 

“Sales volume for the first quarter 
ended April 30 was somewhat 
larger than for the :corresponding 
quarter of last year, in spite of the 
fact that the month of April, due to 
exceptionally bad weather condi- 
tions, was worse than the corre- 
sponding month a year ago. Due to 
lower prices for all refined products, 
the dollar value of sales was slight- 
ly legs than for the corresponding 
period of last year. 

“Net results for the first quarter, 
however, were better than for the 
corresponding quarter of last year. 


Outlook Uncertain 
“Due to the present uncertain 
conditions, it is difficult to make 
any estimate as to sales volume cr 
profits for the current year. it 
would appear now that the total 
sales volume would be approxi- 


5| mately the same, or possibly slight- 


ly greater than for last year. If this 
be correct, then, provided that the 
present price level for gasoline ard 
other refined products could be 
maintained and no abnormal factors 
develop, there would be an im- 
provement in net profits of the 
company. 

“On the other hand, I would like 


45 
te point out that the conditions re- 


ferred to in the annual report with 
respect to the competition from im- 
ported gasoline are even worse 

last year.” 

Mr. Wales pointed out that earn- 
ings of United States oil companies 
in the first quarter of the current 
year were substantially lower than 
for the corresponding quarter of 
1938. Such profits as the United 
States companies are making .are 
largely the result of their crude oil 
production and pipe-line operations. 
McColl-Frontenac, on the other 
hand, derives no profit from the pro- 
duction of crude oil, its earnings be- 
ing obtained from refining and mar- 
keting operations. 


Inadequate Tariff . 

In discussing tariff protection, he 
said that duty at least equal to the 
former rate of 2% cents per gallon 
is required in Canada to properly 
protect the oil refining industry. 
especially since the application of 
the dumping duty to gasoline is 
difficult. Large quantities of gaso- 


\line are now being dumped into 


Canada from the United States. 
‘Directors of the company were 
re-elected at the annual meeting 
and L. O. P. Walsh, president of 
Dominion Tar and Chemical Co., 
added to the board. 

At a special meeting, held imme- 
diately. after the annual meeting, 


approval was given to a by-law re-} 


ducing the paid-up capital of the 
company by $2,178,466 to $9,599,364. 
On the asset side of the balance 
sheet, investment in and advances 
to subsidiary. companies outside of 
Canada is to be written down by 
$2,043,260 to $1,462,688. This item in- 
cludes the company’s investment in 
and advances to the Antilles Petro- 
leum Co. (Trinidad) Ltd. which 
an accumulated deficit af $2,- 


MONTHLY AVERAGES Vittles 


has been returned to the municipali- 
ties in the form of subsidies and in 
assuming costs of social welfare. This 
in turn will reduce the burden of 
real estate taxation in the munici- 
palities. 

The municipalities, on the other 
hand, have been reducing their de- 
benture debt. The provinces have 
made some of the. municipalities 
adhere to programmes of rigid econ- 
omy. 

The effect of the municipalities’ 
lessening debt has been to place at 
the investors’ disposal a much more 
restricted outlet for funds in this 
direction than previously. — 

British Columbia in the past few 
years has done a commendable job 
of raising its credit position. Sas- 
katchewan, through circumstances 
over which it had no control, has 
found itself in an adverse position. 


* * * 


Brazilian Bonds 

Holders of Brazilian bonds are 
momentarily expecting some an- 
nouncement of the plan for resump- 
tion on that eountry’s outstanding 
debt now in default. A small pay- 
ment is simultaneously expected. 

It is reported that payments 
schedule will be divided into three 
classes. The Government debt is 
expected to be 3%; the Sao Paulo or 
coffee loan will rank with Govern- 
ment obligations. State bonds will 
come next with interest of 24%. And 


CANADIAN GENERAL ELECTRIC €0., | 
Li AITED 


TORONTO 
HALIFAX 


VANCOUVER CALGARY 


A NOTE IN MUSIC 


“By just , the one to the other given,” 
wrote di philip Shicey when he penped his famous 


song “My true love hath my heart."’ Hearin 
pleasant music recently, our thoughts were leds 
sentiment to “Cellophane” 


this 
from 


"For it is by 2 “just exchange” that “Cellophane” 


brings new virtue to a prod 


uct. Alone ‘Cellophane’ 


is‘a transparent cellulose film, a triumph of inventive 


and mechanical 
not particularly inspiring. 


However, in its associations, ig its 
** shines, figuratively and 


“Cell 


genius it is truc, but to the layman 


tical use, 
i y- The 


virtue of ““Cellophane’’ complements the virtue of the 
product it.encloses. The final compelling attraction 


of the article in *‘CelloPhane 


is “by just 


exchange, the one to the other given”. 


‘Your 


make it even better—from the 


creased sales. We shall be 
the added profit 


product is good. Pethaps ‘‘Cellophane"’ can 


point of view of in- 
lad to discuss with you 


ibilities which “Cellophane” 


packaging may hold for your merchandise. 


Gp 


Write to''Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


Sik CELLULOSE FILM 


finally, offers will be made on vari- 
ous municipal indebtedness. This 
debt will be divided into upper and 
lower ranks, with the former re- 
ceiving 2% and the latter, 14%. 

Debts on this continent will be 
placed in a favored position to other 
foreign holders. It is believed that 
plans do not include British and 
French loans at present. 


Bond Index 


DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 

average week year 

May 19-25 May 12-18 
117.3 
61.8 


Bond Tenders 


4 p.m., June 15, Iberville, P.Q.—$35,000 
4% bonds dated July 1, 1939, redeemable 
serially from July 1, 1940 to July 1, 1954. 
J. R. Courtemanche, sec.-treas. 

5 p.m., June 13, Sch. Mun. of Shawinigan 
Falls, P.Q.—$165,000 4% bonds dated May 
1, 1989, redeemable serially from May 1, 
1940 to May 1, 1968. J. O. S. Brunet, sec.- 
treas. 


ago 
118.2 
61.7 


. »» here's to 


Loblaw Profits, Sales 
Higher in Year to Date 


Loblaw Groceterias’ profits in the 
four-week period ended April 29 in- 
creased 5.19% and sales were up 
4.68% over thé same period one year 
ago. 

Profits for the fiscal year to April 
29 were up 2.23% over the same ' 
period a year ago and sales increased 
4.33%.; 

Sales and Profits 
Four-week period 

ended April 29: 

1,912,600 
81,925 


Sales 1,827,121 


77,880 
Forty-eight weeks 
ended April 29: 

21,210,824 20,330,132 

937,203 916,774 


Bond Redemptions 


Rate Year Due Price 
.. 5% 1952 July 1 105 
4% 1946 July 2 1013 

1948 July 1 103 
Robt. Simpson .. 1952 Jan. 1°40 105 
For sinking fund purposes: 
1£15,060, *All outstanding balance. 


Bond Issues: 
Robt. Simpson 
Canada Packers . 
Aluminium 
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more ‘pep’ 


and better work!” 


All your staff will benefit from a General Electric Water 
Cooler which provides properly cooled, palatable drinking 


water. Especially during hot, sultry 


weather — a G-E 


Water Cooler will help your staff keep their high efficiency 
all day long. Employees will feel better — work better — 


save time. 


There's a G-E Water Cooler to suit every need ... from the 
finest private office suite, to the lurgest industrial ‘plant. 
These coolers have ail the most moder features . . . and 


their.operating cost is surprisingly small. 


GENERAL @) ELECTRIC © 
WATER COOLERS 


T cANADUAN GENERAL ELECTRICCO, uNaTED | 
| 212 King Street West, Toraate, Ont.” 1 


Address 


Lise ls atl aa 


Please send me Free, illustrated booklet 
on Water Coolers, 


*eeee 
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Member Audit Bureau of Circulations i A 


A weekly , presenting in a populat 
manner, reliable respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the largest cir- 

culation of all Canadian papers. 


Tue Fovancta, Post Busmress Year Book AnD 
Market Survey, YEARLY, $2. | 

Tue Fovanctat Post Survey or Corporate Sscurt- 
Tres, YEARLY, $2. 

~~ FovanciaL Post Survey or Moves, YEAaRty, 

a or CANADIAN Directors AND OFFICIALS, 

Tue FrnanciaL Post Survey or CANADIAN OZ, 
YEARLY, $1. 

Tue Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 
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j LIMITED 
THE. MACLEAN ; vr 
Founder and Chairman—Jomm Bayne MacLean | 
Vice-President and Managing Director— 
HL Victor TyRrei. 


a 
ADVERTISING. RATES 
Single insertion—§4.20 per inch. 
Soukeast cates upon Tepessl. 
SUBSCRIPTION PRICE -. 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 
Bidg., Murray &. 
* Eastern Manager; John E. Langdon, Eastern 


GREA BRITAIN, London—Sun of Canada Bidg., 
2,3 and 4 Cockspur St., London, S.W.1. 
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The Financial Post Editorial 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business, 

The Financial Post stands for LPADERSHIP 
of this kind in Canada: 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business, 


2. Put idle resources of manpower and ma- 
terials to work. 

3. Maintain financial integrity in meeting 
publie and private obligations. 

4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


————__—_——_ 
Confidence ig First Needed 

N EASY money policy can make money 

for commercial legding available and it 

can make it cheap. But it cannot induce 

people to borrow for constructive expansion. 

During the life of the Bank of Canada 
(opened for business March, 1935) the amount 
of “money” in Canada has increased by $539 
millions. This is the increase in bank deposits 
and currency circulated, to December 21 last. 

This new money has gone into Government 
securities because of the lack of demand for 
commercial loans. Actually current loans of 
the banks have declined. 

It is confidence and not more money that is 
needed. Why is confidence in the business 
outlook lacking today? There are many rea- 
sons, but here is the chief one: 

In nine years the debts of the Dominion 
and the provinces have increased by $2,190 
million dollars. 

Of this figure — approximately $2,000 bil- 
lions represents deficits. 


The Green Grass of England 


RITAIN is going to bonus owners of grass- 

land for bringing it under the plow. 

A grant of £2 per acre will be paid for all good 

green land that has been under grass for seven 

years and that is plowed up during the 
present summer. 

There may not be much new land to be 
brought into cultivation in England and Scot- 
land, but every acre plowed up will mean 
at least one acre less to be profitably farmed 
in Canada and other overseas countries. It 
will mean more cereals in England, but prob- 
ably less milk, butter and cheese. 

Britain is seeking to strengthen her national 
defenses by a policy of utilizing the land to 
raise crops that she could more cheaply buy 
abroad if she were not worried about the pos- 
sible difficulties of transport in time of war. 
Part of the price that is being paid for this 
policy is a decline in dietary standards. A 
high percentage of young men volunteering 
for service in Britain are found to be so under- 
nourished that they must be rejected as 
recruits. 

As manpower is the backbone of national 
defense, is Britain really strengthening her- 
self by her expensive policy of subsidizing 
agriculture? Would it not be better to let 


‘the milch cows and the beef cattle run the 


meadows of the Old Land, while cereals and 
sugar were imported from abroad, especially 
as stocks of cereals and sugar can be stored 
and the North Atlantic trade route is the most 
easily defensible of all. 

These are indeed pointed questions that (as 
one gathers from the recent remarks of Sir 
John Boyd-Orr, British nutrition expert, while 
in Canaga) are giving concern to important 
people in the neighborhood of Whitehall. 


Senator ee and the 


ailways 

N REJECTING on behalf of the Govern- 
ment, a proposal to appoint independent 
engineers and accountants to study the cost 
and possible effects of railway unification in 
Canada, Hon. Raoul Dandurand ,submitted 
to the Senate Railway Committee a formal 
statement on the attitude of the Federal Gov- 
ernment in respect of the Canadian railway 

problem. , 

The Government leader in the Upper House 
offered the suggestion that Canada’s rail- 
way problem was really quite simple. There 
was no need of outside expert advice. The 
railways themselves knew thoroughly what 
could be done to aid them in doing whatever 
was necessary. Had they not at their hand 
an instrument which Parliament had given 
them for their salvation, namely, the co-oper- 
ation act of 19337 

All that was necessary, therefore, “to 
ensure progressive and co-ordinated develop- 
ment on an economic basis of the railway 
systems and afford relief to the Federal treas- 


books, presumably in good faith, to implement 
the chief recommendations of the Duff Com- 
mission. As is well known, it has been com- 
pletely ignored now for nearly: six years. 
There is every reason to believe that, unless 


pressure is brought by the Government, it will 
be ignored for ahother six years, as far as the 
two railways themselves are concerned. 

Certainly Senator Dandurand was right in 
criticizing the C.P.R. for its failure to imple- 
ment this Act. The C.N.R. is equally culpable. 
What seems an inescapable conclusion, in 
light of the experience of the past five years, 
is that unless the Dominion Government takes 
steps to strengthen this Aegislation and to 
delegate to some power in Canada authority 
not only to initiate but to enforce co-opera- 
tive measures, then the steady accelerating 
drift to complete railway insolvency ‘must 
inevitably continue. . 

Were the Senate Committee to have found 
common agreement on this simple and seem- 
ingly, non-contentious fundamental its report 
would bé of front-rank importance. 


Canada’s Tariff Rates 


IGH tariffs and other import restrictions, 
such as quotas, exchange regulations, 
licensing systems and subsidies have all been 
mentioned at different times as barriers in 
the way of world trade. 

Canada occupies what appears to be a 
unique position in this matter in that not only 
has she invoked no restrictive regulations 
other than an anti-dumping clause, but con- 
trary to a widespread impression she has a 
relatively low scale of tariffs in imports. 

A comparison of the average rates of duty. 
imposed on total imports by the United King- 
dom and British Dominions, foreign countries 
in North America and some of the leading 
foreign countries in Europe as compiled in the 
current issue of Industrial Canada, the organ 
of the Canadian Manufacturers’ Association, 
shows Canada’s scale of tariffs to be the lowest 
of the group. 

An average rate of duty on total imports 
for Canada of 13% compares with 15.4% for 
United States, 16.9% for New Zealand, 21.8% 
for Australia, 25.3%, for United Kingdom, 
26.8% for Germany and 29.3% for Newfound- 
land. 

Figures of average rate of duty on dutiable 
imports are not available for all countries in 
the group, but among those that are, 24% for 
Canada compares with 31.6% for New Zeal- 
and, 38% for United States, 39.3% for Austra- 
lia, 42.1% for Newfoundland and 56.6% for 
Ge y. The figures for Canada are for 
the year 1937 since which Industrial Canada 
points out there have been many additional 
decreases in our customs duties. 

Opinions as to whether Canada’s tariff is 
too high or not may be divided, but there can 
be no doubt that compared with other impor- 
tant trading countries it is low. 


. Socialigm in New Zealand 
T TOOK almost a full page of the finest 
type to list in the New Zealand newspapers 
the commodities whose import is to be con- 
trolled or embargoed. Most of Canada’s $16 
millions of export sales to New Zealand will 
be affected in some degree. 

The small Dominion down under is strug- 
gling desperately to avoid either deflation or 
inflation, while clinging to its effort to “social- 
ize” the nation overnight. The rigorous con- 
trol of foreign exchange transactions includes 
also embargoes on lending abroad. The finan- 
cial programme is entering a “crucial phase.” 

A basic contributing factor to New Zealand's 
difficulties is the ambitious social reform pro- 
gramme of the Labour Government. A large 
programme of public works has been under- 
taken and an expensive scheme of pensions 
and-social benefits has been launched. 

The New Zealand Gov t is, on paper 
at least, the most government 
ever elected in a British country. But it’is 
finding that,a country that exists chiefly on 


|} export trade has rothing but trouble on its 


hands when it attempts to legislate for “social 
security,” without regard for competitive trade 
conditions in a stubborn pworld of today. 
Socialism in New Zealand is close to the point 
of collapse. 


To Promote Construction 
HREATENED early this year with with- 
drawal of several constituent bodies and 

possible dissolution, in any event with serious 
curtailment of its activity, the National Con- 
struction Council has knit itselftogether again. 

Leaders of the Council are to be congratu- 
lated for having created a united front again. 
Some progress seems to have been made to- 
ward animating the dozen or more affiliated 
bodies with fresh energy and enthusiasm for 


grappling jointly with major problems affect-| «i, 


ing all the varied branches of the construction 
industry. 
The Council renders a much needed service 


At a C.C.A. executive meeting 


esa teaen ert 
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Council. . ARs i ee I as 
Withdrawal of Royal : 
tute of Canada was also threatened for a while, 
but this was staved off at the recent annual 
meeting in Ottawa. Continued support of 
the C.C.A. and the Institute obviates the possi- 
bility that such groups as the Canadian Manu- 
Association 


» re 


facturers’ 
Congress might also have broken ranks, fol- 
lowed by lesser groups representing special 
fields. 
The new Order in Council was signalized at 
its annual meeting in Toronto, by election as 
president of E. P. Muntz, Hamilton engineer. 
As vice-president the Council elected J. R. M. 
Fairbairn, well known throughout Canada for 
his years of service as chief engineer of C-P.R., 
from which post he retired last year. Both Mr. 
Muntz and Mr. Fairbairn represent engineers 
on the Council, The prominent position of 
architects has been continued through election 
as second vice-president of A. S. Mathers, rep- 


resenting the Royal Architectural Institute. 


Editorials in Brief 

What has happened to the stoic calm of the 
North Amerfcan Indian? When Queen Elizabeth 
shook hands with one of them on the station 
platform at White River he “went hot and cold.” 
“When she smiled I felt funny all over,” he told 
reporters. 

= . s ‘ 

The art of verbal thrust is not lost at Ottawa. 
Witness this interchange between G. G. McGeer 
and R. J. Deachman before the Banking and 
Commerce Committee of the Commons: 


“Mr. McGeer: I do not expect anything from 
Deachman but bad manners.” 

“Mr. Deachman: Not so long as you monop- 
olize and arrogate to yourself a superior in- 
telligence which you, neither by the grace of 
God nor culture, possess.” 

* « * . 
’ ‘Was the Minister of Finance really serious 
when he recently accused Canadian businessmen 
of lacking in leadership? 

The very essence of business is initiative and 
enterprise. Very few business.concerns or busi- 
ness executives lean on their oars and drift. 
When a business concern drifts it moves. in only 
one direction and that is. downstream. The cur- 
rent is always so swift that it takes a great deal 
of effort just to stay in one place and a great 
deal more effort to move upstream. 

Sometimes, when business seems to be stand- 


ing still, it is because someone has put a weir ’ 


across the stream to impede progress; a barrier 


in the form, say, of increased taxes, rising debts | ; 


and unchecked spending. 
+. * 


One often hears statements such as that “1% of 
the people own 59% of the wealth” or that “13% 
of the people own 90% of the wealth.” 

An exhaustive analysis just published by the 
University of Notre Dame shows how false such 
statements can be. 

Concluding a study of the distribution of the 
physical assets of the United States, the uni- 
versity’s economists demonstrate that 54% of the 
wealth is not owned by individuals and is used 
for the comfort of everyone. Of the balance of 
the assets, 10% are owned by farmers, 4% aré 
owned by individual business and professional 
men and 32% are in possession of corporations 
using them as tools of production. 

The ownership of these assets is widespread 
through direct security holdings by indi- 
viduals through life insurance policies and bank 
deposits, ' 
sees 

To be 50 years in the business of brick-making 
or weaving or wheat-growing may give one a 
sense of pride but it does not make one a pioneer. 
For brick-making and weaving and wheat-grow- 
ing are ancient professions. ‘ 

But to be 50 years in the advertising agency 
business is to have achieved something unique. 
A Canadian agency, A. McKim, Limited, ig cele- 
brating its fiftieth birthday. Its founder, late 
Anson McKim, did indeed blaze a trail. His suc- 
cessors in the company~whose average age, we 
learn, is 33 years—are blazing new ones. 

President of A. McKim, Limited, is Charles T. 
Pearcé, of Toronto, and Major James McC. Bax- 
ter is vice-president. 

Marking the golden jubilee, the agency has 
published the 32nd edition of its now familiar 
Directory of Canadian Publications, which pro- 
vides a gazetteer of Canadian communities and 
lists 1,804 different Canadian publications. 


Sayings ofthe Week . . 


“I have no use for sloppy sentimentality.”— 
Sir Edward Beatty. & 


“There must be a massing of might on the side 
of the right.”—The Archbishop of Canterbury. 


“The fall of every small state forces the 
democracies nearer the abyss.”—W. H. Hughes. 
we 


*The responsibility for the depression rests 
not on the businessmen, but on the statesrnen.”—~ 
J. §. McLean. ih te 


“Henceforth diplomacy should be left to those 
whose business it is to understand it.” — Lord 
Snell, . 

- 7” 


“Any public servant should be loyal to the 
Government he serves under. He is no good if he 
isn't.”"—Chester S. Walters. 

- 7” a 

“I prefer to stick to the Old Union Jack. It is 
symbolic of all that is good in the world and 
that will be good enough for Canadians.”—Hon. 
Gordon Scott. 

+ * + 

“There are courses for everything, but there is 
one course every young man and young woman 
should follow, and that is a course in private 
initiative.”—J. F. Pouliot, M.P. 

» i a * 

“Not even Canada, with the possibility of sup- 
port in the last resort from the United States of 
America, could be reckoned secure without 
British aid."—Lord Aueenborough. 

7. a . 


* “That problem which is commonly designated 
as the youth problem is really aaten a general 
unemployment problem that we have to face in 

country.”—A, A. Heaps; MP. . 
* *2e @ 
“Our real bond is the sharing of common 
ideals, love of freedom in its highest sense and 


to the industry. This service consists primar- _ pursuit of peace; let us not hold these ideals 


ily of creating a central clearing house for 
views and ‘activities and a joint channel for 
presenting the problems of construction to 
Government authorities and the 

Most serious threat of defection at the start 
of the year came from the Canadian Construc- 


tion Association, nate 
the executive was instructed to consider drop- 


ping out of the Council. Thielven onsevsdene 
move to force 
functioris, according to the C.C.A.’s way of 
thinking. Ai ag 


selfish motives only."—Eark Baldwin, 


short to 
and 


. 
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—Cartoon by Grassick. 


“RUN ALONG; CAN'T YOU SEE WE'RE BUSY?” 


Post-Scripts .. 


By KENNETH R. WILSON 
Late on Wednesday evening of last 
week, as the sun was setting behind 
old Fort Garry gate in Winnipeg, a 
‘fanfare of 
trumpets was 
heard. A High 
Steward call- 
ed in loud 
voice: Pat- 
rick Ashley 
Cooper. A 
‘High Bailiff 
jrepeated -the 
-mame. There- 
upon tall, 
broad-should- 
ered Mr. Coo- 
per read from 
a scroll of 
parch- 
m en t which 
he unrolled in 
his hands, the 
address of the Governor and Com- 
pany of Adventurers of England 
Trading into Hudson’s Bay, and 
begged humbly to offer to His Maj- 
esty King George VI the company’s 
loyal duty on the occasion of his 
entering “into our ancient terri- 
tories.” 
Thus did Mr. Cooper become the 
first Governor of the Hudson’s Bay 


P. A. COOPER 


Company to “render suit and ser-| % 


vice as in duty bound.” Forthwith 
he tendered to his Majesty the King 
the two Elk Heads and Two Black 
Beaver Skins required of the comp- 
any as rent “whensoever and as 
often as Wee our. heires and succes- 
sors shall happen to enter into the 
said Countryes Territoryes- and 
Regions hereby granted.” 

Governor Cooper knelt on one 
knee before the King, holding in his 
hand one of the black beaver skins. 
The High Bailiff called again in loud 
voice: “Let every man depart and 
keep his day upon a new warning 
and so God Save the King.” There- 
upon some 3,000 employees of the 
company, ‘gathered to witness the 
historic ceremony, sang with much 
fervor and spirit the National An- 
them. A few minutes later the King 
and Queen were speeding westward 
in their Royal train. Their “rent” 
will be forwarded to them direct to 
London, 


a * *, 


Paying of rent is not the only job 
which P. A. Cooper has set himself 
to do on this visit to Canada. Some 
time this week, he and his Canadian 
general manager, P. A. Chester, will 
take off for a complete inspection 
tour of all the company’s stores as 
well as a visit to most of the com- 
pany’s outposts scattered through- 
out the great Northwest. Mr. Cooper 
and his party will travel possibly 
some 4,000 miles although the com- 
plete itinerary cannot yet be decided. 
They will visit the outposts in the 
company’s new plane which will 
take off from Edmonton. This is the 
first time the company: has had its 
own plane to use for this type of in- 
spection. Mr. Cooper will be away 
until some time in June and will be 
‘in Canada until July. With him in 
Canada are his wife and two 
daughters. 


O27 Ole es hae 


Speaking to Mr. Cooper before the 
ceremony at Winnipeg last week we 
started discussing one of the Gover- 
nor’s pet themes—the great possibili- 
ties of this Canada of ours. Being 
Governor of a company which has 
already been doing business in this 
country for 270 years, Mr. Cooper 
naturally takes the long view about 
Canada’s outlook. To say that he is 
optimistic is to put it mildly. As he 
said recently at the company’s 270th 
annual general court: 

“The more that I see and know 
of Canada, the more confidence I 
feel in her latent powers and pos- 
sibilities, She is endowed rot only 
with immense riches in her terri- 
tories but also with a vigorous and 
adventurous people who : cannot 
be held back. The short term view 
may. indeed seem dark and dis- 
couraging but I know that we, 
particularly in this old company, 
can take the long view and have 
faith in Canada’s inevitable growth 
and ex which must prove 
stronger than the present un- 
certainties and difficulties,” 

s ° * 


Foot Trouble 


At Winnipeg, too, we chatted with 


party on the Pilot train. Tony 
worked with the National Trust Co. 
for a year or two after leaving 
school, He then spent. some time 
with an oil company in the Turner 
Valley field and later was with a 
pulp mill at Kenora. For the past 
few years he has been with the 
Southam Publishing Co. He is repre- 
senting the Southam papers on this 
trip. 

Besides being a great hockey en- 
thusiast and former star player, we 
find he likes playing golf —in his 
stocking feet. Not a bad habit at 
that until one comes suddenly (as 
he did last week at Banff) to a 
green that has been freshly watered. 


Viceregal Democrat 


Canada’s most democratic Lieu- 
tenant-Governor had a chance to 
entertain Royalty last week. We 
refer to Hon. A. P. McNab of Sagkat- 
chewan whose nickname in the West 
is “Call-me-Archie.” 

Archie Mc- 
Nab has a 
violent d i s- 
like to any of 
his friends 

“trying to put 
°on airs with 

im just 

ecausehe 

olés high 

# viceregal 

y office. “Just 

call me Ar- 

chie” is his 
advice. 

And nearly 
everyone in 
Regina, as far 
as we were 
able to learn, 

accepts this good homely advice. 

We are told that even Lord 
Tweedsmuir has succumbed to the 
infectious McNab informality and 
that these two are fast and firm 
friends. 

Not long ago, when Lord Tweeds- 
muir was giving a radio address he 
was handed a telegram of congratu- 
lations signed “Archie.” It was from 
his friend from Regina who had 
bgen listening in and had enjoyed it 
so much he felt he should wire con- 
gratulations. Unfortunately the 
Government House dinner was_a 
private affair so whether the King 
and Queen were asked to “Call me 
Archie” or not, we do not know. 
Perhaps if Mr. McNab reads this, he 
will be good enough to let us know. 

Hon. Mr. McNab is a _ Bruce 
County boy, born in Glengarry, Ont., 
about 74 years ago. He has a thirty- 
year record of public service in 
Saskatchewan, rides in street cars 
and eats ice-cream sodas at lunch 
counters. At Government House 
parties he takes off his coat and 
plays billiards with his guests. He is 
as friendly with the unemployed and 
the underprivileged as he is with his 
cabinet ministers. He will go to 
endless personal trouble to get a man 
a job or look,after a friend who is 
out on his luck. He is about the 
most genuinely popular lieutenant 
governor the province has ever had. 

- * 


Farm Expert 
As a matter of fact Regina is noted 
for its hospitality and its friendli- 
ness. Personally we put it about 
first of any city we have ever visited. 
Last week as we were waiting for 
the Royal procession to appear we 
spied our old friend, R. A. (Bob) 
Wright, smoking a cigar on the 
street corner and chatting with some 
of his agricultural friends. Bab had 
come to town to have a look at the 
King and Queen and more especially 
to give his 
farm “crew” 
a chance to 
see Their 
Majesties, He 
told us that 
hits Chinese 
2 cook has been 
so enthusias- 
_tie about the 
Royal visit 
that he has 
been literally 
glued to the 
radio ever 
since the 
King landed 
at Quebec so 
as not to miss 
a word that is 


“ARCHIE” MeNAB 


R. A. WRIGHT 


ttee | said about this great event. 


Within a few minutes Bob had 
introduced us to most of the farmers 
in the neighborhood, including L. B. 


»}| Thorgpson of the Swift Current Ex- 


Tony, is a member. of the Press 


perimental Farm, who is largely re- 


farm rehabilitation work that has 
been done in that area. Mr. Wright 
also offered, and we accepted the 
invitation, to take us for a drive 
across the prairies to see how the 
néwly sown wheat looked and to in- 
vestigate at first hand the results of 
soil drifting which had taken place 
during the terrible dust storms of a 
week or so ago. Fortunately most 
of that has ended for the time being 
and the warm and wonderful rains 
of recent weeks have had 3 marvel- 
lous effect in laying the foundation 
for a good crop in 1939. 

« * a” 


Regina Hospitality 

Later in the afternoon, Regina’s 
local committee in charge of ar- 
rangements for the Royal Visit ex- 
tended to the visiting newspapermen 
the first real local hospitality we 
have enjoyed so far during the trip. 
They held a buffet supper at the 
Saskatchewan Hotel to which were 
invited several hundred of the city’s 
leading business, professional and 
military men of the city. 

For an hour or two we met so 
many old friends as well as so many 
new ones that it seems invidious to 
pick out one or two for special men- 
tion. However we were very pleased 
at the opportunity of a chat with 


hardworking 

Farm Rehabilitation, Scheme as 
as his associate, John Vallance 
tween them we learned a ¢. 

able amount at first hand about this 
very important programme, 


We also had a chance to chat with 


WhO sings 
ign for 4 


local law 
practice. Mr. 
McPherson 
made 


much the 
same reasons 
that Sir John 
A. Macdonald found it necessary tg 
enunciate a new National Policy 
some 60 years ago. 

Beyond that, we found it harg to 
get Mr. McPherson to commit hime 
self. He does feel that the first Major 
step that must be taken is a rewrit. 
ing of the B. N. A. Act to give the 
Federa: Government greater author. 
ity. Meanwhile he is contenting him, 
self with sticking closely to his loca} 
legal knitting—and doing very wey 
at it,-we are told. 

Some day we hope he can be per. 
suaded to put his views down cop. 
cretely dor the benefit of his party 
and the country at large. Mr. Me. 
Pherson is too good a man to be 
seen and heard only inthe Wesi— 
even in such a fine place as Regina 


M. A. McPHERSoN 


« * a 


Other people we enjoyed meeting 
were D. B. McRae of the Regina 
Leader-Post who seemed to know 
almost everyone in the room, and 
Major J. A. B. Reilly, who was. in 
charge of the Guard of Honor for 
the Royal Visit and who we find is 
manager of the big Robert Simpson 
Co. mail order store in Regina. He 
sent his good wishes back to an old 
friend of ours in Toronto—Herbert 
H. Bishop, vice-president and gen- 
eral manager of the mail order de- 
partment. 


, It was also very delightful to have 
Sam Wynne introduce himself to 
us. Mr. Wynne is editor of the York. 
ton Enterprise and has for many 
years been a great admirer of The 
Post. We had a most interesting chat 
which we hope was as profitable to 
him as it was to us. 


An Impassioned Outburst .. 


The Evening Telegram, Toronto 

In the Bren gun investigation 
conducted by Hon. H. H. Davis, it 
was found by the Commissioner that 
there was no evidence of corruption 
or anything in the nature of corrup- 
tion on the part of Major-General 
L. R.-La Fleche, Deputy Minister of 
Defense. It was also found that 
there was not in the evidence any 
ground for suspicion against him. 

But there is nothing in the report 
to justify General La Fleche’s de- 
scription of criticism of the Bren gun 
contract as “this dastardly, traitor- 
ous attack on the National Defense 
Department and the War Office.” 
Such unbridled passion on the part 
of the Deputy Minister can only pro- 
voke wonder. The words go thuch 
beyond feelings which might be 
aroused by the possibility suggested 
by General La Fleche that Canadian 
workmen have been denied employ- 
ment to the extent of millions of dol- 
lars, for which suggestion there is no 
support. His statement that “The 
job of strengthening Canada’s de- 
fenses had been hampered by men 
who had sold out Canada’s defense 
and the defense of the Empire,” does 
ee to be borne out by the 
acts. 


The Deputy Minister went on: 


“Had it not been for the ham- 
pering effect of the Bren enquiry, 
had the department not been 
hounded—and the department be- 
ing hounded, the War Office is 
humiliated and hounded equally 
because we act very much on their 
advice; we followed very much 
their example; we did not act until 
they were satisfied—I am making 
this statement, that Canada’s re- 
armament would be very much 
more advanced than it is today.” 


Apart from the fact that there has 
been no attack on the War' Office, 
the Deputy’s statement that the Can- 
adian ent acted on War Of- 
fice advice, following very much its 
example, and not acting until it was 
satisfied, is directly contrary to the 
findings of the Davis report. | 

The Minister of Defense himself 


Other People’s 
iews ...., 


Still a Chance 

Windsor Star 
In an advertisement in the Regina 
Leader-Post, the Hanley area applies 
for a Protestant teacher for a school 
of 11 pupils, in an English-speaking 
district. The salary offered is only 
$550.. But here is the added induce- 
ment: “Nine teachers married from 
school in last 19 years. Possibilities 
not exhausted: Give telephone num- 

ber when repl¥ing.” ’ 


Knowledge of psychology is a 
great asset, and these trustees have 
shown they are not lacking in it, 
They know that there will be plenty 
of young women willing to teach for 
@ school year at a low salary if there 
is a reasonable chance of catching a 
good breadwinner for life, 


Stop Melf ... 


“Maggie,” said Angus to his wife, 
“here’s a wee ticket for tonight’s 
conjuring show and when he comes, 
to that part where he takes a 
spoonful 


sponsible for some of the excellent! close. 


has declared that the Canadian De 
partment pressed the War Office in 
the matter up to November, 1937 
“Tt was a sustained endeavor to pra 
the British authorities for a decisia 
as to whether they would produt 
in Canada or not. That is the tenor 
of all the correspondence for nine 
or ten months.” The Canadian cor- 
tract was signed on March 21, 193%, 
and the War Office contract was no! 
signed until July 15, 1938. It was the 
Department of Defense which had 
introduced the Inglis. Company to 
the War Office and had so pressed 
for a contract with it that when, 
February 25, 1938, the Interdepart- 
mental Committee suggested that 
tenders should be called for, General 
La Fleche, as chairman, informed it 
that the War Office would deal only 
with the Inglis Company. And after 
the Canadian contract had been au- 
thorized, it was the Canadian Judge 
Advocate General who drew up for 
the Inglis Company the covering 
letter for copies of the draft agree 
ment with the War Office which had 
been revised at Ottawa. 

If, instead of flying off the handle, 
General La Fleche would explaia 
his apparent difference with the 
Davis report, it might be of assist 
ance to the parliamentary commit’ 
tee. His outburst carries no convict 
tion that criticism of the contract 
was either traitorous or dastardly. 


Civil Servants and Public 
Controversies 
Ottawa Journal 


Questions are being asked regard 
ing the propriety of remarks made 
by Major General La Fleche before 
the Public Accounts Committee with 
respect to the Bren gun enquly. 
They take the line as to whethe? 
such remarks, concerned with pub 
lic policy and controversy, are 

ony with the traditional an 
generally accepted duties of a pu 
lic servant. . 

Those duties, in The Journas 
understanding, do not permit 4 
Deputy Minister of Defense, of ® 
Deputy Minister of any other de 
partment of Government, or 4! 
civil servant whatsoever, to pé” 
ticipate in controversies over pubic 
policy—in questions that should & 
limited strictly to Parliament 
to political parties. 

The duties of public servants #* 
purely “administrative. It is the 
business, and their sole business. ° 
carry out laws and regulations 
for them by Parliament. 
have no right, and cannot have ‘ 
right, to determine those reguls 
tions, or to try to interfere W" 
their making, or to criticize any ** 
of any Government, or of any Parlia- 


ment, or of any political party. Pu 


lic policy, or controversy over P 
lic policy, is not for them at all. 
The decision to hold an enquiry 
over the contract for Bren guns ¥ c 
a matter of public policy. It w 
Aecision taken by the Governme 
at which Major Generel | ua " oo 
is an em @& a 
ane Minister ; King declared to be 


has 


arious lines hes 
reports from yar 

het from the d 
from. the large: 
by fear that they 
ped to think th 
route in Toron'> 
ered. As @ res 
portation comp; 
not reaped the £ 


Railway cari 
well above them 
last year, althoug 
to be accounted 
King’s Birthday, 
the Royal Visit 
affected loading 
improvement. 


In the United 
ness index for 
previous week, 
the coal strike, i 
store sales were 
Washington Gov 
taxes has also hg 

In the United 
Bank Review r« 
tries, with impr 


European nev 
depressing effect 
of stalemate, wi 
till late summer 
strain is reflecte 
waters, exclusiv 
source of anxict 
the immediate fx 


Current busi 
D.B.S. index f 
again rising abo 
and holding abq 

Newsprint e¢ 
lower than last 
four months 2. 

Living costs 
changed «from 
slightly lower than 

Railway. earning; 
in May above 
for both road 
year to date 
down 0.4% fo 


Commodity prices 
Weekly index 


Financial Post ing 
Retail index no. 
Dept. store 

Wh 


olesale 
Country (% chan 
Empleyment D.B.S 


All industries .. 
Manyfacturing . 
Wage earners, Ne 


Factory output 
and Buse 
Domestic sales 


Contracts award 
Cement, bbls. 
Agrivultare— 


Landed value _. 
Newsprint (tons 
uction (‘A 
«Exports ilige.. 
—- and Oil.— 
Coal Imports ts 
Gold . fine 
N pred.. 1b. B 
Grade lf rs ib 
* J 
Electric Payer Ou 
Total monthly = 
Foreign Trade— 





McPHERSON 


it necessary to 


ationel Policy 
bund it hard to 


> commit him. 
the first major 
en ise rewrit. 
Ct tO give the 
ge: cater author. 
ontenting him. 
ly to his local 
oing very well 


he can be per 
pws down con. 
it of his Party 
arge. Mr. Me. 
& man to be 
in the West— 
lace as Regina. 


ijoyed meeting 
of the Regina 
pmed to know 
the room, and 
*, who was in 

of Honor for 
vho we find is 
Robert Simpson 
in Regina. He 


back to an old. 


ronto—Herbert 
dent and gen- 
mail order de- 


ightful to have 
nce himself to 
or of the Yorke 
has for many 
dmirer of The 
interesting chat 
BS profitable to 


st: 


> Canadian De- 
> War Office in 
November, 1937 


ned endeavor to pres 
writies for a decision 


yr would produce 
hat is the tenor 
dence for nine 
Canadian con- 
March 21, 1938, 
ontract was not 
1938. It wast 
nse which had 
is Company to 
had so pressed 
t that when, on 
he Interdepart- 
suggested that 
led for, General 
an, informed it 
would deal only 
pany. And after 
t had been au- 
anadian Judge 
lho drew up for 
y the covering 
he draft agree- 
{fice which had 
wa. 
off the handle, 
would explain 
nce with the 
ht be of assist- 
entary commit- 
ries no convic- 
f the contract 
r dastardly. 


— 


nd Public 


irnal : 
asked. regard- 
remarks made 
a Fleche before 
‘ommittee with 
1 gun enquiry. 
asAo whether 
ed with pub- 
versy, are im 
aditional an 
ities of a PD 


The Journal's 
not permit @ 
Defense, or ® 
any other de 
ment, or any 
oever, to. pat 
sies over public 
that should be 
Parliament 


lic servants are 
- It is their 
ole business, t0 
egulations 
lament. 


those «regula 
nterferé with 
liticize any 4 
1 of any Parlia- 
mical party. 
rersy over 
them at all. 
old an enquity 
Bren guns 
bolicy. It was ® 
he Gove 


ral La Fleche 
decision which 


“June 8, 1989 


Week in Business 
p eR 


To Business Sentiment 


ices in Canada and United States Higher — Ove 
oo Publicity Restricts Benefit of sigh Over. 
Some Reductions in War Risk : isit 


Canadian business continues to improve, according to a number of fac- 
jors. Expansion is not rapid, nor is it spectacular. 

To some extent it is irregular, but general indices are moving upward. 
In keeping with the improvement shown by The Financial Post Index for 

1, the D. B. S. weekly index of business activity has risen for two 
successive weeks ended May 20. Conversations with businessmen in dif- 
ferent lines of activity, also indicate a more hopeful feeling. 

One of the big factors in this is the favorable weather being experi- 
enced by Canadian crops in both east and west. Reports from Ontario 

int to a bumper crop, while in the West heavy rains and warm weather 
are favorable to growth, but also, unfortunately, to the hatching of grass- 
hoppers. * e« % 

Trade and industry are both feeling the beneficial effects of the Royal 
yisit which has started things moving at a better pace. Employment in 
various lines has been increased materially. It is evident, however, from 

rts from various quarters that the larger cities have suffered some- 
what from the overdone publicity in connection with the crowds that 
were expected. Thousands of people, it is estimated, have been kept away 
from the larger centres which the King and Queen have already visited 
by fear that they would not be able to see them. Had these people stop- 
ped to think they would have realized that the two sides of the 28-mile 
route in Toronto, for instance, would accommodate approximately a mil- 
lion and a half or two million people, when all the stands were consid- 
ered. As a result, while business has undoubtedly been helped, trans- 
portation companies, gasoline stations and hotels and restaurants have 
not reaped the full benefit of the visit, : 

2 7 

Railway carloadings since passing the 1938 levels in April have kept 
well above them. Loadings for the week ended May 20 were 2,000 above 
last year, although lower than for the previous week. This probably was 
to be accounted for by the fact that the week this year included the 
King’s Birthday, Conception Day (a holiday in Quebec) and holidays for 


tion Rises 
in All Areas Except | 
Maritimes 


Correspondent 
MONTREAL. — Central electric 
Stations in Canada produced 2,197 
million kw.h. during April, compared 
with 2,063 million kw.h. in the same 
month last year. Output in the 
poate of March was 2,366 million 
Returns by economic areas show 
that all sections, with the exception 
of the Maritime Provinces, had an 
increase. Total output in the cur- 
rent year to date is 9,164 ‘million 
kw.h., compared with 8,663 million 
kw.h, in the same period of last year. 
Comparative figures follow: 
Power Output 
(000’s # kw.h.) 


1939 1938 


180,881 
159,851 


Consumption of firm r de- 
creased from 1,613 million ‘kw.h. in 
March to 1,560 million-kw.h. in April. 


However, the index number adjust-| pin’ 


ed for seasonal variation rose from 


201.80 to a new high of 204.57. Con- Steel 


sumption increased in all economic 
areas with the exception of the Mari- 
time Provinces. Comparative fig- 
ee: of consumption for April fol- 
ow: 


Power Consumption 
(000’s of kw.h.) 


the Royal Visit in Quebec city, Ottawa and Montreal, which undoubtedly | Prairie 


affected loadings. Railway earnings have also been showing some 
improvement. 

s a * 

In the United States there has been a noticeable gain. Barron's busi- 
ness index for the week ended May 20 rose to 66.2% from-54.2% in the 
previous week, while the Business Week index gained 2.3 points. End of 
the coal strike, increased automobile production and higher department 
store sales were among the factors responsible. The indications that the 
Washington Government was proposing to eliminate certain obnoxious 
taxes has also had a stimulating effect. 

In the United Kingdom also business continues to improve. Barclays 
Benk Review records greater activity in iron and steel and other indus- 
tries, with improvement indicated in shipbuilding. 

= * o 

European news for the time being seems to have lost some of its 
depressing effect on business. The situation seems to have reached a sort 
of stalemate, with many people now looking for no new developments 
till late summer after the European crops are harvested. Easing of the 
strain is reflected in the easing in war risk insurance rates in certain 
waters, exclusive of the Mediterranean. While Europe still remains a 
source of anxiety, business generally seems less apprehensive regarding 
the immediate future at any rate. 


Business Indicators 


Current business better .with Gold production for first four 
DBS. index for.. week May 20 months of 1939, 12.9% above 1938 
again rising above previous week, _ level. 
and holding above 1938 level. Autagmobile output, sales and ex- 

Newsprint exports in April ports lower for April and first four 
lower than last year but total for months of year compared with 
four months 2.4% above 1938.: 1938. 

Living costs at April 1 little ; ‘ 
changed from previous month, Canada's imports in April lower 
slightly lower than 1938. than last year. Total for four 

Railway earnings for third week ™onths down 12.4%. 
in May above last year’s figures Trend of business shown by The 

for both roads. Cumulative for Financial Post Business Index and 

year to date up 34% for C.N.R., following key factors, new items 

down 04% for C.P.R. for week being marked thus «4. 

May20  May13  May6 Apr.29  Apr.22 May 21/38 

73.6 73.7 73.7 73. 73.4 20.3 
109.7 108.7 
Apr. 
2113.2 


Commodity prices .... 
Weekly index ....... ; 


Financial Post index ........+, 

Retail index no. of sales 

Dept. store = 

Wholesale ° 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 


All industries .... 
Manufacturing .. 
Wage earners, No. 
Living costss .... 


Railways— 
Carloadings, week :‘May 20) 447,081 
CNR. gross (week) May 21 $ 3,913,289 
C.P.R. gross (week) May 21 $ «2,831,000 
C.P.R. net revenue (Apr.) . $ 913,148 
C.N.R. net revenue (Arr.) . $ 323,583 
Iren and Steel (April) — 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) . 
Automobiles (Number! — 
Passenger Cars: 
Domestic sales* (Apr.) ... 
Factory output (Apr.) ... 
Trucks and Buses: 
Domestic sales (Apr.) .... 
Factory output (apr.) .:. 
Exports (Apr.) 
Financing (April): 


64,694,045 
47,711,000 

1,747,500 
04,430,786 


268,137 
446,496 


317,572 
51,447 


9,376 
17,864 
23,912 


10,418,504 
11,089,968 


414,250 
412,791 


03,125 
44,100 
42,274 


WOW ndsnescevagan-okacctt in 7,741,471 


Ceonstruction— 
Contracts awarded ‘Apr.). $ 12,303,200 
Cement, bbis. ‘Feb. ae 119,000 
Arricvattore-- 
Flour prod., bbls (Mar.) . 
Flour exp., bbls. ‘Apr.) ... 
Wheat exp., bus. (Apr. . 
Cattle sales (Apr.) . 
Hog sales ‘Apr.} 
Sea Fisheries: (Apr.)t 
Catch, cwts. ....... 
Landed value . 
Newsprint (tons) 
Production (Apr.) 
Exports (Apr.) 4162,352 
— and Oits— 
prod., tons (Mar.) .... 1,160 
eoal imports, tons (Mar.) ... os8.sc4 ort'se? 
re prod., fine oz. (Mar.) 0414,217 ’ "108. nas 
itkel prod. Ib. (Feb» ... 17,495,366 5 aR ae 
Copper prod. Ib (Feb.) .. 41,218,288 SSS. Oe ses 
Crude oi] prod., bbls. (Feb.! 356,218 one 
rude oil imp., bbls. ‘Apr.) 1,291,800 wr, 
9,164,439 8,663,287 


Electric Power Output (Apr.)— 
42,197,171 
184,412,109 210,622,500 


Total monthly m.k.w.t 
Foreign Trade— "a 
-» ++» $041,908.347 
0 oe (Agr) ...2..d0de08 9 56,506,754 a as 
ther Industrial Facters— 
ressed lumber exp.: 
M. bd. ft. (Apr.) 
Shoes, prod., pr. (Mar.) .... 
Cottom imports, 'b. (Mar.) . 
Raw rubber imp., Ib. (Apr.) 
cisarette cons. (Apr.) No.t 
Ugar manufactured ib.§ 
Finance— 
Bank debitst (Mar.) 
Tt, tales (Apr.) =o 
© insurance (Apr.) . ... $028,229,000 
; , 
¢0,8.S. All-Canada figure comprising 
1000's omitted. {For four weeks to Mar. 25, 1939 
iF nrevised figures covering N.S.. P.E.1.. N.B., Que.. 
Or average family per week, food, fuel, rent. 


GENERAL STEEL WARES | 
LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
— Utensils to Steel Ice Refrigera- 
ors, an 


McCLARY. STOVES 
¥. STON 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — nstitutions 
Montreal, Toronto, London, Winnipeg, Colgary, Vancouver 


3,363,538 


41,137,100 
275,263 


2,769,900 
41,054,702 
15,137,942 
213,699 
261,255 


1,190,430 
2,090,370 


930,231 
708,687 


4,081,1 


39,889,400 

234,533 

1,193,717 3,329,005 
275,275 
2,831,612 
53,161 
47,727 


«295,150 
4792,750 


220,843 


48,895,418 


Imports (Apr.) ...... 
56,253,135 


™ 2,212,276 
255,000 
3,264,874 
516,364 
45,101,072 


2,307,658 
64,785,000 
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Deliveries of a secondary power 


dropped from 587.3 million kw.h. in| Elec. pwr. 


March to 495.7 million kw.h. in April. 
Exports to the United States amount- 
ed to 141.5 million kw.h. in April, 
compared with 165.4 kw.h. in March. 
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In Most, Economic Areas 


While the business index for 


"a'@hote wk higher in April, 


four of the five regional indices for the month reflect contirmuati 
d with Mareh, the one gain being recorded 


167,807 
Isa‘eee | SewErint prod 


biettes 
sr SvoBs 


932,826 + 


tes 1216 — 0.2 
*1926= 100. 
**Cents and eighths of a cent per bushel. 


Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By J.C. KIRKWOOD , 

A story is told of an-English exca- 
vator who was riding on the top of 
a Brighton tram—Brighton on Eng- 
land’s south coast, where King Ed- 
ward VII 
liked to visit. 

Said the ex- 
cavator to the 
man sitting 


set in spaci 
ous grounds, 
“See that 


that house.” 

That’s the 
way of it: youn c. KIRKWOOD 
Each man 
sees royalty through his own glasses. 
So it is not at all strange that Printer 
and Publisher for May sees King 
George VI and his predecessors 
through the eyes of a printer. It 
asks, in the first sentence of its first 
article, “Would it not seem in ap- 
propriate conjunction with the pres- 
ence of our King and Queen among 
us to review at this time the associa- 
tion over centuries of Britain's Royal 
Houses with the art and practice of 
printing?” 

It was King Henry VII who, first 
among British kings, manifested an 
interest in printing: he was a noted 
book collector. Then there is the 
Authorized Version of the Bible as 
used to this day—from its birth in 
1611—the version known as “King 
James's Bible.” And for two cen- 
turies Britain has had a “King’s 
Printer” even as it has a Poet Laure- 


ate. 

King George VI has so far not 
shown any pronounced interest in 
printing, so the article states, but this 
circumstance may change, for the 
King is still a young man, 

. 7 7 


Retailers Mostly Efficient 

PPofessor Walter Thompson of the 
Business Administration staff of 
Western University, London, is able 
to say, authoritatively, that Canadian 
retailers are efficient—which is good 
hearing. Mr. Thompson himself and 
via his students has made many 
surveys among retailers, to get a 
very wide variety of information. 

In the course of a recent address 
made to sales managers and business 
executives, Mr. Thompson said that 
the adequate mark-up for.a cash- 
and-carry store was seldom the ade- 
quate mark-up for a credit and de- 
livery store; also, that what might 
be an adequate mark-up on one 
product might be disastrous if ap- 
plied to certain other 
slower sales movement, He added 
that many retailers have gone to the 
wall for no greater business 
than their failure to recognize that 
their cost of doing business should 
be figured on the selling price and 
not on the cost price, Mr. Thomp- 
son’s address as reported in The 
General Merchant of Canada was 
given a leading position in this 
publication—a recognition of its 
value to retailers. 

= ” o 
Follow Vital Statistics 

Among the attentive readers of 
the society columns of our news- 
papers are all sorts of sellers—sell- 
ers of apparel, of furniture, of silver- 


concentrate their salesmanship on 
the prospective bride, and in lesser 


brides, but also urges hardware deal- 
ers to watch the engagement col- 
umngs of newspapers. 

* ” . 


Drug Competition 

W. W. Stephens, m of Drug 
Trading Company, Toronto, was very 
candid in his address at the recent 
annual meeting of his company. 
Thus, he revealed’ the amount of 
the company’s sales for the past year 
—over six million dollars, The aver- 
age independent druggist is selling 
only 60 to 150 one-pound packages 
of Epsom salts per annum, while big 
chains average over 1,700 one-pound 
packages per store per year, said Mr. 
Stephens. Independent druggists 
have been left at the starting point, 
he declared; the quantities sold by 
corporate chains are astounding. The 
origin of many private brands was 
disclosed. Before so many of ‘the 
nationally advertised lines were 
price-maintained, they were used as 
loss leaders. When they became 
price-maintained, advertisers and 
merchand 


increases were shown by the prairies 


Canadian Cottons 


Shipments Rise 
Company Operations Are 
Peomaoy of 
Normal. - 


From Our Own Correspondent 
MONTREAL.—Shipments of Gan- 


mining,| adian Cottons in April, 


corresponding month of* last year, 
A. O. Dawson, president, told share- 


_| holders at the annual: meeting. 
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Power Corp. Units 
Output Up in April 


Largest Increase Is Re- 
corded by Winnipeg 
Electric 


From Our Own Correspondent 

MONTREAL. — Power output of 
subsidiary and affiliated companies 
of Power Corporation of Canada re- 
corded another sharp increase in 
April. Output for the month amount- 
ed to 209,403,580 kw.h., an increase of 
15,715,974 kw.h., or 8%, as compared 
with April, 1938. 

The biggest increase in output was 
recorded by the Winnipeg Electric 
Co. Large increases were also re- 
corded by Southern Canada Power 
Co, and Canada Northern Power 
Corp. Decreases in output were re- 
corded by East Kootenay Power 
Co., British Columbia Power Corp., 
and Northern B. C. Power Corp. 

Comparative figures in kilowatt 
hours by companies follow: 

Power Corp. Units Output 
—a 


isers had to look elsewhere | East Kootena 


for bait to attract people to their 
stores; so, besides cutting the prices 
of somé sundries, they launched into 
cutting their own dry and wet lines, 
such as Epsom salts, boracie acid, 
Friar’s balsam, spirits of camphor, 
and so on. 

If all the members of Drug Trad- 
ing Company (which is a co-opera- 
tive enterprise) received all their 
tobacco from the company, the 
profit on this item alone would pay 
the company’s overhead. 

As reported in Drug Merchandis- 
ing for May 15, Mr. Stephens said 
that there never was a time when 
the company had more enemies than 
it has today—meaning both quantity 
and severity of competition. Of the 
$6,000,000 sales volume of the past 
yo. at least $1,500,000 was done at 
a loss. 


L. C. McCloskey Joins 
National Steel Board 


From Our Own Correspondent 

MONTREAL.—L. C.- McCloskey, 
director and vice-president of the 
Imperial Oil Co., has begn elected 
to the board of directors of National 
Steel Car Corp., succeeding the late 
W. E. Phin. 

Directors have declared the regu- 
lar quarterly dividend of 50 cents a 
share on the common stock, payable 
July 15 to shareholders of record 
June 30. 


Saves you 10% 


to 25% on gas! 


THE STUDEBAKER CORPORATION of Canada, Ltd. 
Walkerville, Ont. 


R. G. Tolmie, general manager, 
stated current operations of the com- 


The annual meeting was marked 
by .considerable discussion of gen- 
eral conditions affecting the com- 
pany. Special mention was made 
of the substantial reductions 
tariffs effected as a result of the 
Canada-United States Trade Treaty 
which came into effect Jan. 1. 

Reductions in duty under the 
treaty are expected to adversely 
affect sales of the company. Mr. Tol- 
mie reported a large increase in im- 
ported goods at the expense of Can- 
adian products. On a recent trip to 
western Canada he found manufac- 
turers there complaining of importa- 
tions of American-made garments, 
especially work clothes. 


David & Frere : 
Declares Bonus 


From Our Own Correspondent 

MONTREAL.—David & Frere Ltd., 
has declared a regular dividend of 
15 cents a share, plus a bonus of 10 
cents, on its class A stock for the 
quarter ending June 30. Both pay- 
ments are to be made June 30 to 
shareholders of record June 15. The 
dividend and bonus is the same as 
paid for the previous three quarterly 
periods. 


MSLEOD, YOUNG, Weir « Co. 
Metropolitan Building, Toronto 


Telephone : Elgin 0168 > 


Ottawa i 
Montreal 


- June Investment 
Letter — 


Suggestions for the investment of 
June funds. Write for a copy, 


= 


Leadon 
Hamiltos 


Correspondents in New York and London, Eng. 


Van Scoyoc President 
Technical Advertisers 


H. S. Van Scoyoc, advertising 
manager, Canada’ Cement Co, Ltd, 
was re-elected president of the 
Technical Advertisers Association of 
Montreal, at the recent first annual 
meeting of this Quebec Chapter of 
the National Industrial Advertisers 
Association. 

Vice-president for the 1939-40 sed- 


son is F, A. McLean, publicity man- 


ager, Canadian Ingersoll-Rand Co, 
Ltd.; secretary, A. P. Darcel, assistant 
publicity manager, Ingersoll-Rand; 
and treasurer, Thomas Hart, assist- 


ant general manager, Jeffrey Manu- 
facturing Co. Ltd. re 

Directors are: Wm. A, Bates, the 
Steel Co. of Canada Ltd.; N. B. Pow- 
ter, Howard Smith Paper Mills Ltd.; 
J. O. Pitt, Canadian Fairbanks-Morse 
Co. Ltd.; F. B. Thompson, MacLarén 
Advertising Co. Ltd; and L. -C. 
Hazelton, Canadian Mining and 
Métallurgical Bulletin. 


Gurd & Co. Expects 

Hi I er E > 

From Our Own Co ndent 
MONTREAL. increase in 
profits for Charles Gurd & Co. in the 
current year was forecast by A. McA. 
Murphy, president, at the annual 

meeting of shareholders here. 


Suppert Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


BACHELOR CIGARS 


ACHELOR 
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You need protection from the 


TWO 


GREAT HAZARDS 
OF LIFE. 


OU naturally want adequate protection for your 
_ family, in case they are deprived of your support. 
But this is not enough. It-is also important. that. you 
safeguard your own old age through a’savings plan that 


is absolutely safe and secure. 


That is why-your Life Insurance should combine both 
LD 


family protection and a retirement fund. Any permanent 
plan of Life Insurance will give financial security to 
your dependants and yourself from the two great hazards 
of life: (1) Premature death; (2) Penniless old age. 


There are many plans of permanent life insurance 


from which you can choose. There is one to meet your 
particular circumstances. Your life insurance represent. 
ative will be glad to give you sound advice, without 
charge, on the life insurance best suited to the needs of 


| GUARDIAN 


yourself and your family. 


LIFE INSURANCE 


CANADIAN HOMES . 
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TRADE WITH | 
GREAT BRITAIN 


Empire and Foreign Banking 
Head Office: 
EDINBURGH 

254 Branches in All 
LONDON : 
Chief City Office: 

3 Bishopagate, E. C. 2 


ROYAL BANK 


OF SCOTLAND 


er sin ett: wn Charter, 


$429,679,150 | 


($5 to £1) 


Life’s Labour | 


Lost 


Many men spend their 
lives crea an estate 
only to have it dissipated 
af Ai sO Oae,, ae. 
thro appointing inex- 
perienced executors. As- 
sure the permanent pro- 
tection of your depend- 
ents by ap an 
enduring, cient trust 
company. 


MONTREAL TRUST 


Company 
Montreal Trust Building 
61 Yonge Street Toronto 
Toronto Office; 
J. F. HOBKIRK, Manager 


5 he States 
Fidelity & Guaranty 


Company 


TORONTO 


HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Bldg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 
Application for Agencies 
Invited. 


. THE 
WAWANESA 


Mutual Insurance Co. 


$2.234,188.78 

.-»- 1,057,853.38 

Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, ‘Edmonton, 
Saskatoon, Winnipeg, Montreal] and 
Moncton 


2,000 Agents Across Canada 


Much Inconvenience 
If Bank Cheques Lost} ria insirance, sois in| 


Good Raw Material for Forgers and in Any Case 
: Certain to C | 
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ed it. He was able 
prove, however, that the endorsa- 
was not his and finally the 
police traced it to his namesake who 
had fraudulently obtained the money 
for it. 

But there are a good many cases 


Weekly Bank Clearings 


BSE 


Delay and 


Delay is Caused 
Ordinarily there is little difficulty 
in adjusting lost cheques. Usually 
the loser notifies the bank at once 


bank notified that this has been done. 
Delay, h er, may cause consid- 
erable inconvenience. 

Many business firms make it a 
practice when a cheque has been 


outstanding a reasonable time with-| Prince 


out being cashed to get in touch 
with the payee. In this way, if the 
cheque has been lost, measures can 
be taken to prevent it being cashed 
by any unauthorized person or to 
issue a duplicate. 

In general practice it is not wise 
to hold a cheque too long after it 
has been received. It remains an 
unliquidated liability for the issuer 
and does the payee no good. Then 
again if the party making it dies the 
bank will not cash it. 

Different cases, of course, have to 
be handled in different ways, but 
where the payee is known and has 
a bank account of his own there is 
generally little difficulty found in 
making a prompt adjustment. 


Mint Given O. K. 
At Trial of Pyx 


Canadian Coins Pass Tests 
for Weight and 
Fineness 
_ Canadian coins minted in 1938 are 


up to the standard of weight and 
fineness required by law. This was 


456! the result of the Trial of the Pyx 


recently held at Ottawa. The trial, 
which is the annual test to ascertain 
whether the mint is carrying out its 


823) duties according to law, takes its 

086 name from the box in the British 

006 | mint, known as the pyx in which 
; coins are reserved for testing. 


“The trial was made with coins 
selected at random from a number 
of packages of the various silver 


121 | pieces minted during the year. There 


were no gold coins. These pieces 
were weighed, melted down and 


— assayed. The results were compared 


with a pure fgilver plate supplied 


628 
by the deputy minster of trade and 


Foreign Exchange 


AT TORONTO AND MONTREAL 


Ss 


commerce. While the weight and 
fineness of each coin is established 
by law, there is a certain variation 
allowed known as a remedy allow- 
ance and as long as the coins come 
= this variation they pass the 

In olden days if the coins were 
found not to measure up to the stand- 
ards, the master of the mint was 
liable to have his right hand cut off. 
Now, however, he could depend on 
being treated a little more leniently 
even if found at fault. In any case 
he has no need to worry this year 
as, according to the assay commis- 


y, | sioners, his coins were found to be 


1817 - 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australie 
Gonere! Mena ger! SIR ALPRED DAVIDSON, K.B.8 


Assets of £127 millions. 


Over goo branches in Australia, 


New Zealand & Pacific Islands. 


London Offices at 
29 Threadnecdle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


IMPERIAL BANK 
OF CANADA 


Heed Of ce! Terabe 


BRANCHES THROUGHOUT CANADA 


all correct. 


Bank of Canada 
Weekly Statement’ 


An increase of approximately $4 
millions in reserves of sterling and 
United States currency was the 
principal change shown in the bal- 
ance sheet of the Bank of Canada 
for the week ended May 24. De- 
posits of the Dominion Government 
with the central bank were up $4.4 
millions probably reflecting shi 
ment of gold while banknote cir- 
culation was $500,000 higher at'$166.8 
millions, Gold reserves are up 
slightly at $205.8 millions. 

Balance Sheet 


/ 


my) 
Sad 


In Life Sales 


millions compared with $124.5 mil- 
lions in 1938, a decrease of 1.18%. 

The figures are for ordinary paid 
for insurance and are based on re- 
turns to the Canadian Life Insurance 
Officers Association from 18 com- 
panies having 87% of the business 
in force, 

Total sales in the United States in 
April amounted to $495.6 millions 
just about equal to last year. 

Life Insurance Sales 
($ 000 omitted) 
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~ As Business Necessity 


Concern — Broader 


Blanket Coverage Available for All Employees in 


Protection Given by 


Special Types of Bond 


. Fortunately the majority of em- 
ployees in positions of trust or other- 
wise are honest just as the majority 
of buildings do not burn down. But 
the number of cases where loss 
occurs through default are suffici- 
ently large to make most employers 
sleep easier at night if they are pro- 
tected by an insurance bond. As in 
many other cases it is better to have 
insurance of this kind and not need 
it than to need insurance and not 
have it. 


Difficult To Detect 
Theft by employees is admitted to 


1,084 be one of the most difficult crimes 


Mani 
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28,229 
Sales by Months, 1936-1939 
($ 000 omitted 


1938 
89 30,606 
31, 
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to detect. The defaulter is trusted. 


3.227! Otherwise he would not be in a 
756| position where he could steal. The 
gg | Minute an employer becomes sus- 


picious of a member of his staff he 
is usually discharged or moved to 
another department where he will 
not have the opportunity of taking 
anything that is not his.. Yet even 
there it is possible for the dishonest 
one through his knowledge of plant, 
office routine, and working hours 
to steal if he wants to. Co iment 


-| is easy and often the loss is not dis- 
‘| covered for a long time. 


A number of types of insurance 


* | policies have been designed to pro- 


Insurance Notes 


On June 1, J. L. Golden completed 
100 consecutive months as a full- 
time salesman for the Imperial Life 
Assurance Co. Mr. Golden is at- 
tached to the St. James St. branch 
of the company in Montreal under 
the management of J. C. Joy. In 
each of these 100 months he has sold 
not less than $25,000 worth of paid 
for life insurance. His total is over 
$5 millions so that his average is 
more than $50,000 per month. 

” + * 

The Fidelity‘Insurance Co. of Can- 
ada has opened a new department 
devoted entirely to serving Toronto. 
The new department will be under 
the management of Frank D. Max- 
well at King and Victoria Streets. 
Mr. Maxwell started his business 
life with the U. S. F. & G. 19 years 
ago. He later was in charge of the 
Montreal -office for the Fidelity of 
Canada and for the last six months 
has been casualty manager for the 
Halifax Fire Ins. Co. at Toronto. 

* . > 

At the annual meeting of the Can- 
adian Life Insurance Officers Asso- 
ciation at Toronto June 8-9, A. N. 
Mitchell, president of the Canada 
Life Assurance Co. and head of the 
association, will be in the chair. 

The programme for the opening 
day includes addresses by F. B. 
Wilde, chairman of the board of the 
Institute of Life Insurance and presi- 
dent of the Connecticut General 
Life, on “Why an Institute of Life 
Insuranée.” Dr. William Boyd, pro- 
fessor of pathology at the University 
of Toronto, will speak on “Three 
Aspects of Medical Research.”. In 
the afternoon reports will be sub- 
mitted and ‘in the evening, at the 
association dinner, Hon. G. D, Con- 
ant, Attbrney-General for Ontario, 
and Sir Gerald Campbell, High 
Commissioner for the United King- 
dom, will be the speakers. 

On June 9 reports of the executive 
and standing committees will be dis- 
cussed and officers elected. 


K. D. Crone has been appointed 
district supervisor of the ordinary 
branch for the London Life Insur- 
ance Co, in London, Ont., succeed- 
ing Hamilton Geoffrey who was re- 
cently appointed district manager at 
Fort William. Mr. Crone joined the 
London Life as a member of the head 
office staff. Two years ago he was 
appointed district supervisor in 
charge of the Orillia staff. He is a 
member of the company’s Big Pro- 
ducers Club. 

* o ° 


At the last regular monthly meet- 
ing of the Life Underwriters Asso- 
ciation of Toronto, Dewey R. Mason, 


800 | general agent Aetna Life Insurance 


Co., of Syracuse, N.Y., guest speaker, 
pointed out the danger of life insur- 


277,880 | ance salesmen overlooking the obvi- 


238,058,000 
938 


414,285,055 
205,736,024 
35,367,774 
128 


New Building 


241,103,924 = 


402,570 
113,065,661 
,305,982 


785,026 166,371,643 


1,654,856 | gor 


4,752,061 
414,285,055 
59.61% 


From Our Own Correspondent 
MONTREAL.—The volume of 
business of the Montreal Curb Mar- 
ket during the past year was dis- 
appointing, D. S. Yuile, chairman, 
told the annual meeting here. Asa 


ous. The best prospects, he stated, 
were often right at the underwriter’s 
door while he was looking far afield. 


John R. Rhoads has been appoint- 
ed agency assistant in the Philadel- 
phia branch of the. Manufacturers 
Life Insurance Co., where he will be 
associated with branch manager 
Walter Gallagher. Mr. Rhoads was 
previously with the Equitable Life 
of New York and more recently with 
the Connecticut General Life- 


The British Columbia rl 
Underwriters Association willl be 
succeeded by a new organization to 
be known as the British Columbia 
Underwriters Association. It will 
carry on all activities previously car- 
ried on by the automobile and fire 
branches of the original association. 
J. L. Ncble has been appointed man- 
ager of the new body with H. C. M. 
Weston as assistant manager. D. A. 
S. McGregor will continue assistant 
manager at Victoria. President of 
the association is.J. H. Harrison. 
me * a 


The recent fire in Chicago which 
destroyed five grain elevators is ex- 
pected to cost insurance companiés 
in the United States nearly $3,500,000. 
Total amount of the loss, it is said, 
will depend on the amount salvaged, 
but it is believed that the ‘loss is 
almost complete. 

* - 7 


The Great West Life Assurance 
Co, has appointed Haydn Stuessy as 


Company Reports 
Eagle Star 


Total assets of the Eagle Star In- 
surance Company at the close of 
1938 amounted to $135.5 millions 
compared with $133.8-millions at the 
end of 1937, with the pound taken 
as equal to $5. 

Total premium income was $23.9 
millions. 

In his remarks at the annual meet- 

ing in London recently, Sir Edward 
M. Mountain, chairman and manag- 
ing director, stated that the fire pre- 
mium income was over $4 millions. 
The loss ratio was 41.24% and ex- 
pense ratio. 52.57%, leaving a profit 
of $252,000 or 6.73%. 
Business in this department as in 
some others with the exception of 
withdtawals and additions remains 
substantially the same. 

In the life department; 3,097 new 
policies were issued for $52 millions 
gross, 

The company, Sir Edward stated, 
had for some years been specializ- 
ing in group pension schemes in con- 
junction with substantial undertak- 
ings and this class of business has 
continued active. The company has 
also completed an increasing amount 
of ordinary life business, The ex- 
pense ratio has shown a steady de- 
on he stated, and now stands at 

Results in the automobile depart- 
ment showed an increase. Premium 
income totalling $8 millions was 
higher than in the previous year. 

In regard to general insurance, 
which includes various miscellane- 


tract | ous classes not shown separately, an 


increasing tendency in third party 
claims is noted. 

Owing to the fact that marine in- 
surance has not been profitable, the 
company is curtailing this account, 
especially in regard to hull insur- 
ance, 

After payment of all charges and 
dividends the balance carried for- 
ward was $2 millions compared with 
$1.4 million the previous year. 


' Obituaries 


T. R. Enderby, managing director, 
Canada: Steamship Lines, aged 53, at 
Montreal. 


J. P. Earngey, publisher, The Ken- 
ora Miner and News, at Kenora. 

Lieut.-Col. A. J. Van Nostrand; 
land surveyor, aged 78, at Richmond 
Hill, Ont. 

John Crossley, president, Northern 
Transport Co,, at Toronto, aged 66. 
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tect, employers against defaulting 


employees. 

There is, for instance, the ordinary 
bond which can be taken out pro- 
tecting the employer against the dis- 
honesty of an individual. Then there 
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n a position of trust or not, 

type of policy is usually writ- 
for $25,000 and multiples thereof 
gives the employer protection to 
maximum amount against loss 
. the defalcations of any employee. 
uch a bond is useful in cases where 
there are a number of employees 
who all may have opportunities of 
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tained after the policy is written and 
require that they be discovered 
within so many months after they 
are committed. They do not apply 
to losses which may have been sus- 
tained before .the policy was taken 
out. 

The coverage of the ordinary fidel- 
ity bonds, however, is broadened 
very materially by the type known 
as the Discovery bond which was 
originated by the Canadian Surety 
Co. and its United States affiliate, 
the American Surety. Other com- 
panies, it is understood, are now 
writing bonds of similar type. 

The main feature of this kind of 
bond is that the insured employer is 
protected no matter when the of- 
fense was committed. The proviso 
in the old type of fidelity bonds that 
the loss had to be discovered within 
a certain period sometimes made it 
of little benefit to the insured party 
as defalcations are often not immedi- 
ately discovered. The discovery bond 
also makes it possible for the em- 
ployer to take on a bond today and 
become protected against loss which 
may have happened years before. It 
also covers a bonded employee after 
he has left for another job for what- 
ever period the employer wishes to 
keep the bond in force. 

Today, in many quarters, the fidel- 
ity bond is regarded just as neces- 
sary as the fire insurance policy. 


group supervisor of Chicago, Illinois. 
This appointment has been necessi- 
tated by the expansion in the com- 
pany’s group business in the Chicago 
area. 

7 2 * 

The Canadian Underwriters’ Asso- 
ciation propose to hold their annual 
meeting at St. Andrews-by the Sea, 
New Brunswick in the week of June 
26, it is understood. 

= * * 

J. D. Buchanan, assistant general 
manager and actuary of the London 
Life Insurance Co. has recently been 
elected to the board of directors of 
the Queen Alexandra Sanatorium, 
London. Mr. Buchanan who has al- 
ways been much interested in pub- 
lic welfare is past president of the 
London Chamber of Commerce and 
active in Y.M.C.A. circles. 

a * + 

The Insurance Brokers Association 
of Quebec Province has adopted a 
scheme of class examination for fire 
and casualty agents. Investigation 
of methods used in England and vari- 
ous parts of the United States was 
made by a special committee and 
the plan suggested has been fully en- 
dorsed by the association. Examina- 
tions are to be compulsory for all 
existing or prospective members of 
the association. 

Three grades of examination will 
be established: 

One—‘“associates”—for members of 
less than one year’s standing. , 

Two—‘“members,” for all members 
of the association. 

Three—“fellows,” for those whose 
previous record indicates that they 
are qualified to take a most search- 
ing test in all phases of fire and 
casualty insurance. 

Certificates will be issued showing 
the qualification attained. 

ae ae ~ 

Something new in the way of a 
gift to its Alma-Mater was establish- 
ed by the graduating class of Mc- 
Master University recently when it 
took out a 10-year endowment pol- 
icy on the life of its president, Jack 
Teal. The policy was placed with 
the Confederation Life Association 
and is payable to the university. The 


‘ 4 
— LL K_- ~~ + 


a” 


Vi 


BEFORE YOU INSURE — CONSULT 


RU eA Ae VEU) BAL ge 


ASSOCIATION 


iT 1 7a fea hn 
VE OF THE WORLD'S GRE 


Four Square Security ... 
Providing 


Immediate Protection and Future Inde- 
pendence at Low Cost 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


ee 
i 
oaths ry 7 
U \ Bats ee ee reer . 
RENOWNED FOR STRENGTH, SERVICE eR Bh 8 are 


IFE INSURANCE INSTITI 


ik 


AND SECURITY SINC 


Managing Director 
NEWTON J. LANDER 


Automobile and General Casualty Insuranc; 


AS 
Jo secunsty 3 a 


eae he: 


MBERMENS 


Vial 


& Sd , PL 


ie 
gL ELC aL el 
oa 


The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection, 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


graduating class numbering approxi- 
mately 100 will pay the premiums. 
Smaller gifts have been made to the 
university by previous graduating 
classes but by this plan, the class in 
1939 will be able to make a more 
than usually generous contribution. 
. ” = 


In an address at the Life Under- 
writers sales congress in Calgary re- 
cently, W. L. Gilliland, manager of 
the Imperial Bank of Canada, em- 
phasized the desirability:-of agents 


pushing insurance in two fields 
namely youth insurance and bus 
ness insurance. Through selling !0 
surance to young men he said they 
are enabled to build up a substantial 
cash surrender value which may b¢- 
come very useful in time of 

later on. Business insurance, Mr 
Gilliland added, has on many occa 
sions proved its value in saving 
established businesses which othet- 
wise would have possibly been foreed 
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- What We Do: 


1. Give information on Canadian 
Financial Post subscribers. 
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interest. 


3. Supply facts rather than opinions. 


2. Answer 


~ Your Investments) «() 


What We Don’t Do: 
securities. 1, Answer enquiries of non-subscribers. _ ie 
Answer enquiries on foreign securities. 
general 3. Reply by telephone or telegraph. 


4. Select lists of securities; express 
ions; or make forecasts. eae 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Gatineau Power 


Will you be kind enough to give 
me your Opinion on the 54% pre- 
ferred stock of Gatineau Power 
Co.? 

Gatineau Power Co.’s 444% pre- 
ferred stéck is regarded as a satis- 
factory investment medium. This 
stock ranks equally in every respect 
with the existing 5% stock, except 
that it carries a rate of 54%. The 
latter stock was issued as part of 
| the scheme for refunding the 5% 
|stock first mortgage sinking fund 
| bonds which were called for re- 
i|demption on June 1. The earning 
power of Gatineau indicates. that 
the preferred dividend charges can 
be covered without difficulty and 
as deliveries of power under long 
term contracts are scheduled to in- 
peeoen, earnings back of the pre- 
ferred should also increase. 


Union Gas . 

What has been the recent record . 
of earnings .and. dividends for 
Union Gas Co. of Canada? Is the 
outlook for further gains prom- 
ising? 

Union Gas Co. is engaged, directly 
and through subsidiaries, in supply- 
ing natural and artificial gas to a 
large portion of southwestern On- 
tario, including the cities of Hamil- 
ton, Windsor, Sarnia; London and 


‘|Chatham. Earnings’ have shown 


growth in the past few years, largely 
due to the extension of natural gas 
supplies to the London market. As 
a result, earnings per share were 
$1.31 in the year ended March 31, 
1938, as compared with 99 cents in 
1937 and 35 cénts in 1936. Regular 
dividends of 80 cents a share are 
paid annually while an extra of 20 


J | cents is being paid on June 15 this 


PLAN YOUR 
SUMMER VACATION 
.. + at this new and smart re- 
sort hotel... elevation over 1000 
feet. furnished throughout in 
native Canadian handicrafts 
de luxe cuisine... all sports. 
Just 45miles nerth of Mentreal. 
The Chantecter, Ste. Adele, P.@. 
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Big, delicious meals, delightful surround- 
ings, seawater baths, beach bathing from 
hotel, shaded decks overloéking ocean. 
Special mid-week and weekly rates. 
Write for reservations. F. Ernest Todd, Res. Mgr. 
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year. Earnings for the year ended 
March 31, 1939, are not expected to 
| be as high as in the preceding year, 
chiefly because of warmer weather 
| prevailing during the period. The 
company has ample supplies of 
natural gas and changes effected at 
the beginning of this year in the set- 
up in Hamilton, whereby competi- 
tion has been eliminated and a re- 
organization carried out by a sub- 
sidiary, United Fuel Investments, 
are expected to react favorably to 
the company although benefits will 
not be realized to any great extent 
for another couple of years. 


Consolidated Paper 
Kindly let me have your views 
on the outlook for Consolidated 

Paper Corp. Are there any pros- 

pects of a dividend on the common 

stock this year? 

Consolidated Paper Corp.’s opera- 
tions fer. this year are not likelyeto 
show any very marked change over 
those reported for 1938 when the 
company operated at a little better 
than half the capacity. However, 
there are prospects that revenues 
will be on a better scale. Since the 
end of the year the company has 
further reduced its bank loans and 
improved its net working capital 


Banff Springs Hotel 


THE COLUMBIA ICEFIELD HIGHWAY 


IN THE CANADIAN ROCKIES 


@Make your summer pilgrimage to this Mecca 
for the world’s travellers, for lovers of nature, 
lovers of sport, mile-high golf, tennis, fishing, 


, swimmin 
Canada’s 


1 next, The company the option 
of paying interest either in 
ae ore age is no 
ust which policy the c 
will adopt, but 


course is followed, then the com- 
pany will likely avail itself of the 
option of paying the bond interest 
in stock for the last half of the year. 


Fanny Farmer 


Have there been any changes 
in the outlook for Fanny Farmer 
stock in recent months? 


Your investment in Fanny Farmer 
Candy.Shops is one which has been 
of profit. This company’s record of 
successive increases in earnings 
since 1932 makes the stock one with 
a certain amount of attraction. 
When this is coupled with the com- 
paratively high yield at the current 
dividend of $1.50 a share, the income 
obtained is satisfactory. Total sales 
in 1938 were the largest in the his- 
tory of the company and net profit 
was equivalent to $2.35 a share as 
compared with $2.06 in 1937, Con- 


ited volume of railway business on 
hang, while the aviation depart- 
ment, for which great hopes were 
held out, is said to have cost the 
company a very considerable sum 
of money to date, In an official 
statement issued by the vice-presi- 
dent, following a recent break in 
the market value of the preferred 
shares, it was stated that the rail- 
way business was light, but did not 
make any specific statement about 
the aircraft division other than to 
outline what developments- had 
taken place. Nor did the official 
statement give any indication as to 
what the management's policy is 
likely to be in regard to the pre- 


"| ferred dividend. The general ex- 


pectation is that the current pay- 
ment may be made, but that the 
dividend will be deferred before 
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| city’s new $12 million hotel i 
erally here as 


Close Old Hotel 
By the agreement under which the 


long. Of course, this is unofficial, | 3 


but all of this uncertainty and ru- 
mors regarding the company’s posi- 
tion explains why there has 
such a sharp drop in the market 
value of the stock and the change 
in confidence’ toward the company. 


inent locations in downtown Van- 


been | couver, will be razed. 


Building of the new hotel under 
C.N.R. auspices was begun during 
the regime of the late Sir Henry 


as | Whisky ( ont 
OU. S, Increases 


Latest Fi ares Show With- 
drawals Gaining Over 


pint 4704 million a year 

-ocks of all liquors were 

519.2 slic gallons this year 
against 496 ...llion a yéar ago. 


Thornton in fulfillment of an old 
agreement with the city .when 
the railroad. was granted term- 
inal sites here. When the de- 
pression set in construction , was 
halted, and while the exterior 
has been virtually complete for 
several years the interior finish- 
ing wag not undertaken until about 
18 months ago, The delay has made 
possible the installation of equip- 
ment far in advance of what would 
have been available when the project 
was originally conceived. 


Company Reports 


Andian National 


trol of the company, formerly held | 


by Senator Frank P. O’Connor, was 
disposed of in 1937 to a Toronto 
financial group, and last year Sena- 
tor O’Connor was replaced as presi- 
dent of the company by J. D. Hayes, 
former vice-president and general 
manager. The new management has 
plans for expansion of the company’s 
business. The company’s product is 
somewhat of a luxury one and might 
suffer in sales volume during peri- 
ods of depression. 


Dominion Bridge 
Kindly let me have your views 
on the outlook for Dominion 

Bridge Co. I am in a position to 

hold the stock if the outlook is 
satisfactory. 

Dominion Bridge is a well-man- 
aged company and «is by far the 
largest in its particular field. The 
volume of business available has 
been of rather limited proportions, 
with the result that earning power 
has been on the easy side. How- 
ever, the company is in a strong 
financial position and has been able 
to maintain dividends without in- 
terruption. With the return of large 
scale building, the company is gen- 
erally regarded as being in an ex- 
cellent position to benefit. 


Robert Mitchell 


I have seen little information of 
late on Robert Mitchell Co. and 
would like to have your opinion 
on the financial position of the 
company. 


Robert Mitchell Co. has been do- 
ing a great deal toward improving 
its position. Changes effected in the 
last year or two have strengthened 
operations. While still of limited 
proportions, the outlook is not un- 
favorable. However, much depends 
upon the volume of new construc- 
tion undertaken in the country. 


Canada Packers 


How would you regard the com- 
mon stock of Canada Packérs? 


Canada Packers Ltd. is the largest 
unit in the packing business in this 
country. It produces important 
amounts for export as well as to 
supply the domestic market. The 
annual report for the year ended 
March 31, 1939, is not yet available, 
but it is thought that earnings will 
be shown somewhat higher than the 
$5.50 a share of the preceding year. 
Regular $3 a share dividends are 
paid. Probably the chief factor con- 
tributing to this has been a more 
favorable trend in prices for by- 
products, such as lard and hides. 
The packing industry is one which 
operates on the basis of a large vol- 
ume and low profit margin per unit. 
Canada Packers has just recently 
completed the private sale of $3 mil- 
lions of collateral trust debentures 


‘to redeem existing bonds. A sub- 


~| stantial savings in interest rates was 
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These tours and lodges are wonderful ware 
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Canadian Pacific ai 
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fast 


tioned trains. 


Canadian Rockies Colour Photograph Contest 
Bring your camera—$1,000 in cash prizes—ask for details: 
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effected. The company’s stock is 
not very actively traded but should 
be fairly well regarded among the 
better class of Canadian equity se- 
curities, 
Canadian Car 
I purchased some Canadian Car 
& Foundry preferred stock at $34 
a share and would like to have 
word from you as to the reason 
for the sharp decline in value? 
Recent unofficial reports regard- 
ing Canadian Car & Foundry Co. 
have not been too cheerful. The 
company is said to have a very lim- 
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leum Co., reports higher profits for 
1938, net being equivalent to $3.09 a 
share against $2.99. Dividends paid 
for 1938 totalled $2 a share regular 
and $1 extra. For the previous year 
$2 a share was paid for both extra 


and regular. 


The balance sheet reflects the re-| Add 


payment of $6 a share capital on Dec. 


1, 1938. This required $15.3 millions | Less: 


and loans against collateral security 
were reduced to provide the requir- 
ed cash. The balance sheet shows 
cash on hand greater this year than 
a year ago, 


1937 


Capital assets at cost . 25,365,740 
Less: Deprec. & amort. 22,661,500 


Capital stock 
*Mkt. val. security . 


Income and aaa Account 
Years En Dec. 31 


Net oper. inccme 
Add: Int. rec, (net) .. 


Surplus for year 
Add: Previous surplus 
Less: Addit. Colombian 
taxes * 
Tax refund claim w/o 


®Additional Colombian income, capital 
— excess profits tax for 1997; appeal 
Earned per Share: ... $3.09 $2. 

Pala occ. cvcvccasccce 2.00+4-1.00 2.00+-2.00 
Shares o/s, n.p.v.: .... 2,550,000 2,550,000 
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International Hydro 

For the first quarter of the current 
year International Hydro-Electric 
System and its subsidiaries reports 
consolidated net profit of $625,286 as 
against a profit of $397,026 for the 
like period of last year. 

Total revenue for the period show- 
ed an improvement of over $1 mil- 
lion, amounting to $17,202,211. Both 
the United States and Canadian sub- 
sidiaries contributed to this improve- 
ment, according to Irwin L. Moore, 
president. 

For the 12 months ended March 31, 
1939, the company reports a net 
profit of $763,623, compared with 
$1,856,491 in the year ended March 
31, 1938. Included in expenses of the 
1938-39 period aré $637,021 of ex- 
penses resulting from hurricane and 
flood damages in Sept., 1938." 


Earni: ee 
Quarter Ended Ma 31 se 
1 


"7? 
Oper. FOV. aiccccssoces + 519,510 15,408 29 
Other income—net . _aamt 701 


otal... cscevervdoes 17,202,211 

Expenses: 
TALING ..ccccesers 5,126,509 
866,191 


tenance .... 
2,161,458 2,003 
- 9,047,961 


16,175,043 


| ditions are needed to give prospects 


for increased income. It is also stated 
that increased advertising business 
igs being experienced by American 
weekly and monthly publications, 
which is regarded as a forerunner of 
similar increases in Canada. 
Consol. Income and ae pe 
Years Ended March 3 


Operating profitt .... 
: Invest. income .. 


Net 


Debenture interest es ° 
U. S. income tax . 
Income tax 


pane Sex for ye : 
Previous us 
a P Prem. mus wap 


ag us forward 


tAfter dobectiadt 


Shares Outstanding: 
A, DLD.V. secee 
Class B, n.p.v. «sss. ‘ 
Werking Capital 


308,502 397, 
investments at book value of 
oT in 1938; mar- 


$242,003 a year ago. 


Strand Hamilton 


Earnings of Strand Hamilton 
Theatre Ltd. increased in 1938, with 
net profit equivalent to 67 cents on 
the common shares, compared with 
30 cents in the previous year. 

Dividends of $8 a share were paid 
on the 8% preferred stock in both 


99 | years. Back dividends are now paid 


up to Jan. 31, 1931. 
Income and Surplus Account 
Weeks Period Ended 


Operating profit 
Add: int. income ..« 


Less: Depreciation . eee 


Net — 


Surplus for year ....++ 
v, + al ee 


Surplus forward 
Earnings per Share: 
Pref.: Earned 


Current assets 
Current liabilities . 


Working capital 


Can, Foreign Invest. 

Canadian Foreign Investment 
Corp., which controls Brazilian 
Portland Cement Co., reports lower 
earnings in 1938. Net profit was 
equal to $1.50 a share on the 73,416 
shares of common stock, compared 
with $2.08 a share in 1937. 
« Lower profit is due to a reduc- 
tion in dividends received from 
Brazilian Portland Cement Co. 


39 | Dividends of the latter were down 


20% due to lower, earnings and 


;| were further depreciated by the 


lower rate of exchange and the im- 


598 position of a 6% tax on remittances. 


pa 
ttOther dividends . 
Min. interest 
Other charges 


Net profit 
x-inctuding power purchased. 
y—Other than income taxes. 

08 debt discount and expense 

t—Being currently paid on preferred and 
class A shares of subsidiaries. 

ti—Not being paid on preferred and 
class A shares of subsidiar! subsidiaries. 


Consolidated Press 

Consolidated Press Ltd., Toronto, 
suffered a sharp drop in net profits 
in the year ended March 31, 1939. 
Debenture interest and depreciation 
was earned but the balance available 
for the class A stock was only eight 
cents a share against $1.31. M. R. 
‘Sutton, president, states that for a 
time early in 1938 it appeared that 
the downturn in business noted late 
in 1937 would be reversed. This 


H. H. Vaughan, president, states 
the principal anxiety at the present 
time lies in the difficulty of obtain- 
ing remittances from Brazil for 
funds. The balance sheet shows 
$120,266 in Brazilian currency held 
by Canadian Foreign Investment. In 
addition, current indebtedness of 
Brazilian Portland Cement Co, to 
the parent concern is $202,994. 

In view of the amount of work 
contemplated it is reasonable to be- 
lieve there will be an increase in 
demand for cement, according to 
the report. Shipments in 1938 were 
equal to the average of the two 


previous years, but profits were 
affected by the necessity of selling 
in less remunerative districts in or- 
der to maintain output. 


Income and Surplus Account 
Years Ended Dec. % 
1938 


Income from Brazilian 
Portland Cement Co.: 
Debenture int. .... 
Int. on advances .. 
Dividends 
Other investments .... 


ae _-— inc. tax . 


expenses .... 
Dom. & prov. taxes 


Net profit 
Less appropriations: 
Pref. divds. 


oe for year 
: Prev. surplus . 
as on invests. .. 
er o— 


sir Oshawa 


A decline in earnings of Para- 
mount Oshawa Theatres Lid. is 
shown by the financial statement for 
the year ended Dec. 31, 1938. Net 
profit was equivalent to $1.29 on the 
common shares, as against $1.57 in 
the preceding year. Dividends of $1 
were paid on the common stock in 
1938, as compared with $1.50 in the 
previous year. 

Income and Surplus Account 
For 52 Weeks Ended 
Jan. 1 
938 


Dec. 31 
1938 


Operating profit 
Add; Int. income . 


— income ..... 
Less: Depreciation . eons 
Income TAXES ..cc000 


Net profit 

Less: Pref. divds. ...+ 
Common divds. ..+++ 

Surplus for year 

Add: Prev. surplus... 
Prof. on bond sale .. 
Prof. on assets 

Less: Prior inc. tax ... 
Loss on bond sale .. 
Reorg. exp. .......+. 


Surplus forward 

Earnings per Share: 
L 7 
1.50 


sets 141,400 =: 131,278 
4,634 7,929 


123,350 


Current asse 
Current liabilities 


Working capital 


Avalon Telephone 

Gross earnings of Avalon Tele- 
phone Co. of St, John’s, Newfotind- 
land, increased in 1938, but net 
profit was down $6,214 due to in- 
creased provision for depreciation. 
This is the fourth successive year in 
which there has been an increase 
in gross earnings. 

Depreciation allowance was step- 
ped up in 1938 to $45,059 from $25,- 
000 in 1937. The larger provision 
for depreciation is in accordance 
with terms of the new franchise 
granted the company by the New- 
foundiand Government early in 
1938. 

Income @d Surplus Ascent 


Years Ended Dec 


1938 1937 


3 
115,111 
121,322 

1.949 


Oper. revenues 
Less: Oper. revenue .. 


Net oper. revenue .... 
Add: Other income .. 


Net earnings 
Less: Depreciation ... 
Bond & other int. .. 


Net profit* 

Times Interest Earned: 
Before depreciation . 3.49 - 
After depreciation . 2.u 

*Before income taxes. 
Working os 
Current assets 
Current liabilities . 7. 651 
73,645 


Excess of liabilities .. 


118,607 


133,956 
1,604 


135,560 
45,059 
38,736 
51,765 


271 
25,000 
40,292 
57,979 
3.06 
2.44 
80,410 
87,831 
7,421 
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ORLD LEADERS hove, 

by their patronage, 
established The Drake os on 
oddress of distinction. Here 
refined luxury, thoughtful 
service, and choice location 
delight the discriminating. 
A. S$. Kirkeby, Monoging Director 


108,848 | 
$19.87 | 


Laurence: ‘Smith & ‘Company 


enon 6 SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


[DAN AND Benexrore = 


LONDON, CANADA 
‘DEPOSITS ACCEPTED DEBENTURES 1 ISSUED 
Mortgage loans on owners’. homes at low rates of interest ‘ 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 ‘ 


Come to Beautiful GERMANY 


for a Thrilling, Romantic 
SUMMER HOLIDAY! 


You will be warmly welcomed in Germany where European 
travel attractions are at their best. What a varied holiday 
awaits you! Enjoy the cool tonic summer weather of the 
glorious Black Forest and mountains and lakes of the 
German Alps: Thrill to the charm of the romantic Rhine- 
land, the glories of the Blue Danube; ‘revel in Goethe’s 
Weimar; taste student gaiety at Heidelberg; see the art 
treasures of Berlin, Dresden, Munich and Vienna. Or the 
supreme musical experience of the Festivals at Bayreuth 
and Salzburg! Or regain your health’ at one of-Germany’s 
world-famous, spas: Karlsbad, Baden-Baden, Marienbad, 
Gastein, Nauheim, Wiesbaden, Kissingen,-and-meny others. 
You and your family will enjoy a world of pleasure, gaiety, 
fashion, history, romance, art and sport! Be among the 
thousands of visitors whom Germany will welcome this 
summer! . 


60% Reduction 


in Railroad Fares for Canadian visitors. Travel Marks 
permit a further saving to you of about 40% on your 
tourist expenditures. Canadians need no visa. 
Getmany is now as inexpensive as it is delightful! 


8 For illustrated literature and detailed information, consult your travel 
* agent.or write Dept. L. 


Information Bureau 
DOMINION SQUARE BUILDING 


nw MONTREAL 


.  qted added, 


plus ahthak yout 
Hokl Sholae 


Wiidsor 


ON ‘DOMINION SQUARE 


MONTREAL 


J. ALDERIC RAYMOND CHAS. H. SENOEY 


VICE-PRESIDENT 


Ride the Empire, Builder - 
tthe West Coast... . 
Air-Conditioned * Low Fares 
@GoGreat Northern, return through Can- 

ada—or vice. versa—Standard Pullmans, 

Tourist Sleeping Cars, Luxury Coaches 

—between Chica he and oats 


Seattl "Portland, V. 
Sap off at Gl aia Natlonal Park Park. 


@Toor from the San Francisco World's 
Fair use Great Northern. - ... 

@ Overnight between St. Poul+Minne- 
apolis and Winnipeg—the air-condi- 
tioned Winnipeg Limited—in connection - 
with fast Chicago trains.. 


* Tem planning 0 00 .scdce senccecoecered 
Please send me siti ae as 


Fath Sc dovsannnsnstsh ecoeiaemeeap gti 


) 


Mabie viidcanncenuphitotetacsssbapilcecem 


Gn s..ceo Province. .....---- 
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*Payable Can 
b-Calculated to ¢ 
in lowest call 
c-Payable Can, 

ig. Payable N.Y. + 
34 Feb, ’53 1011 102) b2.98| or after Sept. } 
3) Apr. ‘47 103 104 2.92 Traded flat. Interes 
2 Feb. ‘43 100 } Prinee Edward Island: paid at 50% of co 
2i Jan. 46 982 992° 2.29| 3 Oct. 45 99) 101 2.82] minimum rate 2%, 
"44 1032 1042 1.98’ Quebec: able at a premium, 
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«++.|(110 bid 113 asked) 
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eee (31 May 16) 
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13 Perpet’l. 
Dominion Guaranteed Bonds 
Can. Nat'l. Railways: 
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--..!(165 bid 167 asked) 3 1 .7;Walker-Good. . 
eris0 302 300 302 ‘Bry 190K00 11010 1.10 3 May 
wi (35 bid 45 asked) 
- . 
a at), Unlisted Stocks 
; : : Ps May 30, 1939 (Furnished by A. J. Pattison Jr. & Co., Toronto) 
Bid Ask. Bid Ask, 
Empire, 25% pd. 
Excelsior Life .. 
a ve pd. 
Treat-West Li 
Halifax Fire ity 
102) | Imperial Life .. 
-. | Manufac. Life .. 
2 | Mo 
82 pd 


FF enHFaF Foren 
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4.9|W'minster Pap a 
92|80c 6.9| Weston Ltd. ... 

5 5.7| Do. pref. .... 
| Winnipeg El. A. 


Sasie~aBa 


401.50 1.50 1.50 1.50 
-| (3 bid 5 asked) 
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..«s| (31 bid 41 asked) 
....| (31 bid 32 asked) 
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he 

wok 
aaa 
i 


= 
te 
RoSahB 
ee 
Base 


rrears, ” b New York quotations, 
payable Feb. 1, 1939. 
t Interim. 
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51 | Western Assce. . 

es Theatre Stocks: 

22 | Allens, Kingston, 
pid. 
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.+..| (15 bid 83 asked) 
35}1051 106 106 106 
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SShulow 
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>> 393 mane: 


'§ 5! Do 
|2.50+-75ca 5] 


50 5.6)\Can. Malting. 
8 |Can. Nor. Pr... 
6.3; Do. pref. .... 
4.5'Can, Packers . 
.../Can. Paving, pf. 
5.5,Can, Perman, .. 
...|Can, Starch ... 
6.5) Do. pref. .... 
.--/Can. Steamsh’s. 
-oo| Do. pref. .... 
10.4/Can. Vinegars . 
7\Can. W. Cable. 
...| Do, (B) 
6.4' Do. pref. .... 
...|\Can. Bakeries . 
---| Do. pref. .... 
4.7\Can. Bk. Com.. 
...|Can. Breweries. 
9.7; Do. pref. .... 
4.7\Can. Bronze ... 
4.8) Do. pref. .... 
...{Can. Canners .. 
5.9| Do. ist pfd... 
10| Do. 2nd pfd... 
...\Can. Car & F’y. 
82). Do. pref, ....+ 


35c. ./Can. 


coed ee 
6.3\Can. Cottons .. 
5.8) Do. pref. .... 
6.2'Can. Dredge ... 
5.9\Can. Fairb. pf.. 
7.8\Can. For. Inv... 
8.9| Do. pref. .... 
2.4\Can, Gen. Elec. 
5.8)Can. G. Inv. ... 
.--/Can. Ind, Ale. . 
Do 


--.| Do, pref. 
6.9 Can. Lt. & Pr.. 
-.-|Can. Locomo, .. 
++-|Can. Mach'y p. . 
.-./Can, Marconi.. 


“425 5iCan. Oil ....... 


7.1! Do. pref. .... 
--./Can. Pacific ... 
--+/C. Pr. &-Pa. In. 
oncl DO: DERE cease 
«+. |\Can, Vickers ... 
««-| Do. pref. .... 
11.1:C. Wallpaper 
11.1) Do. (B) 
3.3'Can. West’ho’se 
.../Can, Wineries . 
9.4\Can. Wire Box. 
...|Capital Estates. 
4.6'Carnation, pfd.. 
5.9\Catelli Food ... 
$\ Do, pref. .... 
.../Celtic Knit. ... 
a. Can, L’n. 


.../Chem. Researc! 
.-. (City Gas & EL... 
.--|Claude Neon . 
8.9\Coast Brew. .. 
..-|Cockshutt Plow 


6.7\Cond 


3 | 20c 
14 {1+-15¢ 7.6/Cons. Bakeries. 
»»-/Cons. Paper ... 


22 22) 21% 22) 
70|12 12 #12 12 
651} 254 27 25 ° 27 
- (23 bid 34 asked) 
340) 24 3 3 
2330/16 16 
15} 103 10 
+es+| (— bid 43 asked) 
-eee| (— bid 38 asked) 


’ 


sees[ (10 bid 76 asked) 
-2+-|(964 bid — asked) 
505) 24 3h 
.-+.|(103 bid 105 asked) 
45) 491 50 49) 50 
os:.| (48 bid 43 asked) 
537, 8 8h O88 
69/911 95 92 95 
+.+.|(102 bid — asked) 
645] 262 274 268 271 

M43 174° 148 171 


(20 Apr. 14) 

ese-| (50 May 17) 
377,35 354 344 35 
400/153 15 15 15 
90\111 112 1114 112 
25,66 72 72 - 72 
ess! (— bid 2 asked) 
6148 145 145 145 
70, 63 63 63 61 
..../(108 bid — asked) 
2413, 2 2 lb 2 
3766, 9 9 9 9 
60} 103 114 115 118 
e+-.| (— bid 58 asked) 
3016 16 #16 «16 

(101 May 2) 
(1 bid 1) asked) 
..+.| (33 bid 35 asked) 
107|1674 1684 1674 168) 
2465/1.10 1.50 1.10 1.45 
1189| 18§ 223 18 22 
saes| (— bid 33 asked) 
..+./(105 bid — asked) 
ma: 3° s' 3-3 
60, 17 17 164 17 
oe. 8 oe 
4145, 82 91 9 9 
1908), 20.212. 20. 24 

2465, 14 162 141 
416100 102 99% 102 
..-/(18 bid. 203 asked) 
..:|. (— bid 6 asked) 
...| (61. bid — asked) 
..- (101 bid — asked) 


«s+», (9 bid 10 asked) 
«-s.((— bid 101 asked) 
. asked) 


25), 84 
1510/1.50 2.12 1.50 2.00 
55/1.50 1.50 1.50 1.50- 
++.|(198 bid 201 asked) 
eee (— bid 175 asked) 
-++|(.25 bid .60 asked) 
(45 bid — asked) 
(— bid 18 asked) 
(— bid 6 asked) 
(20 bid 25 asked) 


50| 144 15 
112 113 113 1123 
2538) 4 4) 32 4 
64/50 50 50 .50 
...-| (3 bid 5 asked) 
1328} 5 5 -4 4 
10\25 22 22 22 
...-| (9 bid 14 asked) 
...| @ bid 12 asked) 
**""1(80 bid 52) asked) 
33 3h 38 
16 16 «16 
14)1.40 1.40 1.40 1.40 
.... 1058 bid 107) asked 
8h 8h (8h Oh 
(11) bid 124 asked) 
(— bid 1.75 asked) 


+» «s|(100 bid — asked) 
1380.25 .30 .25. .27) 
300] .10 .15 .15° .15 
+-+|(,10 bid .20 asked) 
8701.27 1.35 1.30 1.35 
1455, 53 63 6 61 
1240/1.65 1.75 1.60 1.75 


153 153]. eve 
115 |7+2le .. 


11032; 484 50 478 493 
24 2 32 


6%). .../Int. Pap. & P..| 1 
263} . can a enn 1 
224/1.50++50 7.8/Int. 

eoeel 


adcted 
evs.| (71 bid 94) asked) 
500}.45 .45 .45 45 


ose (38 bid 39 asked) 
«+»+| (2323 bid — asked) 
$5) 9 8 8 
1755 9 9 8 9 
150|.75 .75 .75 .76 
531| 153 16 15) 16 
20/115 115 115 115 
1/55 3S SS 55 
eoss| (— bid 15 asked) 
eees| (— bia 12 asked) 
-.«-| (25 bid 30 asked) 
1890 


6s | : vals Do. pref. .... Sein 
22 |1+25¢ 5.2\Loblaw (A) ... 750) 24 
21 |1+25¢ 5.7/ Do. (B) 540, 22 22 21% 


..-/Mackenzie Air. 50! .70 .60 .60 .60 
.-|MacKin. Steel. . seee| (2 Did — asked) 
---| Do. pref. .... +--.| (55 bid — asked) 
..|Maclaren Pr. p. 165, 81 10 92 10 
sa e++.| (38 bid 5 asked) 
7| 58 Sk St 5S 
J ° ocd ose 149\1.40 1.50 1.50 1.50 
23; . cco] DO. RCE. .oss “| 3 3 3 3 
152/70c+-2ic e +++-| (16 bid — asked) 
17|}70c 4.1 +e++| (17 bid — asked) 
wr (152 Feb. 16) 
ess] (— bid — asked) 
4; . ond 3682; 42 Si 4) 5) 
293) . ee . pref. .... 650) 33 42 41 
Si) . ---|McC 1500} 6 63 6 6) 
82); 6 J . pref. .... 4 87 90 87 9 
.20 +++e!, 411 bid 2 asked) 
83) 5h 6h CUO 
++-.| (18 bid — asked) 
i § 5 5 5 
ees+| (— bid 2 asked) 
ees-| (64 Did 11 asked) 
eees| (50 bid — asked) 
eee-|(112 bid — asked) 
oee-'(10 bid 11) asked) 
eoee| (— bid — asked) 
eoes| (20'bid 25 asked) 
eoee| (— bid 38 asked) 
+++-|(100 bid — asked) 
....|(.25 bid 2.25 asked) 
2176} 312 32 314 32 
«ee+| (— bid 27 asked) 
«ee+| (75 bid — asked) 
e+es| (12 bid — asked) 
+++s|, (— bid 55 asked) 
10/69 69 68 69 
545 37 381 363 38 
+++.|(165 bid 168 asked) 
eee+|(222 bid — asked) 
eees|(.10 bid .70 asked) 
pret. eee eee t— bid 3) asked) 


N, O 


4.9\Nat. Breweries. 2100; 3093 414 40 41) 
. Do. 105} 42 45 44 44) 
. 100; 5 Si. Sh OSA 

80| 233 25 24 2% 
70,12 #12 #12 12 
2500) 4545 49 443 ° 482 
+.+./(190 bid 192 asked) 
(7 bid 8 asked) 
150} 17 16 16 16 
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iNorth Star Oil. 
N.SL & Pr... 
“7; Do. pref. ai 


an 
a 
Nn 


ar 
er ee 


r 
: 


d.— asked) 

(13 Aug. 11) 
28 28 274 272 
eens (1561 bid — asked) 
acolo aS tp ee 
eee, ’ 
Do. pref, eee | 


-.-|Ont, Steel ..... 7 7 6 7 
7.8, Do. pref. .... +«+-((—- bid 125 asked) 
ent Crush eee a 
10.3} Do. pref. .... 

3.6)Ottawa Car ... ° 
6.7\Ott. L. H. & Pr. ....) (— bid 15 asked) 
5.1) Do. pref. .. 15,99 98 98 98 
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Week Ending May 29 
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. Grain, pid. 


Do., com. ... 


1 (2h, 
641 37.50 37.50 35.00 36.75 aoe com 
200 3535.35 | Hayes Stee 
Do., pid. 
90 
‘074 
55 
04 


Abbeville .08) 
Adding’n .03) 
Albany R 
Amorada ; 
Arjon i 
Armistice .0i 
Argosy 

Arno 

Athona 

Area , 
Barb Lar: 04 


SS883 882s 


Calder B . 
Camlaren . 
Capital R . 
Carinor iv 
Cent’'l M . 
Cheminis . 
Coin L 
Crescent 
Crowsh 
Cocheno’ - 
Cont Kir . 
Dawson 
Dayton 
Delnite 
Dona Pat 
Desants n . 
Doreva 
Devon “ 
Dub Gid .. 
Dumico 


Abbeyv’e .09 
Amity 01 
Brown B .0l 
Chibmac .02) 


Corporation Bonds 


Investment Dealers’ 


(Supplied by 
Association of Canada) 


Ma 
Public Utility Int. 


Issues: 


Macl’n-Que. Pr. 
Mil. LH. & P. 


7Mtl. “Tramways 
tDo. 


Goderich Elev. . 


02) | Elmos~ .24 
04 


028 


23) 
63 
53 


Trusts & Loan Stocks: 
Brit. Mtge. .... 152 154 
Com. Fin., ¢c. .. 23 3 
Guelph & O.,$50 53 54) 
Lambton Loan.. 324 35 
London & West. 43 45 
Sherbrooke Tr. . 120 ti 
Sterling Trust.. 514 60 
Traders Fin. B.C. 11) 122 
Do., A pfd. .. 7% 78 
.. | Trusts & Guar.. 27 28 
12 | Waterloo Trust. 99 
103 Insurance Stecks: 
Canada Life ... 483 


3 + 
7” 101 | Confed., 30% pd. 152 


Crown, fully pd. 260 
10 -. | Dominion Fire .+ 135 ae 
12 123’ D. of Can. Gen, 120 130 


- Unlisted Mines 


Toronto, May 30, 1939 


Bid Ask Bid Ask Bid 


Magnet L .13 


Magnet C .64 
Martin B .10 


Martin M .02 
Mata Can .05 


Dunlop n .01 013 
E Lacoma 018 
E Rouyn .05 


| Flavrian  .01 


02) | Faulken’ 018 . 02 
033 | Fontana 142 | 033 
024 | Frontier 02 | Oi 


‘Galatea .003 


06i, | Gate Pat .012 


Goldside .01 


Gordon L .01) 
Hallnor 8.25 
Hiawa’a 1.20 
Hislop 01 
Hugh PP .07 
Hoyle n .40 
Hutch L .033 
Jason 25 
Keora 04 

Kaw Cro .02 
Kenricia .28 ee 
Kewaga 4 §.05 ° 
Kir Vit 013 .014 
Kir Gate 07 .09 
Kir Hunt .01 .01) 
Lacoma .013 027 
Lake D 30 .32 
Lake Ge .09 aa 
Lk Rose .01 .02 
Lardego .01 O01) 
L Pete 35 39 
Lucky K .01) .02 Propri’y 1.73 


Montreal, May 30, 1939 


Demp’y C .01 .014 | Louvre oa 
LL Lag’n .04 = .05 Obalski_ 11 
L Rowan .07 .071 | Pan Can .04j 
Leroy oo at Routh’r C .. 


Beattie Gold 
Bral 


al er 38 94 Int. Nickel so 


Island Mountain .. 


- 98 | Jack Waite 


"57 Kerr Lake .... 


oe 03 | Kirkland Lake 
59 


4 /62 


"66 


oo RG 
Loew's, Lond, p. 3} 
Mansf, Theat.,.p. 21) 
Midland Prop.,p, 3 
Para., Kitch’r., p, 
Do., Osh’wa, p, 1 
Do., com. ...., i 
Investment Trust 
Can. Invest. Fd. 33 
Can. Investors .  6j 
Deb. & Sec., pf. & 


2% 


a 
1 


Inv. Found. Unit 5), ~ 


Sec’s. Hold., pf.. 17 
United Corp, A 2 
Do., crpecne ws 6 
Power Issues: 
Can. W.N.Gas. 2 
+) 

4 

.. 390 pid. . 2% 

Gt. Lakes Pr., p. 100 
Nor. Ont. Pr. p. 9% 


Ask Bid 
15 | Presdor 05) 


1012 
wi 


Ask 
053 


66 | Que Man 68) 1} 


105 Rand Mi 25} 
04 Rajah i 
06 | Red LGS 01 
Rhyolite .02) 

| Rich Rk .01 
Rose G 04] 

| Rouyn R 013 

| Sachigo 7.50 

| Senator .42 
Shenango .124 
Sheldon 7j 
Silver V .01 

Siscoe Ex .02 


2} 
02 
2 
O34 
2 
i} 
02 
850 
4 
134 
08) 


024 


| Skynner 7) . 
| Smelter 04) | 


1.78 d 
Y David .29 


03 Tiblem’t I .01j 
12 | Valdor M ., 
aa Warren’c ., 


Mining Dividends 


Le 
3,2 


af 


1.00 
G 


et 
y % 
30, 1939 Anglo-Huronian 2.4 


1.26 
11.50. 
12.50 


_ Sat =. . 
ohsuskeaks 


* «8 


& sais 
o-~- 


4 


| «Union Gams.,.---- 


Do., ext#® .:..-- 
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Dividends Declared 
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EiE 


elite 


Do.. 624 June 15 
can. W. & Cable, p- # $i June 5 
July 3 


May 31 
May 31 
June 30 


June 15 
June 15 
June 15 
June 30 
June 15 


May 30 
dend of 


2c June30 June 15 
. 25¢ Junel? May 27 
* June 3 May 20 

60c July 3 Junelé 

. ie July 3 Junel4 


$$1.38 July 1 June l 

1 geet i uk $1.25 July 1 June 1 
Bolinger Cons. ».--. © Junel7 June 3 
Do., extra 5c Junel7? June 3 
Huron & E. Mige. .. $1 July 3 June 15 
Hudsow Bay M.... 75c June 26 May 26 
Haves Steel. pf.... 60c June30 June 15 
Inter. Nickel, ¢. ... 50c June30 May 31 
Inter. Mining «---- 10¢c June 20 May 31 
Imperial Tob. «+--+ 10c June30 June 9 
Lake Shore M..... $1 June 15 June i 
Louisiana Land... 10¢ June25 June 1 
i7%c July 2 Junels 

2c June 30 June 10 
Ze JuneiS June I 
5c Junel5 May 31 
2'ec Junel5 May 31 


Lang, J. A 

Lava Cap Gold .... 
McK. Red Lake ..- 
Macassa Mines ...- 


Do., extra 
Montreal 


ichers, pid. 

ae ey p. 41.75 June15 June 3 
Marcus Loew's, p. $1.75 June 30 June 17 
Do., arrears $1.75 June 30 June 17 
Mtl. Loan & Mtge.. 50c June15 May 31 
National Brew. .... 50e July 3 15 
Do., pref. ....-++++ 44c July 3 
Nat. Steel Car 50c July 15 
Nat. Biscuit . 40c July 15 
Noranda Mines .... *$1 June 15 
Nat. Grocers, pf... 37'2c July 1 
Placer Develop. ... *60c June 10 
Para. Pictures, pf. $1.50 July 1 
Do., 2nd pref. ... 15e July 1 
Do., com. ti5e July 15 
Perron Gold 4c June 21 
Pioneer Gold l0c July 3 
Prairie Rylts. ..... * June 3 
3c July 15 

. + $1.50 July 15 

75e July 15 

1We July 25 

--» $1 July 3 

Remington Rand ... 20c July 1 
Do., pref. ...+. $1.12% July 1 
Russell Ind. ...... $1.75 June 30 
Do., pref. ...... $1.75 June 30 
Simon & Sons .... 15c June 30 
Do., pref. ...... $1.75 June 30 
Siscoe Gold ....... 3c June l5 
Sher.-Williams, pf. $1.75 July 3 
Sylvanite Gold .... 5c June 3 
Sunset Oils 2%ec June 1S 
Supersilk H., pfd. $2.50 July 3 
Cc. Gold 3c July 15 
June 30 

July 31 

June 20 

June 15 

June 20 


June 30 
June 5 
May 20 


June 10 
May 19 
June 15 
June 15 
June 30 
June i 
May 31 
May 20 
June 16 
June 30 
June 30 
June 30 
June 16 
June 9 
June 9 
June 15 
June 15 
June 17 


Do., tom. ibe J : 
Tuckett Tow. pfd. $1.75 July 15 
Un. Gold Bq. st. c. 6c June l5 
Union Gas ...... ‘ 

Do., extra ...... 
Walker-G. & W. .. 

De. BOM ov <c00s 

Wabasso Cotton .... 
Weston, Geo., c. .... 
W'minster Paper .. 
Wr.-Hargreaves ... 

Do., extra ....... 


May 26 
June 17 


tion for quarter ended Apr. 30. 
Initial tInterim. 
ePayable in shares of Command Oils. 


eArrears. 


DIVIDEND NOTICES 


Canada Permanen 
Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter and that the same 
will be payable 


MONDAY, 
THE THIRD DAY OF JULY 


next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of June, 1939. 

By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, May 17th, 1939. 


The British American Oil 
Company Limited 
DIVIDEND NOTICE 

NOTICE is hereby given that a 
dividend of Twenty-five Cents (25c) 
per share has been declared on the 
issued No Par Value capital stock of 
the company for the second quarter 
ending June 30th, 1939. The above 
dividend is payable in Canadian 
unds, July 3rd, 1939, to shareholders 
of record at the close of business on 
the 17th day of June, 1939. 

Share Warrant Holders will pre- 
pent coupons, Serial No. 37, to an 
ranch in Canada of The Royal Ban 
of Canada, who will negotiate them 
be Par, or at the London, England, 
ranch of The Royal Bank of Can- 
aoc _ avin ' a — sight ex- 

mM Canadian dollars, on or 
after July 3rd. 1939. 7 
H. H. BRONSDON, 

. Secretary. 
ated at Toronto, May 26th, 1939. 


Windsor Court 


Apartments, Limited 
To the Holders of the Six Per Cent 
irst Mortgage Fifteen Year Sink- 
ng Fund Gold Bonds of 

—— Apartments, Limited. 

Nolice is hereby given that Cou 
No. 16 of the above supniiaanal Bonds, 
payable June ist, 1935, will be paid 
st, its face value on and after Saly 
a 1939. upon presentation at any 
: ice of the Bank of Nova Scotia in 

anada, 

By Order of the Board, 

W. C. JAMES, 


A.J. PATTISON JR. & CO. Lig 


Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


for the 
June 
eyo 
of record at the close of 
June 15th, 1939. 
By Order of the Board, 


E. W. McNEILL, 
Dated at Toronto, — 


National Steel Car 
Corporation Limited 


NOTICE OF DIVIDEND 


Notice is here - 

dong. of Ht Sens oy per sha 
eclared, able July 15 

939, to sheatholdorn, of sesurd at the 
close of business, June 30th, 1989, 


By order of the Board. 


CHAS. W. ADAM, 
Secretary. 
Hamilton, Ontario, 
May 29th, 1939. 


Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS 

Notice is hereby given that a divi- 
one and per 
cent (1%%) has been declared on 
the PREFERRED STOCK of the 
Company for the 


uarter en the 
Mth day of June, 1939. — 
Notice is also hereby given that a 


dividend of one and one-quarter per 
cent (1%%) has been declared 
the IMMON STOCK of the Com- 
pany for the quarter ending the 30th 
day of June, 1939. 

e above Dividends are payable 
on Monday, the 3rd day of July, 1939, 
to Shareholders of record at th 
close of business Thursday, the 15th 
day of June, 1939. 

By Order of the Board. 
MERVYN OFFER, 

Montreal, 23rd May, 1939. 7; 


DIVIDEND NOTICE 


English Electric Company 
of Canada, Limited 


CLASS “A” SHARES 


Notice is hereby given that the 
Board of Directors have declared a 
dividend of sixty-two and one-half 
cents (624%c) per share on the out- 
standing Class “A” shares of the 
Company, payable June 15th, 1939, 
to shareholders of record at the 
close of business on June Ist, 1939. 

AUBREY MUNDY, 
Secretary. 
May 30th, 1939. 
i A TT 


Central Patricia Gold 
Mines Limited 
DIVIDEND No. 12 

EXTRA DIVIDEND No. 4 


A dividend of 4c per share, and an 
extra dividend of le per share, mak- 
ing 5c per share in all, have been 
declared by the Directors on - the 
capital stock of the company, pay. 
able the thirtieth day of June, E 
to shareholders of record at the close 
of business on the fifteenth day of 
June, 1939, 

DATED at Toronto this 29th day 
of May, 1939. 


ALAN COCKERAM, 
Secretary-Treasurer. 


The Bell Telephone 
Company of Canada 
Notice of Dividend 


A dividend of Two Dollars per 
share has been declared payable on 
the 15th day of July, 1938, to share- 
holders of record at the close of busi- 
ness on the 23rd of June, 1939. 


¥F..G. WEBBER, 
Secretary. 


Montreal, May 25, 1939. 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 319 


EXTRA DIVIDEND NUMBER 53 


A regular dividend of 1%, and an extra 
dividend of 1%, making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the ‘Company, payable on 
the 17th day of June, 1938, to shareholders 
of record at the close of business on the 
3rd day of June, 1939. é 


DATED the 27th day of May, 1939. 


I. McIVOR, 
ASSISTANT-TREASURER. 


The Wabasso Cotton 
Company, Limited 
Notice of Dividend 


-A dividend of twenty-five cents 
per share has declared on the 
capital stock of The Wabasso Cotton 
Company, Limited, payable 3rd July, 
1939, to shareholders of record as at 
close of business on 17th June, 1939. 


By Order of the Board, 


H. W. CAPEL, ° 
Secretary-Treasurer. 
Montreal, Que., 
25th May, 1939. 


MacKinnon Steel 
Corporation Limited 
Dividend Notice 


NOTICE is moray given that a 
dividend of one three quarters 
per cent (13%4%) has been declared 
on the 7% Cumulative Sinking Fund 
Redeemable Preferred stock of Mac- 
Kinnon Steel Corporation Limited, 
ayable June 15th, 1939, to share- 
holders of record on June 3rd, 1939. 
This is a payment on account of 
arrears of preferred dividend. 
By Order of the Board of Directors. 
J. G. SCORER, 
Secretary. 


Montreal, May 25th, 1939. 


dawn in order to reach the city in 
plenty of time. 

Yet westerners were thought to be 
indifferent if not openly antagonistic 
to royalty! 

100-Mile Treks 

At almost every station—even if 
the train merely slows down for a 
few minutes—similar stories of com- 
munity effort and sacrifice are to 
be found. At Revelstoke—where I 
hesitated to get off because of the 
rain—I found that the fine-lookin 
Boy Scout cubs who lined the std- 
tion platform had come on the aver 
age at least 100 miles to welcome 
their King and Queen. The raindrops 
might just as well have been sun- 
beams pouring down for all the ef- 
fect they had on these happy 
youngsters. 

On the few occasions when the 
Royal Train has had to make an im- 
portant official stop during the 
evening the scene has been com- 
pletely unforgettable. Two which 
stand out vividly are Brandon and 
Moose Jaw. In both places the 
glamour of flood and special lights 
intensified the enthusiasm. 

In Moose Jaw, some 60,000 people 
were packed into an even mile of 
main street along which the Royal 
party rode. Ukrainian, Chinese and 
other national costumes were in evi- 
dence, It seemed hard to believe that 
thinly-populated prairies stretched 
for hundreds of miles into the night 
on all sides. 

Throng on the Prairie 

Similarly at Brandon the sudden 
appearance out of a prairie night of 
a huge floodlit amphitheatre packed 
with 50,000 people (the normal 
population is 17,000) was enough to 
upset official calculations and cause 
The King and Queen to stay long 
after the train was due to leave. The 
sincerity and depth of feeling ex- 
pressed have made the King and 
Queen and all those officially con- 
nected with the tour forget continu- 
ally the physical effort necessary to 
plan and execute this tour. 

As I stressed in a previous article, 
one reason for the success of the 
trip has been the extraordinary way 
in which the King and Queen are 
doing their part to make a real job 
of this Canadian visit. 

Winnipeg will never forget the 
fact that Queen Elizabeth herself 
asked to have the top of the official 
car lowered so that the citizens who 
lined the streets in tens of thousands 
in the pouring rain could see their 
King and In turn those who 
heard it will never forget the re- 


the entire population of the city was 
foreign-born. It is easy to think that 
these people will be better Cana- 


DIVIDEND NOTICES 


Associated Breweries of 
Canada Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 43) of 
1%% upon the outstanding Pre- 
ferred shares of the Company_has 
been declared payable on the First 
day of July, 1939, to Shareholders of 
record at the close of business on the 
15th day of June, 1939. 

NOTICE IS ALSO GIVEN that a 
Quarterly Dividend (No. 40) of 20c 
per share on the No Par Value Com- 
mon shares of the Company, issued 
and outstanding, has been declared, 
po on the 30th day of June, 
1939, to Shareholders of record at the 
close of business on the 15th day of 
June, 1939. 

By Order of the Board, 

I. N. WILSON, 
Treasure 


Calgary. Alberta. 
May 26th, 1939. 


DIVIDEND NOTICE 
Canada Malting Co., 
Limited 


NOTICE is hereby given that a 
regular quarterly dividend of Thirty- 
Seven and one-half cents (3744c) per 
share has been. declared on the no 

ar value stock of the Company. 

he above dividend is payable June 
15, 1939, to Shareholders of reco 
at the close of on the 3ist 
day of May, 1939. The books of the 
Company are to be closed from June 
Ist, 1939, to June 14th, 1939, inclusive 


Share Warrant Holders will pre- 
sent Coupon Serial No. 46 to the 
Royal Bank of Canada, MONTREAL, 
TORONTO, WINNIPEG and CAL- 
GARY, on or after June 15th, 1939. 

By Order of the Board, 


JOHN P. HEIGHTON, 
Secretary. 


Dated at Montreal, 
May 26th, 1939. 


The Ontario Loan and 
Debenture Company 
208th DIVIDEND 


Notice is hereb iven at a 
ARTERL END $1.25 
quarter 


Y D 
per share for the current 
ending 30th oe oy ane prea | Se 
on a 
of this and will Be 


at the Company’s Office, n, 
Ontario, on the 3rd July, 1939, to 
Shareholders of record of the 15 
June, 1939. 
By Order of the Board. 
T..H. MAIN, Manager. 


London, Ontario, 30th May, 1998. 
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Wheat Prices 
iGanadien Wee | WVU Qe Cale 


Start 


WINNIPEG.—The wheat market was comparatively inactive at 


was stop-| the beginning of the week as 


ping of the Royal train during the| commitments. 
day out on the prairies to allow the | had some influence, 
their} jast week. ! 


King and Queen to stretch 


interest in this whole trip. This in- 

terest, according to members of the 

Royal party is far deeper than is 

required to carry out their official 

duties, It is a mainspring of the visit 

and is, of course, being actively sus- 
the 


Canadian 
there is less formality in the Can- 
adian programme than the King and 
Queén are accustomed to in England. 
It is their ability to conform to the 
simpler, ways and thoughts of Can- 
adians that is in large nieasure re- 
sponsible for the warmth of Can- 
ada’s response. . 

The most awkward and stilted 
affairs in the whole tour have been 
the formal presentations in the vari- 
ous legislative buildings. This seem- 
ingly is because are un- 
na and nervous under such 
circumstances. Certainly 99 out of 
every 100 ladies. seem scared to 
death they may not curtsey properly. 

Processions Teo Fast 


Formality has not been the only 
source of upsets and disappointments. 

One of the most common causes 
for complaint has been that the 
Royal processions have travelled too 
fast. Officials insist that the aver- 
age speed is 8 miles per hour which 
is increased to not 
miles when necessary 


waiting four five or six 

a glimpse of the King and i 
that glimpse seems all too fleeting at 
that rate of speed. . 

Many retail stores have been dis- 
appointed through failure of the 
crowds to spend as much as antici- 
pated. This has been especially true 
where rain or cool weather has pre- 
vailed. It has often been due to local 
committees having overplayed the 
dollar value of Royal visit crowds. 
Communities which have arranged 
élaborate attractions extending two, 
three or more days around the time 
of the Royal visit have had the best 
results. 

Stands Unfilled 

Another group of entrepreneurs 
who have overplayed their hand has 
‘been those who -erected elaborate 
stands and held out for high prices. 
In Toronto many $5 seats were re- 
putedly going begging at 25 cents 
the morning of tife parade. In Win- 
nipeg, thousands of seats went beg- 
ging without takers while the public 
took to the curbstones. 

At both Vancouver and Victoria 
owners of reserved seat stands took 
bad beating. At Victoria half a 
dozen in the centre of city remained 
em while people stood six and 
eight deep on sidewalks, retaining 
the ability to move freely as pro- 
cession came and went. 

Disciplined Crowds 

An outstanding feature of the 
Canadian reczption is the self-dis- 
cipline of crowds. Vancouver dug 
huge holes in roads for cedar posts 
and heavy cedar boarding. This 
proved quite unnecessary. At City 
Hall, barriers kept crowds unneces- 
sarily far from the King. Length of 
the route at Vancouver necessitated 
a fast pace. 

Both Victoria and Vancouver suf- 
fered from overemphasis on 
crowds. Visitors were scared away 
in belief that no accommodation 
was available. American radio sta- 
tions confirmed and fostered this 
idea with detrimental results. Poten- 
tial visitors were told to avoid these 
cities while Royalty was there. 
There were excellent crowds at both 
cities, but far short of preliminary 
ballyhoo. 

The floral beauties of both cities 
were a distinctive feature of the 
welcome. Magnificent d plays 
brightened points of official wel- 
come. Victoria welcome we en- 


r.| hanced by magic of lights arou: 4 all 


public buildings and on street~. 


DIVIDEND NOTICES — 


H. Simon & Sons Limited | 


long time. 


buyers refrained from making 


Holidays, both in England and in the United States, 
as also had the large quantity of wheat put afloaf 


There was apparent some inclination to wait-for mid-week esti- 
mates of the United States crop. There was, however, no inclination 
on the part of holders to attempt to resell holdings. 


"The market has been giving a highly gratifying performance by | 


maintaining its strength in the face of greatly improved prospects for 
the western Canadian crop. The principal reason, of course, has been 
déterioration in prospects for United States wheat since May 1. But 
along with that there has been a well sustained demand for overseas 


shipments of wheat. 

To that is to be added the fact 
that the new Argentine crop is get- 
ting off to a bad start. While some 
areas have had more than ample 
moisture, others are so deficient that 
either seeding has been omitted or 
the crop is already regarded as a 
failure. 


U. S. Crop Short 

Although harvesting of the United 
States winter wheat crop is already 
well begun in the far south, the 
trade has not been committing itself 
to any guesses at the total outcome. 
awaiting release of private crop esti- 
mates on June 2. There has, how- 
ever, been agreement on one highly 
important point, that U.S. production 
of winter and spring wheat com- 
bined is likely to fall short of a 
year’s domestic requirements. Under 
such circumstances there is confi- 
dence that markets in the United 
States can sustain prices well above 
world levels, 

The only wheat likely to be of- 
fered for export is that which the 
Government will choose to sell at 
a loss, out of stocks acquired during 
the current year as a result of the 
loan plan, or in special cases wheat 


—_—__ 
pool market, however, seems ‘con- 


vinced that Russia will have prac- 
tically no wheat to spare for export 


duction will be materially below 
that of last year. Bad harvest 
weather is always a danger to be 


are more hazardous than on this 
continent. 


Commodity Prices 


Advances have been fairly num- 
€rous among commodity prices. 

In the agricultural group wheat 
has tended higher on poor crop con- 
ditions in the United States and a 
good export demand. Hogs have 
worked higher under a steady bacon 
market in United Kingdom. Silk 
continued to move upward. The Jap- 
anese Government is reported to be 
using silk to replace cotton where 
possible in order to reduce the de- 
mand for foreign exchange. Rubber 
has strengthened on industrial buy- 
ing. Cotton prices have been higher 
on reports that the United States 
Government would subsidize ex- 


on which an export bounty will be} ports. 


offered. A loan plan is to be in 
effect during the coming crop year, 
at prices slightly higher than those 
which prevailed last year, and 
roughly equivalent to current mar- 
ket prices. Just as traders in the 
United States feel that world prices 


can be safely ignored in calculating | Ho 


values, so traders on other markets 


Wood, Gundy’s index, Dow Jones 
and Fishers were higher. The D.BS. 
and U. S. Department of Labor 
were lower and crumps (Brit.) in- 
dex unchanged. 

Pre- Same 
Latest vious week 


week eek last yr. 


eee earereee $7.50 
950 . 
10 
0977 


are inclined to feel that the threat | Rubber, Ib. 
of U. S. supplies is much less impor. | Su8**, 


tant for next crop year than it has 
been during the current year. 


7. 7. 

Little ipecalation 

The Winnipeg price for October 
wheat is still below the basic price 
of 70 cents which will be offered by 
the Wheat Board. *So long as that 
is the case Speculative interest in 
the Winnipeg market is decidedly 
slight, and the market has to depend 
for its strength on offers from over- 
seas. These in turn seem to be 
based mainly on current demands 
for flour, and not on traders’ specu- 
lative commitments. Flour demand 
in Great Britain is currently stimu- 


lated, it is believed, by both house-; Pt. A 


holders and bakers stocking up to 
some extent aaginst emergencies. 
There seems to be a belief in Great 
Britain that the Government emerg- 
ency supplies of wheat and flour are 
not as important as was formerly 
thought, and that they should be 
supplemented by widely scattered 
small private stocks. Although such 
a movement does not mean the im- 
mediate consumption of purchases. 
the transfer of wheat from the vis- 
ible to the invisible position is never- 
theless highly important. 

Invisible stocks have actually 
been at an extremely low level dur- 
ing the past few years, with a result- 
ing exaggeration of visible supplies. 
Many millions of bushels can be 
taken care of in an increase of in- 
visible stocks—which consist of 
stocks in farmers’, small millers’ 
and bakers’ hands—without threat- 
ening any burden to the market for a 


No Surplus From Russia 
News of the Russian crop is de- 
cidedly scarce. There has been no 
confirmation of reports of tremen- 
dous damage to winter wheat which 
appeared a few weeks ago, although 
there is admission that production 
will be unsatisfactory. The Liver- 


A Dividend of $1.75 per share has |‘ 


been declared upon the outstanding 
Cumulative Preferred Stock of 


s , sald 
Dividend to be able on the 30th 
day of June, 1939, to shareholders of 
record at the closing of business on 
the 17th day of June, 1939, also an 
Interim Dividend, of 15 cents 
shere has been declared u 
outstanding No Par Value 
Stock of H. SIMON & SONS LIM- 
ITED, said Dividend to be able 
on the 30th Jun to 
shareholders of record at the closing 
of Serna on the 17th day of June, 
1939. 
By order of the Board, 

EDWARD SIMON, 


Montreal, 
May 29th, 1939. 


Canada Cement Company 


Limited 
PREFERENCE DIVIDEND Ne. 29 


NOTICE is hereby given that adivi- 
dend ie Dollar ba twen tive 


decla 
sharehold- 


June next to 


May 31, 1039. 
By Order of the Board, 
G. A. RUSSELL, 


Montreal, May 25, 1939. 
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Preference 
th | ers of record at the close of business |. 


Weekly Indices 

Canada (D.B.S.) ... 73.6 
Do., Wood, Gundy 53.3 

U. S. Labor ....... 75.9 

Dow Jones (future) 50.91 

Crumps (Brit.) ... 


Menthly Indices 

Canada (D.B.S.): 

Retail (Apr.) .... 

W'sale (Apr.) ... 
U. S. (Apr.) 
Gt. Brit: (Feb.) .... 

Nete: The base of indices is 
equals 100. The British index is 
Trade converted to 1930 base. 


centrifugal c/f New | 


0.*1 Man. North., Ft. W.- 
basis. Hides — No. 1 packer light. 


Sinking Fund Provided 
By Distillers-Seagrams 


From Our Own Correspondent 

MONTREAL, .— Distillers Corp.-| 
Seagrams Ltd. has advised the Mont- | 
real Stock Exchange that a sum of| 
$94,500 has been set aside ‘out of| 
profits for retirement and redemp- 
tion of 5% preferred shares. 

On Feb. 24 this year the company 
set aside $210,000 for the same pur- 
pose, but according to the provisions 
of the Dominion Companies Act 1934, 
this sinking fund could be used for 
redemption of the preferred stock 
until May 22 only. Of the $210,000. 
a balance of $117,156 remained at 
the expiration of the period. This 
sum has been transferred back to 
earned surplus. 

A total of 4,200 shares of prefer- 
red stock has béen purchased for 
retirement, leaving 165,800 preferred 
shares outstanding. 


Public Utility Eamnings 
eee eee 


x $ 
3,127,526 3,071,883 
1,519,835 1,445,700 
Net earn. .... 1,607,001 1,626,183 
Four Months 


Gross earn. .. 12,802,425 12,064,697 
Net earn. .... 6,587,075 6,348,655 


“Decrease. 


April Incr. 
Gross earn. .. 
Oper. exp. ... 


Prev. Week 
High Low 
66% 65% 
65% 64% 

‘es 61% 
57% 


53% 

45% 

42% 
Combined Export Prices: 


May-June shipments. 
Week to May 30 
7 80% 


5 

55% 
007% 
51% 
61% 


No. 1 North. ‘(Vanc.) 


No, 3 North. Atlan.) .«- 


. soft 
Argentine Rosafet . 
163% Ib. 


Winnipeg Grain Futures 
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‘35% 


52 
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324 | SAY ITTO THE 


DEPENDABLE | 


HALLET - CAREY - SWART 
| LIMITED | 
GRAIN - STOCKS - BONDS _ 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


RIN Placa N aes 


RECEIVERS - 


[N M. Paterson & COMPANY L1D. | 


SHIPPERS - 


EXPORTERS 


Privete wires 
connecting 
Offices - 

ecross Canada 
with New York 
and Chicago 


Executive Offices 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 


Agéticy Building 
221A Sth Ave. W 
MeCallum-Hill Building 


Edmonton, Alta. 
Calgary, Alta. 
Regina, Sask. 


411 Avenue Building - - «= = «+ Saskatoon, Sask. 


Ls 

Even if you are my nephew, 
there’s no sense in your starting 
out on your business career like 
an old fogey. Frankly, I was 
shocked yesterday at your old- 
fashioned methods—JI didn’t 
even see ap Ediphone in your 
office. Don’t you know, lad, 
that men who use Ediphone 
Voice Writing work only two- 
thirds as hard and accomplish 
more than men who do not! 


“And take that efficient secre- 
tary of yours. You kept her 
hanging around for 20 minutes 
while you talked on the tele- 
phone. Then you dictated a 
mémo to her based on the’ phone 
conversation. Then you held up 
the rest of your dictation while 
she typed the memo (which you 
wanted to get out right away). 
That used to go in the old days, 
but not now! With an Ediphone 
you don’t have to wait for your 
secretary and she doesn’t have 


EDISON 


to interrupt her work to be 
with you. 


“But don’t get the idea that 
the Ediphone is only for dic. 
tating letters. It records ap- 
pointments, disposes of details, 
takes down your thoughts—lets 
you give instructions to your 
secretary any minute you want 


to, even when she isn’t there. ; 


Honestly, boy, if I'd had an 
Ediphone ten years earlier, I'd 
have cut my work down to 
nearly half—enjoyed life more 
—and perhaps tucked away my 
nest egg years earlier.” 


$2,852 


Phone the Ediphone (see local 
Telephone Direetory). or write 


THOMAS A. EDISON 
OF CANADA, LIMITED 


610 Bay St, TORONTO, EL. 4114 
Sun Life Bldg., MONTREAL, MA. 6161 


Sales and Service offices all over 
Canada. 


Fdiphone 


VOICEWRITER 


nent teens natalensis 


ene ett 
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* RENRY wunson 1 and the CREW OF THE “DISCOVERY” 
prepare for winter quarters in desolate James Bay 


1610-1611 


Three great geographical landmarks carry the name of ene Hudson, navigator 
and explorer . . Hudson Bay, Hudson Strait, and Hudson River. Hudson 


pushed his explorations farther than any man had done up to that time, in the 
search for a passage to China. The rich fur industry, on which the Hudson’s Bay 
Company was founded 60 years later, was a result of his labours. 
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The reaction of 


PIONEERS, in every age, have 

stirred men’s imagination. Ever 
seeking new paths they have 
brought benefit to their country- 
men. a 


Pioneering at DFS has developed 
new Canadian steel products such 


as Hot Rolled Strip and Cold 
Rolled Strip for all purposes. 


Couraging, Fin 


In every stage of production from [AAAI oo cons: 


the melting of the steel to the 
finished article, rigid control is 
exercised to ensure the uniform 
quality of “DOFASCO” Steels. 
When “100% Canadian Steel” is 
specified, you create work for 
Canadians and traffic for our 
railroads. 


“DOFASCO” 
Non-Skid Floor Plate... 


A Pioneer Canadian Product! 


@ For traffic treads on bridges, platforms, runways 
for steps, near machines and other uses, this specially 
designed steel plate gives maximum safety from slip- 
ping, provides a sure grip for wheels and protects 
floor surfaces. Specify “DOFASCO” Non-Skid Plate 
by name. 
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DOMINION FOUNDRIES & STEEL LIMITED 


HAMILTON - CANADA 
“DOFASCO” STEEL PRODUCTS 
STEEL CASTINGS 


STEEL PLATE 
“DOFASCOLITE” TIN PLATE BLUE PLATE TIN MILL BLACK 
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By R. A. DRAPER 
statt Writer, The Financia! Post 

Municipal Governments’ efforts to 
grengthen their financial positions 
gade progress last year. 

Despite somewhat unfayorable busi- 
ness trends, the majority of municipali- 
ties were able to present a more en- 
eouragi picture. In general, financial 

tements revealed a reduction in debt 
and tax collections were comparable with 
those of 1937. While debt reductions 
were small, the trend gave definite as- 
surance that public opinion, demanding 
economy, is being heeded. 

In recent years the municipal tax- 
has been receiving through the 
medium of the press and various tax- 
payers organizations a measure of edu- 
cation on municipal affairs. One fact 
at least has been driven home. If a 
municipality is to enjoy fine ~roads, 
superlative schools and other luxuries, 
the taxpayer and the taxpayer's chil- 
dren must pay the piper in increased 
debt and higher taxation. 


payer 


Economy Movement 


With a mandate from the people, 
municipal administrations have been 
gble to go ahead to bring about reduc- 
tions in debt. 

The return from excessive capital pro- 
grammes has been’ difficult and the 
municipalities are finding that only by 
stringent economies have they been able 
to bring the finances of the corporation 
into line with taxing resources. 


Defaults and difficulties of municipal 
administration have received , much 
publicity. Like headlines of tragedy and 
violence financial adversity makes bet- 
ter reading. But the smooth perform- 
ance of the majority of municipal gov- 
ernments is less likely to provoke com- 
ment. 

Many municipalities forced into de- 
fault during depression years emerged 
during 1938 and a number of refunding 
plans are pending. The value of past ex- 
periences may be regarded as a dearly 
purchased asset that will temper future 
actions, 


In a number of cases the debenture 
holders did not escape unscathed in re- 
funding defaulted debt, but received 


- 


By NORMAN A. WHITE 

Staff Writer, The Financial Post 
No review on public finance in Can- 
ada woujd be complete without consid- 
eration of the Royal Commission on Do- 
minion-Provincial Relations, or more 
familiarly known as the “Rowell” Com- 
mission. Not only are the various gov- 
ernments concerned vitally interested, 
but also every investor in the securities 
of these governments. It is expected that 
the commission will make its reports to 
the Dominion authorities within the next 

few weeks, 


Two years ago hopes were held that 


this commission’s study would result in 


& solution for Canada’s public finance °° 


problems, Today such hopes have large- 


ly disappeared. Withdrawal of the origi- - 


hal chairman, Hon. Newton Rowell, due 
to illness, was a severe blow to prestige. 
The reaction of some of the provinces 
to the commission’s study has been: dis- 
Couraging. Finally, many people have 
lost interest in the investigation because 
of the delay in its completion. 


Nevertheless the tabling of this report 
Will be of history-making . significance. 
It will be of special importance to the 
holders of securities issued by provincial 
or municipal governments which in re- 
cent years have experienced financial 
difficulties, 

What will the commission report? 

The immediate reason for the investi- 


rovinces 
Findings Expected to Strengthen Position 


Of Weaker Government Securities | 


PUBLICATION OFFICE: TORONTO, JUNE 3, 1939 © 


( 
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unicipalities 
Declining Debenture Debt, Retrenchment in Government 
Expenditures, Reflected in More Favorable Credit Positions 


in most cases fair treatment from the 
municipality. ' 


The municipalities already brought out 
of default were for the most part those 


‘not too deeply involved in financial dif- 


ficulties. 


The pace at which negotiations and 
arrangements have been made between 
debenture holders’ representatives, de- 
partments and municipalities has shown 
signs of slackening somewhat. It may be 
taken for granted that the cases most 
amenable to solution were tackled first. 
As the work has progressed the cases 
have become.more difficult. It is likely 
that debenture holders will have to take 
less in satisfaction of claims as the more 
difficult cases are encountered. , 


There remains a number of communi- 
ties still in default, for the most part 
smaller corporations in the distressed 
areas of western Canada. 


In the drought areas tax collections 
have felt the full effect of the declining 
income of the population. Cost of social 
services has been excessive. Assessed 
valuations have dropped and practically 
no new buildings have been constructed 
to maintain assessments. 


Solution of defaults in this territory 
therefore waits upon a return to more 
normal conditions and the rehabilitation 
of the municipality. The magnitude of 
‘such a task would indicate that the 
process will be a long one. 


Guides Municipalities 

It is indeed difficult to exact consola- 
tion from such bitter medicine. But the 
ills have created remedies and checks, 
which are likely to prove effective in 
future contingencies. 


Out of the need for a remedy have the 
provincial municipal departments been 
born. The future gives promise that 
these departments, -with complete con- 
trol over their creatures, will exercise a 
potent and beneficial guidance over 
their affairs. 


Although relatively new organizations, 


gation was the financial difficulties of 
the four western provinces. -In addition, 
there was the complaint from all parts 
of. Canada that .provinces and munici- 
palities did not have sufficient revenue 
sources to carry the mounting burden 
of social service costs. 


While the commission was not limited 
in the scope of its enquiry, it was spe- 
cifically requested to determine: 

(a) Whether the constitutional allo- 
cation of revenues and expenditures 


_ is equitable in the light of present-day 


conditions, 

(b) Whether taxation as at present 
allocated and imposed is as equitable 
and as efficient as may be devised. 


the burden of government is equitable 


‘ and conducive ‘to efficient administra- 


tion, and the ability of the Dominion 
and the provinces to discharge their 
responsibilities within. the framework 
of the present allocation of public 
functions and powers. 


Adjustment Necessary 


There can be little doubt as to what 
the commission’s answers will be in re- 
gard to these questions. It is likely to 
be convinced the allocation of revenue 
sources and governmental functions un- 
der the B. N. A. Act do not fit present- 


Government and Municpal Ailes 


Midland .. 


Ison 


Ne 

Niagara Falls 

New Glasgow 

New Toronto 

New Westminster ..:..: 
eford ... 


Regina 


Riverside 
Saint John 


the municipal departments have gather- 
ed a wealth of experience since forma- 
tion that will provide the municipalities 
with the most scientific and approved 
methods of administration and finances. 


Effective metropolitan commissions 
are now in force and the whole subject 
of consolidating neighboring municipal 
facilities is receiving an exhaustive in- 
vestigation .in Toronto. Results in the 
amalgamation of four municipalities, 
now Windsor, Ont., are deemed satisfac- 
tory and may serve as a pattern for fu- 
ture amalgamations. Winnipeg was the 
subject of an enquiry during the year. 


The provincial municipal departments 
have for a number of years been pub- 
lishing valuable financjal statistics of all 
the municipalities in the provinces. The 
reports have brought together the oper- 
ating statements of the corporations and 
presented comparisons, hitherto impos- 
sible. 


Standardized Accounting 


The departments are functioning as a. 


kind of clearing house for all municipal 
information and an advisory agency for 
municipal officers. Their work has been 
hampered by. a lack of uniformity in ac- 
counting methods. Ontario has sought 
to rectify the situation by compiling a 
manual of approved accounting methcds 
for smaller municipalities. This may be 
extended for use by the larger centres. 
The manual is being prepared under the 
sponsorship of the Municipal Finance 
Officers Association, with the collabora- 
tion of the Ontario Municipal Depart- 
ment and the University of Western 
Ontario. 


The task of assembling statistics will 
be greatly. aided by- the ‘installation of 
standardized accounting methods. 

Municipal governments must be ered- 
ited with making the first move toward 
economy in administration. Because they 
could not indefinitely pursue a policy 
of deficit financing, local governments 
found themselves facing a blank wall 
in the early depression days. 


Await “Rowell” 


_ 
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New factors entered the picture. Re- 
lief costs assumed alarming proportions. 
The declining income of the taxpayer 
and dropping assessed valuations im- 

- posed definite restrictions on what the 
authorities could do. There was no. al- 
ternative but retrenchment, immediate 
and drastic. 

Those ‘that did not, found themselves 
in deep water and unable to swim. In 
this class is an eastern Ontario town, 
which had been built up in the expects- 
tion of a maintained and flourishing 
lumber. business. As the timber line and 
business receded, so did its ability to 

_ Service its overgrown debt. 

In the majority of western defaults 
the municipalities were built on optimis- 
tic pre-war promises which, with *de- 

* pression, low wheat prices and lack of 
immigration, have since been deflated. 

Last year saw a continuation of the 
progress that became evident in 1934. 
The reform movement in local govern- 
ment has been gaining momentum since. 

The Rowell -Commission’s report is 
expected to bring forth many reccm- 
mendations to solve the municipalities’ 
difficulties. The principal grievance of 
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Chart by The Financial Post 


Since 1930 total increase in Dominion-Provincial government and guaranteed 
debt has amounted to $2,190 millions. The bulk of this money, in loans, has 
institutional investors. 


been absorbed by private and 


As the above chart 


indicates in recent years there has been a slowing down in new government 
borrowing. 


day conditions. In other words, it re- 
gards the B. N. A. Act as obsolete. 

It will have to report that the tax 
structure is neither equitable nor effi- 
cient. There is duplication of taxation 
and the cost of collection is high. Cer- 
tain types of property, especially real 
estate, are required to carry too heavy 


_ a burden. 


Greater Centralization 
Respecting the third question, the 
commission is certain to hold that the 
present division of the burden of gov- 
ernment is neither equitable nor condu- 
cive to efficient administration. It will 
no doubt suggest that some reallocation 
of public functions and powers is neces- 
sary. Revenue sources of some of the gov- 


_, ernments are not large enough to enable 
_ them to discharge their responsibilities. 
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Either their taxation powers will have 
to be increased or their responsibilities 
lightened. 

Without doubt the commission will 
suggest that the responsibilities of the 
provinces and the municipalities be 
lightened. ‘The’ pattern of government 
drawn by the report will centralize more 
authority and responsibility in the Do~ 
minion Goverhment, . The fact that the 
commission favored greater centraliza- 
tion was evident before it completed its 


regard to centralization probably will 
be softened by political considerations. 
Undoubtedly: it would like to recom- 

( ble ease in Federal 


country would benefit thereby. At the 
, same time it will have to recognize po- 
litical obstacles to any large increase in 
the authority of the central government. 
Recommendations with a view to 
lightening the burden of the provinces 
and municipalities will centre around 
unemployment relief and social services. 
Here the commission is expected to sug- 
gest that the Dominion assume the en- 
tire cost of unemployment relief, except 
that of providing for unemployables.. It 
is probable, too, the Federal Government 
will be asked to assume the entire cost 
of old age pensions. ' 
Investors in bonds of the four western 
provinces will be interested in recom- 
mendations for special aid to those prov- 
inces. That special assistance will be 
suggested is certain. In this connection 
the commission 1s likely to propose that 
relief debts of the western provinces to 
the Dominion be cancelled. 


Refunding Plan 

Also of interest to investors will be 
the recommendations in regard to re- 
funding of provincial debts. Refinanc- 
ing of the debts'of the western prov- 
inces at a lower. rate of interest is likely 
to be included. In this connection some 
sort of a loan council probably will be 
proposed, with a degree of control over 


Revision of Federal subsidies to the 
provinces is another likely suggestion. 
The commission is expected to adopt 


he 
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finance officers is the heavy relief bur- 
den and the derogatory effect of taxa- 
tion on real estate. aren 


‘Lower Interest Rates 
More than the welfare of the citizens 


of the specific municipalities is involved. 


The life insurance policy holder in 


Montreal is indirectly affected’ by the 


financial ‘status of Vancouver, for the 
company'in which he holds a policy has 
debentures of the west coast city. 


These securities have always been 
prime investment media for both the in- 
stitutional and private investor. In-.re+ 
cent. years the securities of sound cor- 
porations have been enhanced by the 
paucity of .satisfactory investment ’ out- 
lets for surplus funds. Because of the 
fewer debentures issued in line with 
local governments’ policies of minimum 
capital. expenditures, the supply of is- 
sues has fallen far short of demand. 

Debentures that various municipalities 

' have issued have been at favorable 
prices, which has had the effect of low- 

' ering the average rate of interest paid 
on funded indebtedness. These favore 
‘able rates will be reflected in deben- 
ture-interest charges in the future. 

Indicating the favorable rates at 
which municipal governments have 
been able to obtain funds is a list of a 
number- of municipal issues sold in the 
past year and a half, giving the cost bases 
to the municipalities. 
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Report 


and suggest a Grants Commission mod- 
elled on the Australian plan, Under 
such a scheme subsidies would be re- 
vised periodicaily on the basis of fiscal 
need. 


Changes in the tax systems of the Do- 
minion, the provinces and municipalities 
will be proposed. The way will be point- 
ed toward the elimination of inequali- 
ties, duplication and _ inefficiency. 
Greater uniformity in tax bases will be 
suggested. 


The commission is expected to favor 
the proposal that income taxes, succes- 
sion duties and corporation taxes should 
be levied solely by the. Dominion. There, 
however, are many obstacles in the way. 
Even though the Dominion is willing to 
assume greater responsibilities, certain 
provinces like Ontario and Quebec, and 
possibly British Columbia, Alberta 
and New Brunswick, are not likely to 
relinquish these rich sources of revenue. 


In view of this, the commission, may 
recommend assumption of certain bur- 
dens by the Dominion, conditional upon 
surrender of certain taxation powers— 
such as income’ taxes, succession duties 
and corporation taxes—by the provinces. 


In short, recommendations of this im- 
portant commission are expected to sug- 
gest a permanent solution for the finan- 
cial difficulties of those provinces which 
are willing to co-operate. 


Familiar Path 


Aside from the investigation of the 
Dominion-Provincial Commission, gov- 
ernment finance in Canada followed a 
familiar path during the past year. 


Budgetary results of the Dominion and 
the provinces showed a somewhat mixed 
trend. Revenues of seven provinces in- 
creased, but those of the Dominion Gov- 
ernment, Ontario and Manitoba de- 
clined. 


Fiscal results of the Dominion Govern- 
ment for the year ended March 31 last 
were disappointing, but not unexpected. 
In the previous year there had been a 
deficit of only $17.7 millions. Two years 
ago it had been hoped the budget would 
be balanced in 1938-39. Due to a reces- 
sion in business and higher expenditures 
this objective was not achieved. 


Reported deficit of the Dominion for 
the year is $55 millions. Actually, it 
was probably larger than this. Prelim- 
inary figures make provision for a loss 
of only $25 millions on wheat. The Gov- 
ernment, like everyone else, expects the 
loss to be larger than this, possibly $50 
millions. As yet, however, it is impos- 
sible to determine the exact amount. 


There are several reasons for this . 


$15. millions. Total: expenditures were 
up $23 millions, although relief costs 
were $19.9 millions lower. The principal 
‘factors in the increase in expenditures 
guarantee of a minimum 


the price , 
for wheat’ and a rise of $12 millions in 


y;$5.00.0 Year 


Municipal 


consecutive year. 


‘Economy | 


Highlights. 


; Cornwall tax: collections gained for the fifth 


Finances and administration of Winnipeg were the 
subject af a Royal Commission report during the year. 
‘No action has yet been taken on recommendations 

for use of sinking fund and extra levies on business. 


Owen Sound received the most favorable price 
for debentures in its history in 1938. 


Montreal's financial affairs approached a critical 
state during the year and the city found difficulty 
meeting debenture maturities. .. 

Niagara Falls has collected taxes equivalent to 
more than 100% of the current levy in each of the past 


five years. 


Tax rate of North Battleford has been driven down 
to 40 mills from:50 mills in 1932. © 

Hamilton substantially cut its debt during 1938 
and will make more headway in the current year. - 


Sydney reduced its net -debenture debt by 


$191,509. 


Tax arrears of the | 4municipalities in the Montreal 
Metropolitan Commission area at Mar. 31, 1939, were 
down $133,000 from the year previous, and $805,000 
lower than at Mar. 31,1935. | 


Fort William cut its debenture debt further. 


Saskatoon has lowered taxes and reduced funded 
debt, despite high relief costs. 


Tax collections of Chatham, hitherto one of the 
weak links in the municipality's finances, have shown 


steady improvement. 


Net debt of Verdun was cut to $1 13.63 per capita 


from $116.94 in 1937. 


Edmonton reduced tax arrears $946,737 in 1938. 


Ottawa reduced its net debenture debt by 
$917,702 in 1938, its bank loans by $296,153 and 
eliminated other liabilities of $834,836. 


Brantford's pay-as-you-go policy helped to cut 


interest on its debt. 


the .deficit of the Canadian National year and those of Manitoba and Quebec 


Railways. 

For the current year the Federal Gov- 
ernment has estimated a deficit of $60 
millions, but the real deficit may be 
considerably larger. The estimate ex- 
cludes defense expenditures of $29.4 mil- 
lions which the Government plans to 
amortize over,a period of years. Fur- 
thermore, no provision is made for loss 
on wheat, It appears, therefore, that the 
real deficit for the year may be in ex- 
cess of $100 millions. 


Federal Deficit 


To get by with a much lower loss*two 
things must happen. Wheat must rise 
higher in price and stay higher thereby 
narrowing the spread between market 
and guaranteed price. The second and 
more important factor is an increase in 
general busingss which will bring in 
greater sales income, and excise taxes, 
greater customs revenue. 

In the trade agreement concluded with 
the United States this year the Dominion 
Government eliminated the special 3% 
import tax on a long list of imports. Not 
only does the elimination apply to 
American imports, but also to, those 
of all other countries with which 
Canada has a most favored nationg 
clause. This step lopped off close to $20 
millions of revenue on a normal year’s 
imports although expected improvement 
in trade as result of the agreement may 
offset considerable of this loss. 


Provincial Finances 

Revenues of all provinces. with the 
exception of Ontario and Manitoba, 
were at a new peak last year. The dif- 
ficulty, however, is that ordinary ex- 
penditures also continued the highest 
level on record. 

Only three provinces balanced their 
budgets on ordinary account after pro- 
viding for relief costs. These are On- 
tario, Nova Scotia and Alberta. The On- 
tario surplus was smaller than in the 
previous year and the Nova Scotia sur- 
plus larger, While the budgets of these 
two provinces were in balance, both 
had an increase in debt. The Alberta 
surplus results from lower interest 


in bond interest. 
New Brunswick, Quebec, Manitoba 


and British Columbia all had a surplus , 


on ordinary account last year before 
providing for relief costs. 
Brunswick and British Columbia sur- 
pluses were larger than-in the previous 


charges caused by the arbitrary cut 


The Newsy 


smaller. 

Prince Edward Island had a smaller 
deficit, though the tenth successive one 
reported for this province. 

The credit of British Columbia has 
shown marked improvement, but only 
the five eastern provinces are still able 
to borrow with ease. 


Borrow to Build Roads 

The main reason for expansion of the 
debt of the eastern provinces in recent 
years has been expenditure on highway 
construction. All five provinces have 
improved.and are improving their high- 
way systems with a view to attracting 
more tourist business. : 

In the last decade and more especially 
the last five years, there has been a tre- 
mendous burst of highway building in' 
the n boring United States. As a re- 
sult not only have many American tour- 
ists been induced to take their holidays 
at home but an increasing number of 
visitors from Canada have been attracted. 
To hold old business and gain new, Cana- 
dian provincial governments have started 
to compete with American states in pro- 
viding super-hard and surface highways 
for touring motorists, even if this luxury 
has necessitated adding more cents per 
gallon to an already relatively high gaso- 
line tax; ~ 

In ‘the last year or two, Quebec, ‘oo, 
has borrowed large sums to meet extra- 
ordinary expenditures such as relief, 
and colonization and to finance farm 
loans. 


Improvement in B. C. 


The most noteworthy development in 
the provincial field during the past year 
has been the marked improvement in 
the position of British Columbia. This 
province, largely asa result of buoyant 
revenues, has come back from the verge 
of default a few years ago to the place 
where it is able; to secure loans in the 
open market. Two months ago the prov- 
ince sold a $3 millions issue of 342% 
fivé-year bonds in New York at a net 
cost to the province of 3.75%. 

Refunding loans have also been sold 
by Saskatchewan and Manitoba, but 


these were not disposed of in the open. 
to tnatibateR‘trvesten Sai mae 
to Investors, the purchase 
being made by them as a gesture of 
goodwill and confidence. The immedi- 


ate reason in the case of. Saskatchewan 
was to prevent default by the province 


on a principal maturity on May 1. 
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1938-39 Surplus is Smaller 
Than’ in Two Previous Years 


The Ontario Government has had 


000 is forecast, 
' Revenues in 1938-39 were down 
about $3.8 milliong fr:an the previous 


year due to lower receipts from suc-| agriculture 


cession duties. Expenditures, on the 
other hand, \were ebout $800,000 
higher. 
$100 Millions Budget 
Expenditures of the province in 
the current year will exceed $100 
millions for the first time in history, 


largest 

Final figures as at March 31 last are 
not available, but Premier 
Hepburn estimates the incr in 
gross debt during 1938-39 at $37.5 
millions. This brings gross debt of 
the province to §715 millions. Net 
debt will show an increase approxi- 
mating the rise in groans debt, 

Indirect debt in the form of bonds 
guaranteed by the province in- 
creased during the year by $8.9 mil- 
lions to $142.6 millions, The princi- 
pal item under this heading is debt 
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of the Onterio Hydro-Electric Com-/| Less: 


mission. 
Reason for Debt Increase 

The principal reason for debt in- 
creases during the past two years 
have been capital outlays on the con- 
struction of permanent highways, 

Over the past 10 years het direct 
debt of Ontario has increased by 
$250 millions. At the same time, in- 
mae debt hag increased by $75 mil- 

ons. 


Toronto 


Tax rate of Toronto for 1939 was 
set at 34.75 mills after taking into 
consideration the Ontario Govern- 
ment 1% mill subsidy. This com- 
pares with 3605 mills in 1938, when 
the subsidy was one mill. 

The city’s tax rate had been 
mounting steadily from 1934 to 1938, 
but the current year has witnessed 
a reversal of thig trend. 

Substantial uncontrollable costs, 
such as relief, have contributed 
largely to the city’s inability in re- 
cent years to check the increasing 
tax rate, 

The city is the hub around which 
the much-discussed Greater Toronto 
would gravitate, if it were to become 
an actuality. Official Toronto re- 


are esti- 
at $39.2 millions, a ‘aeueaas 

of 1.64% from the 1938 estimates, 
Net debenture debt was reduced 
$10.1 millions during 1938 to $129.6 

millions, 

The city’s credit position is among 
the best of the large Canadian muni- 


cipalities. 
Population, 1938: 647,803; five years ago, 
623,562. Area, Sania 
Income and Assesses’ 


es for taxation ‘ise 
antes 


Separate school 
Exemptions not included 
ool, 840; pe General, ot aa 
oa one le " 
Ta Dec. 3, ey $6,936,775; 
006; uncol- 


General ARE AACS, 45 
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Hydro adv. .... 149,621 451,673 163,351 
T. N, O. a ove 30,208 30,208 30,208 
erent 


partially 
these loans will involve the province in 
losses. yas Guo ant neue’ 


and adjustments a deficit of $21,826 
was carried forward into 1939. 
Year ret does. 31, 1938 
Acseened value value for a Lisbltes $10,870,449. 


Total debenture Gebt vecsuveee 


ng of Scarboro 
Township debenture debt have 
been under discussion for some 
time. It is expected that some ar- 
rangement will be evolved during 
the current year acceptable to the 
municipality and debenture holders. 
The township defaulted on prin- 
cipal debenture payments in Decem- 
ber, 1932, and deferred interest pay- 
ae beginning December, Bae 
‘were aor te aele y.$1 
546 é during *§ 


to $413,314. 
agpRulation: me, 230 five years 
Income and 


Fin ig loco 
Year Ended Dec. 31, ina 
revenue Sree eeerreeee 
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adjusted to a 4%% basis. 
rae Ares, ‘ipa. 7,012; five years ago, 
. Income ané Assessment 
Year Ended Dec. 31, 1938 
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Forest Hill is an expanding muni- 
cipality .contiguous to Toronto, 
residential in 
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Electric light Seeeeeeterererrere 


Gas 
Water «sess 
Total 
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Riverside 


A plan for the deben- 


‘bo refunding 
*| ture debt of Riverside is nearly 


tstandin 
seeansnvvcse § 241,608 
eereeeeeeece 1,201,647 
603,876 


seeeerenareare 


to inform them of holdings. 
Population: Present, 5,008. Area, 2,600 


933 | Exemptions not inc 


Tax rate, 1938; 
total, 40 mills. 


tax arrears, $153,916; last year’s 
$37,821. 


77,560 

ere; principal du terest due and unpaid: $111,- 

; e and un ' 
Public Utilities 


Electric light 
*After deducting operating expenses, in- 
ginking fund ng fund charges. 


Tax arrears of Port Colborne have} terest and 


been ee . At the 
end of 1938 the total was $39,173, as 
against $51,799 in 1937, and $115,154 
in 1934. During 1938 $1,543 was writ- 


ts! ten off tax arrears and reserves on 
429 | the ve for uncollected taxes 
After | totalled $27,806. 


Etobicoke 


Etobicoke refunded its debenture 
debt in 1938, clearing up the princi- 
pal default, dating from June, 1933. 
At the end of 1938 total debenture 
debt amounted to $2.9 millions, A 
surplus of $3,809 was shown for the 
year. 

Year Ended Dec. 31, 1997° 
Population, 1937: 15,01 
Qecones value for tion, $6,843,000. 

tax arrears, 19950,156; last year’s 


ny. oo seit, 491. 
registered property. *Prelim. 
figures Ont —_ of Municipal Affairs. 
figures available. available. 


East York 


Township of East York, adjacent 
to Toronto, moved nearer to refi- 


389 | nancing during the year, and dt is 


expected that some plan will be 
evolved in the current year. 

The township has been in default 
on debenture principal since Nov., 


= saat Oe SOs ES eee 


Public utilities , 
em 


SS eee share ° 
Township’s share ...sseceese+ 
General 


ts | Public utilities ........+ nese 
Local impro' 


The Ontario Department of Muni- 


r 
5.205.496 cipal Affairs approved a plan for re- 
——=——=— =——=ee | funding the debenture debt of 


Weston in Aug., 1938, and the de- 
bentures were called for exchange 
on Nov. 1, 

The town defaulted on principal 


fis-aoe | payments in July, 1934, and on inter- 
2,295 | est payments Feb., 1935. 


-|of new debentures for old wi 


The plan provided for ny 


exception of those guaran by 


252 | York County and certain school de- 


Township of North Loy a 
ing Toronto, completed its first full 
year of operation since coming out 
of default in 1937. 

Total debenture debt at Dec. 31, 
1938, was $28 millions and there 
was a bank ~~ on capital account 
outstanding of $258,500. 

A surplus of $1,249 was shown for 
the year, but after deducting 
deficit of $31,367 — from 1937 


bentures. The new bonds, of same 
face value mature to 1967. Interest 
payments are at contractual rate to 
maturity and thereafter at 44%. 
Cash of interest were paid 
at 85% of claims, less payments made 
prior to adjustment. 


- New Toronto 


New Toronto reached a refunding 


PROVINCIAL, MUNICIPAL 
AND CORPORATION BONDS 


VEMENS ..cccseeese 3,007,032 
Gerneral ....ccccccseces esvecvece 1,006,178 
Peereeeeeserereeee seeeeee 1,537,055 


“After deducting a gp expenses, 
interest and sinking fund charges. 
ookmase 


Leaside 


Having reached a refinancing ar- 
rangement with bondholders in 
1938, Leaside continued to show a 
strengthening of its financial posi- 
tion in 1938. 

Debenture debt was reduced by 


An excess of revenue over expen- 
diture of $28,305 was shown, as com- 
pared with $25,769. Debenture debt 

was reduced $97,881 to $1.1 million. 
Net profits were shown on the opera- 
tions of both utilities, the water- 
works department and electric light 
and power. 
yy Rig B 6,503; five years 
Inceme 


arrears, $274,847; 
levy, $274,847; uncollected, $18,172 
Assets and 
Value of assets 
Total deben: 


last year’s 


Public Utilities ies 
onus 's 
2:482 


16,415 
. +tAfter 
and sinking 


St. ‘Catharines 


St. Catharines tax collections im- 
+t scared during 1938. Current collec- 
tions to levy were 86%, as against 
83%.in the previous year. Accumu- 
_ arrears were reduced by $84,- 


*Net 
profits 
$5,658 


poeraree Present, 27,647; five years 
ago, 26,304.. Area, 2,400 acres 
Income and Assessment 
Year Ended Dec. 31, : 


Exemptions not included 
Tax rate, 1939: General, 

5.50;; schocl 14.67; total, 39 mills. 
Total tax arrears, $383,232; 

levy, 91,173,490; un aes $ 


Value “ieee 
Total debenture debt . 
Total sinking fund 


25,963 
down to the amount of 
debenture debt thereon. 
Debenture Debt 
Deb’ 


$50,978 and amounted, to $944,586 at| Schools 


Dec, 31,.1938. Bank debts were cut 
by $77,679, totalling $135,514. A 
liability of $198,898 was shown at the 
end of 1937, but was eliminated dur- 


Other (housin 
Bonds Ss t (nowpial) *yt,280. 
earnings 
*After opersting good = t 


operating 


Annual financial statements of 


944,506 | Oshawa for 1938 show a decrease in 


debenture debt of $415,062. Bank 


Windsor 


Improvement in the position of 
Windsor was in evidence during 1938. 
The progress of this comparatively 
new corporate entity, formerly the 


and Walkerville, has been regarded 
with a great deal of interest since 
amalgamation in 1935. 

The results of this merger of im- 
— contiguous municipalities 

is regarded in many quarters as the 
az pattern for similar mergers 
the future. 


lana conditions .in the 
highly ind area were 
slightly better during the past year, 
and the number of persons on relief 
showed a substantial drop. Relief 
costs were reduced correspondingly. 

Tax collections continued on a 


Population 
3,431,683 


: i a 


Owen Sound 


Current expenditures of Owen 
Sound, during 1938 exceeded cur- 
rent revenue by $18,644, as compared 


4,00 | with a surplus of $58,172 in the pre- 


vious year. 
The municipality’s position is gen- 
strong, as evidenced by the 
favorable prices received for its de- 
bentures. Tax collections are con- 
sidered satisfactory and tax arrears 
are being slowly reduced. 
Population: Present, 13,437, five years 
ago, 12,894, Area, 2,909 acres. 
Income and Assessment 


Expenditure 
Assessed value for taxation 
Exemptions not included 527, 
Tax rate, 1938: Sones, 12.6; debenture, 
11; school, 21.4; total, 45 mills. 
Total tax arrears, $115,316; last year’s 
levy, pees amount uncollected, $55,130. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Total sinking fund 
Other Habilities (current) 


Debenture Debt 
Deb’s. Sink. fund 


Public utilities 

Local improvements: 
Ratepayers’ share .. 
City’s share 


163,858 
1,055,093 


Publie Utilities 
*Net tNet 
earnings profits 

$ 9,605 $6 


Waterworks 
16,485 


8,328 

2,997 $4,028 

*After operating expenses only. fAfter 

operating expenses, interest and sinking 
fund charges. +Loss. 


Woodstock 


Woodstock has steadily reduced 
its debenture debt since 1929 and 
during 1938 reduced the net debt by 
$72,997. Sinking fund held against 
the debt was relatively unchanged 
during the year because the sinking 
fund surplus earnings totalling 
$2,233 were used for current pur- 
poses. The auditor’s report draws 
attention to this procedure. 

The city maintained its good tax 
collection record and arrears were 
reduced by $1,380 to $62,798. 

Tenders have been asked on a 
$229,800 issue of 3% installment de- 


‘Canadian 


Securities 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 


Public Utility 


and 


Industrial Financing 


DOMINION 
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CORPORATION LIMITED 
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TORONTO MONTREAL WINNIPEG 


VANCOUVER NEW YORK 


LONDON, ENG, 


15 King Street West, Toronto 


bentures, the proceeds to be used for| over $2 millions. Of this amount, 


an addition to the high school. 
Population: a ane 11,382; five years 


835 | ago, 11,007. Area, 1 


Income and Assessment 
Year Ended 

Revenue 

Expenditure 


Total ta 
year’s levy, $319, 
Assets and Liabilities 
Total debenture debt . forerenee 
Total sin id 
Publie Utilities 


Revenue su 


142,325 


Waterworks 006 


Hydro-electri 


North Bay 


Tax collections of North Bay im- 
proved in 1938, with current collece 


tions amounting to 78.2% of current 


$301,939 is revenue producing. 
ee Present, 15,408. Area, 2.19 


Income and Assessment 


2.28.20 
Tax rate, 1938: General, 34.5; school, 235; 
relief, 4; total, 62 mills. _ 


” eeceeeerros 1,018,410 
PP eeeererree 274,459 
win 


levy, as against 76.5% in 1937. De-| terest and 


benture debt was reduced $194,013 to 


(Continued on page 18) 


Area 


412.582 Sq. Miles’ 


ONTARIO 


Benefits to Municipalities 


Continuing its 


otherwise ame 


iorate the 


pater of: endeavouring to lighten the tax burden on real estate and 


ifficulties which confront municipalities of the Province; 


the Government of Ontario, in the fiscal year ended March 31, 1939, Seneined the. 
municipalities to the extent of over eleven million dollars. 


It assumed the municipalities’ share of — 


Mothers’ 


Allowances 


— 


Old Age Pensions ond Pensions for the Blind cece qevbadSscdgyeccugenn 


Nine months’ cost of sanitorium treatment (tuberculosis) . 


Increased the subsidy to ae from 40% to 50% of the amount 


expended on road work ...... 
Relieved Counties of the 2 20% shar 
One-mill subsidy i. 


Hydro-Electric Power Commission ......ccsscceccscccccccencecsevecs 
Roads and Highways 
T. & N. O. Railway 


Ni 


loans increased $218,700 and other|# 


liabilities $368,324. 


tion: Present, 24,756; five years 
3.356 acres. 


seeteeeneee 

Share. ss csceeee 
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Mise Riss cab cintbels isan $ 2.263,800.00. 


1,194,500.00 
1,300,000.00 


624,000.00 


9,026,000.00.-- 


2,850,000.00 © 


$11.358,300.00 
————————————_=_ 


Investment of the Provincial Debt 


The funded debt of Ontario as at March 31, 1939, is estimated at—$596,884, 000.00. 
The greater part of the Provincial debt is, however, invested in revenue-producing | 
services as follows: 


(As at March 31, 1938) 


Fourth Successive 


eeeseeeeeee 
eeeeneeeeeee eaves See eeeeeseeeeeseeeeeeeeeeeeeeeeeees 


Farm, Housing and Setlers OO” ees rere 


eee eeeaeeeaereeteeeeaseeteeees 


and Accounts Receivable . bans eek 


Balanced Budget 


Forecast for the fiscal year ending March 31, 1940— 


seceeeneseeeeeess 0 $80,261,982.40 
Net Ordinary Expenditure (not including Unemployment Relief) . serceesees 80,291,110.23 


Excess of Ordinary Revenue over Ordin 


Net 


Estimated Net 
administration thereof . 


Relief and 


Expenditure on account 2 Uaetereen | Direct 


THO CORO O Oem e rere eee eee eae eseeeeeeeesseeeee 


‘ 


-  $149,620,000.00 
261,734,000.00 
30,207,000.00 
55,631,000.00 
_2,187,000.00 


4,321,000.00 


9,970,872.17 
9,820,000.00 


- UIGTAA TROON So si nines cancceveciveassiasesses ccbicecacdcscddcdkccae® 150,872.17 
Se 


For further information apply: 


TREASURY DEPARTMENT 


MITCHELL P. HEPBURN, Prime Minister and Provincial Treasurer. 
Queen’s Park 


TORONTO ~ 





cevees $2,106,513 — 


301 
204,701 
ou 
ee eeeeesive § 31 
1,018,410 
274.450 
443.610 
1972 
eeeeesh | 3/046,390 
“Net poets 
sii " i 
nd charges. 
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Hope Credit to be Improved 
By Rowell Recommendations 


iscal position of the Province 
— arene remains difficult, 
jal assistance from the Domin- 
{on Government still being required. 
ult on a $3 millions principal 
maturity on May 1 was only narrow- 
ly averted. Assistance in meeting 
the Joan was refused by the Domin- 
jon Government, but institutional 
jnvestors came to the aid of the 
ince and took up a refunding 
of $2.7 millions. The new 
bonds bear interest at 4% and ma- 
ture in 1940. : ; 
Purchase of the refunding issue 
y the institutional investors, as 
with the $1.5 million issue purchased 
in 1938, is regarded as a gesture 0c! 
Il. Saskatchewan has always 
great efforts to meet its obliga- 
tions in full and wishes to avoid de- 
fault if at all possible, Institutional 
investors hope the credit of Sas- 
katchewan will be restored through 
an adjustment arising out of the re- 
port of the Royal Commission on 
Dominion-Provincial Relations. 


Revenues Increase 


Fiscal results of the province for 
the year ended April 30, 1939, are 
not yet available. Revenues were 
somewhat better than in the previ- 
ous year. Nevertheless, it was 
necessary for the Dominion Govern- 

ment to make a special grant of $3.5 
millions to enable the Government 
¢o carry on normal services. A simi- 

lar grant had been made in the pre- 

jous year. 

ye te and expenditures of 
Saskatchewan increased in the year 
ended April 30, 1938. The revenue 
improvement was due entirely to the 
special grant of $3.5 millions from 
the Federal Government. Without 
this grant there would have been a 
reduction in revenues as receipts 
from all major revenue sources de- 
clined. 

Without making any provision for 
relief costs, there was a deficit on 
ordinary account of $196,856 in 1937- 
$8. There has now been a deficit on 
ordinary account in each fiscal year 
since 1928-39, but the 1937-38 deficit 
was smaller than previous ones. 

Huge Relief Burden 

As is well known, Saskatchewan 
has been carrying a huge relief 
burden as a result of crop failures 
and drought. Last year there was 
improvement in the crop situation, 
but prices were low. 

In recent years the entire cost of 
relief in the drought area has been 
borne by the Dominion Government. 
Yet the burden on the Saskatche- 
wan Government has_ continued 
heavy. Relief costs in 1937-38 
amounted to more than $40 millions, 
which is more than twice the 
amount spent on other government 
eervices. ‘The provincial share of 
relief costs in 1937-38 was around 
$20 millions. 


Relief costs have been financed by 
borrowing from the Dominion. Dur- 
ing 1938-39 more than $12 millions 
were borrowed by the province for 
this purpose. Saskatchewan treas- 
ury bills held by the Dominion Gov- 
ernment now total $78.7 millions, of 
which $17.7 millions are to be can- 
celled in connection with the 
drought area debt adjustment 
scheme. This leaves a net amount of 
$61 millions. 

Net debt of Saskatchewan at Dec. 
31 last amounted to $1628 millions, 
an increase of $13.4 millions during 
the year, Since 1929 net funded and 
treasury bill debt has increased by 
$123 millions. A large part of this 
increase represents expenditures on 
relief. 

Ordinary Account 
Revenue and Expenditure 
Years Ended April 30 
‘ 1938 1937 1929 
$ 000’s $ 000’s $ 000's 
*5,260 2,120 2,048 


1,022 1,068 
6.218 


Sees revenue: 


19,109 
Ordinary Expenditure:s° 
Debt charges 5,975 
Public works 
Highways 
Education 
Public health 795 
Other expenses .... 5,639 4,105 


19,306 17,654 15,363 


*Includes special temporary grant of 
$3.5 millions from the Dominion Govern- 


ment. 

aDoes not include relief costs. 
Debt Position 
As at December 31 
1938 1937 +1929 

000’s $ 000’s 
‘ 58,276 
98,859 85,770 4,599 


222,787 209,816 62,875 
26,680 26,680 .... 
13,674 12,190 3,193 


182,433 170,946 


59,682 
10,013 8,827 1,535 
179,773 


61,217 
566 30,312 24,441 
Net debt 762,880 149,461 36,776 
*Treasury bills and accountable advan: 
to be written off by the Dominion Gov- 
ernment. 
tAs at April 30. 


Bonded debt 
Treasury bills 


Less: Write-offs* .. 
Sinking funds ... 


Net funded debt ... 
Add: Bk. loans & 


Net liabilities 
Less: Self-supporting 
b 29 


Regina 


Regina is largely dependent upon 
the prosperity of agriculture in the 
West and there cannot be any up- 
turn in the city’s position until the 
district experiences better condi- 
tions for grain growing, the report 
of the city: commissioners points 
out. 

Despite the adverse conditions 
which the city has faced it has been 
able to reduce its’debenture debt 
At the end of 1932, net debenture 
debt totalled $11.2 millions, which 
was reduced to $8.4 millions in 1938. 


16,137,532 7,731,030 
debentures of $1,118,- 


tNet 
profits 
$94,249 
550,390 


$88,387 ° 


tAfter 


‘ 


Yorkton decreased its debenture 
debt by $30,950 during 1938, to $170,- 
843. Included in this debt is $55,443 
unsold debentures pledged to the 
Bank of Montreal against capital 
bank loans. Total bank loans at the 
end of the year amounted to $131,- 
= In 1937 bank loans were $181,- 


Population: Present, 5,051; five years 
ago, 5,000. Area, 2,800 acres. 

Income and Assessment 

Year Ended Dec. 31, 1938 


sevbecceseees eeeeee 

Assessed value for taxation .... 3,960,895 
Exemptions not included 2,190,145 

Tax rate, 1938: General 15.9; social serv- 
ice, 6.9; school, 15.5; collegiate, 5.1; pub. 
rev., 1.6; total 45 mills. 

Total tax arrears, $288,412; last year's 
levy, $190,332; uncollected, $71,162. 

Assets and Liabilities 

Value of assets 


Saskatoon 


Amount of taxes levied by Saska- 
toon has been falling steadily. In 
1934 on a basis of 48.95 mills the 
levy was $1.9 million, while in 1938 
on 45.40 mills the levy was $1.7 mil- 
lion, 

Percentages of current tax collec- 
tion to levy have been improving 
and in 1938 amounted to 62.93%, as 


7 debt. 


a 1 
value fpr taxation .... 1 
Exemptions not included 10,594,397 
Tax rate, 1938: General, 12.92; deben- 
4.78; pub. school, 16.70; . 
= Maca 1; pub. rev., 2.13, 45.40 
m 
Total tax $1,892,378; last year’s 
levy, $1,711,913; uncollected, $616,200. 
Assets and 


Value of assets $19,425,261 
Ne debenture debt .....ss0+. Peete 
Sink. fund arrears ............. : 
Bank loans 


eeeeee ee eeeeeeeeeeee 930,795 
Other liabilities 1,372,626 


Debenture Debt 
Deb's. Sink. fund 


outstand. on hand 
$3,979,509 $2,715,798 

++ 2,540,685 1,476,006 
1,095.11 


arrears seeeeetes 


and sinking 


Operating expenses, interest 
44 fund on debt. ¢No levy made for deben- 


ture charges. e 


North Battleford 


North Battleford reported a deficit 
on ordi account of $19,040 in 
1938, against a deficit of $25,250 in 


2| 1937, Waterworks department was 


able to show a profit of $9,224 during 
the year and the electric light utility 
a net profit of $8,458. 

Net’ debenture debt decreased 
$38,721. Of the gross debt of $941,- 
322, $43,452 was issued by the in- 


092 | stallment method and $897,870 by 


095,112 733, 
5,739,518 1,651,974 
622 751,268 
215,133 
16,133,416 7,543,201 


Public Utilities 
*Net 


Waterworks 
Electric light 
Street railway 
Motor bus 


Moose Jaw 


Discussions between Moose Jaw, 
debenture holders’ representatives 
and city officials have been marked 
by a wide divergence of opinion as 
to a plan for the resumption of inter- 
est payments on the city’s funded 


In 1938 there was a surplus of cur- 
rent revenue over current expendi- 
ture of $69,020, as compared with a 
surplus of $64,402 in 1937.° 

Assessed values for taxation 
totalled $15.1 millions in the year, as 
against $16.8 millions in 1937. 

Collection of taxes showed marked 
improvement, with current collec- 
tions amounting to 85.8% of levy, 
contrasted with 57% in the previous 
year. Accumulated arrears were re- 
duced $362,439, stimulated by dis- 
counts granted by the city for pay- 
ments of arrears of taxes. 

Net debt decreased $61,926. Total 
debt -amounted to $5.8 millions, 
against which there was a sinking 
fund of'$3.2 millions. Sinking fund 
was in arrears $20,494. 

Bank loans declined to $87,000 


Lats 


the sinking fund method. 

Assessed values of the city have 
been well maintained throughout 
the depression years, and since 1932, 
when the tax rate was 50 mills the 
rate has been reduced until it 


405 | reached 40 mills in 1938. 


Population: Present, 4,719; five years 
previously, 4,787. Area, 4,450 acres, 


Exemptions not included 1,595,27! 
Tax rate, 1938: General, 11.17; deben- 
ture, 5.11; school, 21.44; prov. levy, 2.28; 
total, 40 mills. 
Total tax arrears, $122,942; last year’s 
tax levy, $155,280; uncollected, $29,735. 
Assets and Liabilities 
Value of assets 
Total debenture debt .... 
Total sinking fund . 
inking fund not due 
Other liabilities 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities z 
Local improvements . 
School 


1,321 554,728 
Net +Net 
‘earnings profits 
Waterworks $23, 9,224 


Electric light 12,328 8,457 
*After operating expenses only. +tAfter 


operating expenses, interest and sinking |. 


fund charges. 


Swift Current 


Swift Current entered into a plan 
for meeting interest on its debts in 
1938, whereby interest on deben- 
tures bank loans is to be paid at the 
rate of 242% for.1939 to 1942, inclu- 
sive. Debentures will be retired to 
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Montreal 


New York 


the amount of the present sinking 
fund. 


Population: Present, 5,300 (est.) Area, 
5,800 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Current revenue $ 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included . 
Tax rate, 1938: School, pub. 11.22, sepa- 
rate 15.12, other 29.78; total, 41 and 44.9. 
Total tax ‘arrears, $44,525; last year’s 
levy, $143,412; uncollected, $32,607. 
Assets and Liabilities . 
Value of assets 
Total debenture debt 
Sinking funds 


Debenture Debt 
r Deb's. Sink. fund 
, Outstand. on hand 
2 $260,415 
68,750 
71,337 


126 * 400,502 


earnings 
Waterworks $10,671 
Electric light 38,634 
*After operating charges only. 
operating charges, interest and sinking 
fund charges. 


TORONTO 
Winnipeg Vancouver 


Weyburn 


Weyburn was unable to meet in- 
terest payments on its debentures 
late in 1937, but subsequently re- 
sumed payment on a deferred plan. 

Population: Present, 5,009; five years 
ago, 5,000. Area, 3,329 acres, 

Income and Assessment 


Year Ended Dec, 31, 1938 
Revenue 
Expenditure 154, 
Assessed value for tax (1937).. 3,308,393 
Exemptions not included (1937) 4,494,800 

Assets and Liabilities 

Value of assets 
Total debenture debt 
Total sinking fund reqmts. . 


Debenture Debt 


Public Utilities 


Revenue 
$ 39,282 
107,611 


profits 
$1,009 
43,442 
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Tax Arrears Reduced 
On Montreal! Island 


From Our Own Correspondent 

MONTREAL.—Tax arrears of the 
14 municipalities under the jurisdic- 
tion of the Montreal Metropolitan 
Commission were $95,000 lower at 
the end of April than a year ago. 
Arrears total $1,660,000. 

Eight of the 14 municipalities con- 
tributed to the improvement in posi- 
tion, The best showing was report- 
ed by the City of Westmount, with 
a reduction of $73,000. Increased 
arrears were reported by Outremont, 
Verdun, Lachine, Montreal West a 
Montreal East. ath 


DIRECTOR CONFIRMED 
At the recent annual meeting of 
Tuckett Tobacco Co., R. I. Tatum, 
secretary-treasurer, was: confirmed 
in his election to the board of direc- 
tors. Other directors were re-elected 
without change. 


Installed in the office of 
the Tax Department of the 
Corporation of City of Peter- 
borough in 1936, the Na- 
tional System has been re- 
sponsible for a direct time 
saving over old methods of 
90% as well as eliminating 
errors and provjding.a defin- 
ite safeguard against irregu- 
larities. 


The National Cash Register Company 
of Canada 
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Have your representative call. 


* .4.. Send me complete informa 
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~ Alberta Exp 


| Revenees Alio Up but $1.5 
Million Deficit Expected 


results of AJberta for the 


get estimate of an over-all deficit of 
$1.5 million. 
On a cash basis the province had 


compares with a surplus of $217,607 
in the same period of the previous 


cash expenditures $133 millions, 
leaving an ordinary surplus of $3.5 


Agents of the province are at pres- 
ent carrying on negotiations for re- 
funding of the provincial debt. There 
is no indication their efforts have 
met with any succéas as yet. Inves- 
tors axe net indlined Se-dlscuse te 


millions. From this there has to be T 


deducted relief expenses of $1.1 mil- 
lion and net capital outlays of $18 
million. 

In.the year ended March 31, 1938, 
the province had an ordinary sur- 
plus of $2.7 millions and an over-all: 
surplus of $1 million. In 1936-37 
there was an ordinary surplus of 


Expenditures: ” 
Debt charges 


$78,000 and eh over-all deficit of $1.6 Ge 


on. 
Expenditures Increase 

Despite the arbitrary reduction in 
interest charges, expenditures of the 
province have increased. Total ordi- 
nary expenditures in 1937-38 were 
$700,000 higher than in the previous 
year and $7.7 millions higher than in 
1929. Debt charges in 1937-38 total- 
led $2.9 millions, compared with $4.4 
millions in 1936-37 and $7.3 millions 
in 1935-36. 

Revenues in 1937-38 were $3.4 mil- 
lions higher than in the previous 
year and $5.9 millions higher than in 
1935-36. There was a further increase 
in 1938-39 and even higher revenues 
are forecast for the current year. An 
over-all deficit of $1.1 million has 
been forecast for this year. 

Relief costs in Alberta are lower 
than in any other western province. 
In 1937-38 the provincial share of 
relief was $2 millions, compared with 
$2.6 millions in 1936-37. There was a 
further reduction in relief costs in 
1938-39. 

Debt Is Reduced 

Net funded and unfunded debt of 
the province at Dec. 31 last was 
$156,444,320, a reduction of $570,786 
for the first nine months of the fiscal 


Total expensess .. 


Ordinary surplus . 
Net capital exp... 


Over-all surplus... 


$000’s 
Gross fund. debt 155,905 
Less: Sink. fund 12,431 


Net funded debt 143,47 
Unfunded debt . 15,17 
Less: & inv. 2,204 
Net funded & un- 

funded debt .. 


156,445 
Less: Inc. assets 28,929 


earning power. Tele 
31, 1938 were val 
Compeositien ef Net 
As at Dec. 31, 1938 


University of Alberta 
University 
Lethbridge 


ditures Higher 


lions of debentures issued by 
sinking method and $130,722 by in- 
en Present, 10,000 approx ; five 
years Ne eee ne 


not included . 
Tax rate, 1938: General, 17.20; li 
85; Alta. Govt., 2; school, 23.45; total, 41 
Total tax arrears, $504,468; last year’s 


086 
532,639 | to $14 millions and bills payable to 


the Bank of Montreal decreased $1.2 
Pu St te Cy appeared ech 
ition e a mu 
ee aan aes 
$ ° years 
wet 25,368 acres. 


6aigrs | 80, 83,362. 


Wetaskiwin 


Net debenture debt of Wetaskiwin 


. | 50 mills. 
totalled $121,323 at the end of 1938. Ls. 


In addition there were unsold de- 
bentures of $25,372. 
Population: Present, 2,200; five years 
ago, 2,061. Area, 1,520 acres. 
Income and Assessment 
Year Ended 31, 1938 
Revenue $ 


Expenditure 

Assessed value for taxation .... 
Exemptions not included 544,520 
* Tax rate, 1938: General. 10; debenture, 


5,293 | 9; school, 15; total, 34 mills. 
Total 


tax arrears, $51,461, a year’s 


No sinking fund but special trust sav- 
ings account surplus offsetting deben- 


tures, $32,450. 
Debenture Debt 


Total tax arrears at end of 1937, $1,- 
294,010; last year’s levy, $3,239,305; uncol- 
lected, $696,062. 


Asse 
Value of assets 


Debenture Debt 
Public utilities: 
Waterworks 
Electric light and De cevcceess 
Street rail eecccccsecceses 2,605, 


eveeeeeteere " 


Local 3 
Ratepayers’ share ...scccesess 
City’s share eeveeeeeeces 
General ‘ 


outstand. 
$4,659,932 
2,817,871 
1,256,233 
897,936 
1,481,168 


Total ..... ceccoccs eeevese seccevs 13,938,879 
Public Utilities 


7 | Electric light 


eeeeeeeeeeree 


Red Deer 


Current expenditure of Red Deer 


407 | exceeded current revenue by $3,321 


year. Savings certificates outstand- — 


ing at the end of the year amounted 
to $6,350,451. This is a reduction of 
$1.8 million since March 31, 1937. In 
the year ended March 31, 1938, net 
debt of the province was reduced 
by $1.4 million. 

The province continues to pay 
interest at a reduced rate and is mak- 
ing no provision for debt retirement. 


Edmonton 


Edmonton completed its second 
year of operation in 1938 under the 
refinancing plan which went into 
effect on Jan. 1, 1937. 

Improvement in tax collections 
was achieved during 1938, Current 
collections to levy were 81.6% in 
1938, as compared with 81.3% in 1937, 
and accumulated tax arrears were 
reduced $946,737 to $4.9 millions. 


Debenture debt showed an in-| = 


crease of $402,795 in 1938, totalling 


$27.1 millions. Other liabilities, in-| 3 


cluding floating debts decreased $20.- 
233 to $3.1 millions. 
A small surplus was shown in both 
years. 
Population: Present, 88,887: five years 
previously, 79,231. Area, 27,200 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Current revenue 
Current expenditure ...,....... 
Assessed value for taxation ... 
Exemptions not included 4, 
Tax rate, 1938: General, 10.58; deben- 
ture, 16.42; school, 27.00; total, 54 mills. 
Total tax arrears, $4,925,958; amount of 
tax ie” $3,068,480; amount uncollected 


Assets and Liabilities 
Value of assets 
Total debenture debt 
Other liabilities 


*After operating charges only. 
depreciation, operating 
sinking fund tLoss. 


Lethbridge 


interest 


17,903 
Less: Reserves & capital surp. 12,019 
Net debt 127,516 
tPartially securéd, subject to realization 
and provision for losses. Consists mainly 
of seed grain, fodder and relief advances. 
*Consists of income deficits and net in- 
come assets. . 


82.6% of levy, as against 81.6% in 
1937. Accumulated arrears were re- 
duced $17,669 to $364,372. 


A deficit of current revenue over | rota) 


during 1938, as against a surplus of 
$12,195 in 1937. 

Tax rate for 1938 was 37 mills, as 
compared with 39 mills in 1937. Total 
accumulated tax arrears were down 
$3,273 from the previous year. 


Population: t 2,500 (est.); five 


Street railways 
Pav 


eee ewer eeeeeeeee erereree 


interest and fund 
?Deficit. Electri¢g light and waterworks 
surpluses transferred to general revenue. 


Drumheller 


Revenue of Drumheller was $2,829 
in excess of expenditures during 
1938, as against a surplus of $5,369 
in 1937. Accumulated tax arrears 
were reduced $1,944 to $154,491. 

Population: Present, 2,912; five years ago, 
2,900. Area, 230 acres. 

Income and Assessment 
Year Ended Dec. 31, 1938 
Revenue 


386 | Expenditure 


«s+» 1,482,535 

Tax rate, 1939: General, 7%4; debenture 

3%; library, %; school, 24%; hospital, 1; 
total, 37 mills. 

Total tax arrears, $31,881; 

levy, $64,438; uncollected, $5, 


last year’s 
008. 
Assets and Liabilities 


expenditures of $11,718 was incurred | Other’ liabilities 


~ _— as compared ‘with $17,671 in 
1937. 


Population: Present, 13,520; five years 
ago, 13,489. Area, 6,443 acres. 


ptions not 
Tax. rate, 1938: General, 13.23; deben- 
=, om; schools, 19.17; social service, 

™m 


Assets 
Value of assets cecccceeses $2,358,793 
Total debenture debt .......... 3,676,014 
Total sinking fund 2,562,946 


Debenture Debt 


Public. utilities ... 
Local improvements 


Debenture Debt 
Public utilities ...... oseccsevace 


eeeweeeeeeeeeees 85,606 Oth 
41 


127,631 
Bonds guaranteed (school) .... 41,933 
Public Utilitie 


*Net profits 
9,506 


value for taxation .. 
t inc 


Total tax arrears, $154,491; last year’s 
levy, $136,792; uncollected, $42,067. 
Assets and Liabilities 
Value of assets 


698 | Total debenture debt . 


Bank loans 
Other liabilities 
Debenture Debt 


Public utilities ....... at vecvcege 
Local improvements .+.+.+++++. 


Total 66000 64,408 
School district debenture debt . 36,500 
Public Utilities 

ra 
earn 
sist "Sat 
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MODERNIZED LIME KILNS 


Natural gas for fuel and modern 


design will permit these two units to 


do the work of 12 old lime kilns at the Beachville plant of Gypsum, Lime 


& Alabastine, Canada, Ltd. 


| Now Using Natural Gas 


For Gypsum’s Lime Kilns 


A battery of two new gas-fired 
lime kilns has been opened by Gyp- 
sum, Lime & Alabastine, Canada, 
Ltd., at its Beachville, Ont., plant. 
Natural gas from the Brownsville 
field is supplied through the Oxford 
Pipe Line Co. by Dominion Natural 
Gas Co. 

Advanjages claimed for the new 
gas-fired kilns are lower operating 
costs and a better grade of lime. The 
lime made from the Beachville plant 
is what is known asa “high calcium” 
lime which is noted for its purity 
and largely used in the steel and 
chemical industries. 

The two new kilns have.a capacity 
of 75 tons of lime daily and represent 
an investment of about $75,000. Daily 


capacity is considerably in exeess of} - 
0} the 12 old kilns that are replaced: 


They are equipped with. automatic 
controls and efficient heat ‘insula- 
tion. Gas requirements are about 


434 | 500,000 cu. ft. daily. The new equip- 


ment, designed by Victor J, Azbe, 
consulting lime plant engineer of St. 
Louis, *“Mo., incorporates. new - fea- 
tures that are’ $aid ‘té°nidke it the 
only unit of its kind in operation. 


Sales Volume Good 

Gypsum, Lime & Alabastine re- 
ports that sales and earnings to date 
in the year which began Dec. 1, 1938, 
are moderately ahead of the corres- 
ponding period a year earlier. Resi- 
dential sconstruction, in which the 
company’s products obtain an im- 


portant part of: their market, has 
been chiefly responsible for the bet- 
ter showing. Lime sales have held 
at about the same level. In this 
division, the newsprint industry is 
the largest single outlet. 

Outlook for residential housing for 
the next few months is regarded as 
favorable. It is true that the large 
increases shown for the past few 
months may not continue on the 
same scale but National Housing Act 
loans are holding up well and de- 
mand from this source should con- 
tinue higher than last year. 


Canadian Wallpaper Mfrs. 
Profit, Dividend Halved 


Canadian Wallpaper Manufac- 
turers had a net profit of $80,415 for 
the year ended April 30, 1939. This 
compares with $158,277 for the pre- 
ceding year, On the combined A 
and B shares, net for the past year 
is equivalent to 62.3 cents a share 
agairist $1.22 for the’ 1937-38 period. 

The company has also announced 
that a final dividend of 50 cents a 
share for the year just closed will be 
paid on July 11 to shareholders of 
record July 4, subject to approval 
by shareholders at the annual meet- 
ing June 22. Last year the company 
paid-$1 a share in dividends. An- 
nual report is expected within the 
next week, 


New Brunswick Revenues Up 


for 1938, as against a $670 surplus 
in 1937 


Second Successive. Surplus 
Reported on Ordinary Account 


Revenues in excess of expecta- 


$34; 
After | tions in the year ended Oct. 31, 1938, 


Medicine Hat 


All sinking fund installments of 
Medicine Hat were paid in 1938, but 
indebtedness of general fund to the 
sinking fund from previous years 
amounted to than $1 million, 
comprised of $571,526 unpaid in- 
stallments and interest payable on 
unpaid installments of $466,214. baa 


THE TEST OF 
| THE TIMES 


During many decades of intimate 
association with Canada’s problems, 
The Bank of Toronto has held a 
position of strength. It has contri- 
buted in building the Canada which 
has met the tests of the times. 
Through close co-operation, many 
of our friends have built soundly 
and continued to profit by the assist- 
ance given by this Bank. 


"BANKeTORO 


enabled New Brunswick to report 
its second successive surplus on 
ordinary account. In each of the 
seven years previous to 1936-37, 
ordinary account operations result- 
ed in a deficit. 

If provision for sinking fund is 
excluded, there was a surplus of 
$446,849, compared with $351,780 in 
the previous year. 

Surplus, ag reported above, is be- 
fore providing for relief expenses. 
Details of all expenditures designed 
to relieve unemployment are not 
segregated in the public accounts of 
the province. In any case, direct 
relief is a minor factor, unemploy- 


Revenue and expenditures were 
again at a new peak, and a further 
increase has been forecast for the 
current year. Receipts in 1937-38 
were $739,000 higher than in 1936-37, 
due largely to increases in corpora- 
tion and gasoline taxes. . 

Counting on a further increase in 
returns from its major revenue-pro- 
ducing departments, the New Bruns- 
wick Government budgeted for an 
ordinary surplus of $16,533 in the 


Debt Up Sharply 
Debt of the provnce showed a fur- 
ther large increase in 1937-38, net 
debt at Oct. 31, 1938, amounting to 
aps more than $77 millions. This 
an 


its main highways New Brunswick 
is attracting more tourists and motor 
traffic generally has increased. This 
is indicated by increaged receipts 
from motor vehicle licenses and from 
the gasoline tax. The gasoline tax 
is now the largest single source of 
revenue. A portion of the revenue 
obtained from motor vehicles is ear- 
marked for interest on sinking fund 
on highway debt. 
Ordinary Account 
Years Ended Oct. 3 
1937 


— 
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Gross funded debt ories 
Less: Sink, funds. 10,733 


Net funded debt,. 90,432 
Bank loans* seteee 444 


Other liabilities .. 1,539 


Total net liabs. ... 88,415 
Less: Active assets? 11,335 


tion: Present, 10,135; five 
, 8,890. Area, 17,280 acres. 


Income and Assessment 


years 


not included 1,500,000 
"ee ean rate, 1938: General, 130.50; Goten- 
ture, 48.29; school, 109.12; total, 278.00 per 


tax arrears, $154,089; tax reserve, 
oe eta 5 Fang $293,080; uneah. 


Assets and Liabilities 
Value of assets $1,474,848 


197,712 
40,47 


Peete eee ee eeenene 


Bank loans Sete eeeeereeteeeeeeee 
Debenture Debt 


General 


waitet {Net 
Waterworks 16,782 $1,380 
» r a ae ; 
r operating expenses, res' 

charges. 


Sad dake fund 


Moncton 


Total taxable assessment of Monc- 
ton has shown a steady increase in 
recent years, reaching $23.5 millions 
at the end of 1938. 

Net debenture debt has been pro- 
gressively decreased and amounted 
to $3.1 millions in 1938. Of this 


Saint John 


From 1918 to 1938 tax levy of 
Saint John has nearly doubled. In 
that period the valuation increased 
by $3.6 millions to ,$46.8 millions, 
The city had its greatest valuation in 
1921, amounting to $55.6 millions, In 
1937 the tax rate was highest in the 
city’s history, amounting to 4.22%, 
as compared with 4.06% in 1938. 

Tax collections of the city have 
been poor and floating indebtedness 
hag been high. *% 

In April, 1938, the city sold $86,- 


4}000 of .3%% debentures. This was 


not a new loan, but part of a 1937 
issue and were purchased from sink- 
ing fund” 
Population:. Present, 50,000 (est.); five 
years ago, 48,000. Area, 13,440 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937. « : 
Revenue BS cc cccahpees eeeecees 1} 
Expenditute ....5.....0005°""" ; Fionn 
Assessed value for taxation .... 44,638,100 
mnemations not included Rive 000 
Tax rate, 1937: 14.6; county, 
12.2; school, 15.4; total, 42.2 mills. 
Total tax arrears, $1,720,593; last year’s 
levy, $2,083,009; uncollected, $657,625; re- 
serve, $074,826. 


Assets and Liabilities 


Value of agsets 
Tota 
Total 


Debenture Debt 


Deb's. Sink. fund 
outstand. on hand 


amount, $12 million was revenue | General 


producing. 

Tax arrears have been reduced in 
the past several years. 

The city has funded its relief costs 
‘and in 1938 $11,500 was met by this 
méans. ; R 

tion; sent, 22,067; 
ago, 21,604. ae 2,002.8 a a 


inc 


466 | Tax rate Tose: Genera, 
4,230 | $1.43; county, $0.21; , 
uuniy, 90.21; Total,’ 


$333, 


tax levy, $791,204; uncollected, $186,240. 


tAtter deducting 
terest and 


sinking fund es. 
Latest figures available. . 


New Brunswick Railway 
May Issue More Bonds 


From Our Own Correspondent 
‘“MONTREAL.—A special meeting 


seg | Of shareholders of the New Bruns- 


wick. Railway Co. has been called 
for July 5, for the purpose of author- 


ts | Operating its railways. New Bruns- 


wick Railway Co. is an affiliate of | 


the Canadian Pacific Railway, its 
properties being leased to the C.P-R. 


century this company has 
been preparing bonds for 
Canadian municipalities, 
It is better equipped than 
at any time in its history 
to serve municipal needs 
whether large or small, 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 


Howarp W. PILLtow 
President 


Established 1866 


CHarRLes G. Cowan 
Vice-Pres. & Man. Dir, 


G. Haro_tp BuRLAND 
Sec. Treas. 
HEAD OFFICE: OTTAWA 
262 Wellington Street 


511 Place d’Armes 
MONTREAL 


Ontario Hydro Expands 
Rural Power Services 


Hydro-Electric Power Commission 
of Ontario has a programme of rural 
electrification for the current year 
which will involve expenditures of 
approximately $4 millions when 
completed. About one half of this 
will be contributed by the province 
under its policy of grants-in-aid to- 
ward the initial capital cost of rural 
hydro service. . 

During the first half of the year, 
the programme has involved service 
to 6,000 new customers and the Com- 
mission estimates that during the 
full year it will receive 11,500 rural 
applications.. Building of about 
2,000 miles of rural line will be 
necessary. 

Last year Hydro was serving 99,- 
921 rural customers with a total of 
15,785 miles of line. Capital invest- 
ment for this service was $30 mil- 
lions for line and equipment at the 
end of 1938 and the rural power 
load required 53,354 h.p. 


1110 Montreal Trust Bldg, 
TORONTO 


Montreal Power Notes 
Listed at Montreal 


From Our Own Correspondent 

MONTREAL.—The new 3% con. 
vertible note certificates of Montreaj 
Light Heat & Power Cons. have been 
approved for listing on the Montreal 
Stock Exchange, together with 10. 
000 additional shares of the com. 
pany’s common stock. 

The note certificates comprise the 
recent issue of $15 millions of 3% 
convertible note certificates sub. 
scribed for by holders of 3% con- 


vertible debentures. The noted cer. — 


tificates are dated July 1, 1939, and 
mature July 1, 1949. 

The 100,000 common shares now 
approved for listing form part ofa 
total of 600,000 shares, of. which 
450,000 shares are reserved for issue 
against conversion of the 3% con- 
vertible notes, and 150,000 shares 
against conversion of $5 gmillions 
principal amount of 2%4% convert- 
ible note certificates, which are due 
July 1, 1944. Of the above 600,000 
shares, 500,000 shares had previously 
been approved for listing on official 
notice of issuance. 


BRITISH COLUMBIA 
HAS VAST. POTENTIALITIES.. 


A survey. of British Columbia's Natural 
Resources shows it to be in a very sound 
position in regard to current activities, and well 
able to sustain an extensive programme of 
Development and Expansion. 


TIMBER: Its Merchantable Stand is estimated 
at 254,000,000,000 board feet, to which must be 
- added over 32,000,000 acres of vigorous young 


growth. The annual cut averages 3, 


000,000,000 


board feet, and returns-from this source have 
averaged over $63,000,000 « year for the last 


ten years, 


MINING: Since its inception, the Mining 
Industry of British Columbia has produced to 
the value of over $1,500,000,000 and has paid 
over $200,000,000 in Dividends. For the last ten 
years, returns from this source have averaged 
over $50,000,000 a year, and signs are every- 
where apparent that the present volume of 
output will be well maintained. 


AGRICULTURE: Millions of acres are still 
available for Mixed and Dairy-farming, and 
the steady influx of settlers indicates a notable 

‘expansion along these lines. For the last ten 
years, returns from Agriculture have averaged 
over $46,000,000 a year. 


FISHING: Its Fishing Industry leaves ample 
room for expansion with small fear of depletion 
under the present regulations and with the 
‘ protection which is afforded to its Tidal 
Fisheries. .Returfis from this source for the last 
ten years have averaged over $17,000,000 a 


- year. 


With its ample reserves of Natural Resources, 
and its attractive Living and Labour Condi- 
tions, British Columbia offers a promising field 
for Investment and Enterprise, and cordially 


invites Enquiry. 


DEPARTMENT OF TRADE 
| AND INDUSTRY 


Parliament Buildings, 
VICTORIA, B.C. 


Hon. W. J. Asselstine, 
Minister. ; 


venues have ag 
increase this fo 


Q 


Quebec. repc 
deficit of $286,0@ 
in the year ende 
pared with $19 
year.. Includin, 
consolidated -d 
compared. with 

Collections of 
38 amounted to 
of the levy. T4 
98.4% of the le 
deducting resel 





Notes. . .. 
t Montreal 


respendent - 
new 3% con- 


tes of Montreal ' 


ons. have been 
n the Montreal 
ther with 100,- 

of the com. 


S comprise the 
lilliongs of .3% 
rtificates - sub. 
rs of 3%. con- 
The noted cer. 
ly 1, 1939, and 


bn shares now 
orm part of a 
res, of: which 
erved for issue 
f the 3% 
150,000 shares 
pf $5 gnillions 
234% convert- 
which are due 
above 600,000 
had previously 
ting on official 


Debt 


Surplus on Ordinary Account 


Is Shown in the Past Two Years 


to be achieved. Expenditures have 
been considerably higher than es- 
inne of Quebec in recent years. 4 


_ timated. 

: t funded and treasury bi Ordinary Account 
re ‘he province is now almost we re 
ave times as large 8s it was 10 years ears Ended ae 


1938 
Merpere are a number of reasons for an ft 
ie increase. Quebec has had large 6.494 
ode recent years after taking | riterest tees a at 
jnto account relief and colonization 
‘tures. In addition, large out- 

i vs have been made on roads, 
‘another factor in the debt in- 
ase has been the granting of farm 
toans bY the government at low rates 
dm pterest. These now total about 


gz millions. 
Revenues Increase 
Revenues of the province have in- 
sharply in recent years. 
inary expenditures have also 
on Nevertheless the province has | Labo 
peen able to report a surplus in each 
of the past two years on what it 
calls ordinary account. The surplus 
in the year ended June 30, 1938, was 


increases in debt have fea- 
financial operations of the 


Revenue: 


$i 


$s]. 
812 


Bo bo rb BO $9 09.09 CD 
Sesseeehe 


Total ord. exps... 50,336 


Ordinary surplus “3,008 
d—Deficit. 


Extraordinary Expenditures 


42,311 
3,969 


— <a is before providing 
tor the deficit of the public charities 
funds, relief costs and certain colo- 
nization expenses which are pro- 
perly @ charge against ordinary ac- 
count, In 1937-38 there was a deficit 
of $13.1 millions after these extra- 
ordinary expenditures. 
Taxes Increased 

The large increase in debt and ex- 
penditures has been somewhat dis-| Road 
turbing to investors and business but 
as with other provinces 
of the Dominion, the debt burden of 
Quebec cannot be said to be large. 
It is still of such proportions that it 
can be catried without difficulty, 
but further increases in taxes may 
be necessary if expenditures con- 
tinue at the present level. 

A year ago the Quebec Govern- 
ment forecast a surplus in the cur- 
rent year after providing for extra- 
ordinary expenditures. While re- 
yenues have again shown a sharp 
increase this forecast is not likely 


Quebe 


Relief costs 

Colonization 

Public Charities Fund .... 
Miscellaneous 


1,371 
eeeeeeee 14,165 
Colonization ...ccccoceeees 5,363 
Other items 


$000's 
Gross fund. debt. .242,576 
Less: Sink. fund.. 22,878 
Net funded debt. .219,606 
Bank advances ... 9,500 
Other liabilities .. 14,946 


Net liabilities ....244,144 
Less: Active assets 32,124 


Net debt 


15,812 


118,936 
14,588 
17,202 


150,726 
15,297 


135,429 


160,878 
22,250 
18,690 


201,818 
22,148 


179,670 


$4.2 millions at April 30, 1937, an 
increase of $43,051. 
The city had a funded debt of $29.1 


Quebec reported a consolidated 
deficit of $286,009 before relief costs 
in the year ended April 30, 1938, com- 
pared with $196,507 in the previous 
year. Including relief charges the 
consolidated deficit was $644,749, 
compared with $665,583. 

Collections of current taxes in 1937- 
38 amounted to $3.8 millions, or 67.9% 
of the levy. Total collections were 
98.4% of the levy. Tax arrears, after 
deducting reserves, amounted to 


millions at the end of the 1937-38 
fiscal year, after deducting sinking 
funds. Bank loans totalled $4.4 mil- 
lions, making a total of $33,517,703, 
contrasted with $33,751,608 at April 
30, 1937. After giving effect to a 
recent bond issue the outstanding 
debt will be $33,571,411. 

In April of the current year the 
city offered $3.3 millions of bonds. 
The issue was to refund $2.5 millions 
of two 6% issues maturing May 1. 


PROVINCE OF 


MANITOBA 


e e7ze 
Basic Stability 

From the fertile plains of the south and the rock 
bound fastnesses of her northland, products of 
Manitoba are enabling her to maintain her place 
as a strong link in the chain of Canadian prov- 
inces. In the south, agriculture has staged a defi- 
nite come-back and once again granarves are 

with the grain for which Manitoba is so rightfully 
renowned. This year, in the northern area, every 
indication points to an increased mineral produc- 
tion both in tonnage and value, despite the lower 
prices which have prevailed on world marketg for 
base metals. 


In addition to rolling wheat lands, attention 
should be directed to the broad areas of Pre- 
Cambrian rock covering three-fifths of northern 
Manitoba. In thése areas are to be found the 
greatest variety of natural resources. 

Millions of horsepower of hydro-electric 
energy; 

Large areas of virgin prospecting ground; 

Lakes well stocked with fish; 

Timber and pulpwood beyond requirements; 

A wide range of metals of commerce. 


Basic Sources of Wealth - 1938 


FURS $1,000,000 
HONEY $600,000 
FORESTS $6,500,000 
FISHING $1,800,000 
LIVESTOCK $11,000,000 
FIELD CROPS $52,000,000 
WATER POWER $8,000,000 
DAIRY PRODUCTS $13,000,000 
GARDEN PRODUCTS $1,500,000 
POULTRY PRODUCTS $4,300,000 
MINERAL PRODUCTION $17,200,000 . 


Variety Lends Stability 


WATCH MANITOBA - 


Department of Mines and Natural Resources 
* Hon, J. S. McDiarmid, Minister 


Montreal, largest city in Canada, 


182g | has found its resources’ strained by 
505; the heavy burden of debt. The 


finances of the city are in a serious 
condition and some difficulty has 
been encountered in meeting matur- 
ing loans. 


Cost. of relief has been a severe 


penditures. Since Oct. 1930, relief 


aT3 eS ee Of this 


years. Annual charge for interest 
and sinking fund on the debt is ap- 
proximately $2.55 millions and the 
figure will grow larger as relief is 
continued. 

Since 1922 debenture debt has 


;| mounted. In the year ended Apr. 


30, 1938, however, gross funded debt 
dropped $4.2 millions to $274 mil- 
lions, and net debt decreased $6.2 
millions to $233.5 millions. Average 
rate of interest on the debt at Apr. 
30, 1938, was 444% as compared 
with 4.45% at the end of the previ- 
ous fiscal year. Net debenture debt 
equalled 22% of assessed value of 
taxable real estate and the net debt 
per capita was $224.49. 

In the 1937-38 fiscal year revenue 


exceeded expenditure by’ $926,019. | 


The city took into revenue account 


venue — expenditure in the 

vcarent collections were 79% of 
as compared 

in BRagyy acheter tax arrears 

were increased $1,047 to*$400,823, 

: Present, 29,950; five years 
ago, Area, 975 acres. ei 
. Year Ended Dec. 31, 1938 
aig Oe Oe a 


Expenditure Peeeeteeeeeereeeeeeee 


162,738 $7,796 in 1938, as 


‘| Total assets 


+) WEP «+e» 5,870,852 

*Includes loans from Montreal 
politan Commission. 

, ~ 
Grand’ Mere, Que. 

Funded debt of Grand’ Mére de- 
creased $7,400 during the year ended 
Jan. 31, 1938, to $1.8 million. Of this 
amount $315,000 was issued by the 
sinking fund method and $1.5. mil- 
lion by the installment meth 
Sihking’ fund on hand _ totall 
$181,657. 

Collection of current taxes was 
90% of levy. 

eaeeien; Present, 8,100; seven years 
previously, 7,800. Area, 1,945.3 acres. 


Income and Assessment 
Year Ended Jan. 31, —e 


ture, 6; school, 7.60; total, 17.10. 

Total tax arrears, $22,684; last year tax 
levy, $159,645; uncollected, $13,263. 

- ‘ Assets and Liabilities 
Value of assets 
Total debenture debt 
Total sinking fund .......+500++ 
Other liabilities 

Public Utilities 
*Net 


Waterworks 
ectric light 
Bridge 


a surplus of $377,326 carried for-| Housing 


ward from the previous year and it 
wrote into revenue $1 million re- 
serves for loss of accounts receiv- 
able. 

Results for the year ended April 
30 last are not yet available. For the 
first six months of the year the city 
reported a surplus of $9,024. Included 
in 1938-39 revenue is $900,000 from 
revenue surplus and reserve for loss 
not now required. 

Estimated expenditures of Mont- 
teal for fhe current year are $53.2 
millions, the highest on record, and 
an increase of $3 millions over 1938- 
39. The budget for the current year 
was balanced by transferring $5 mil- 
lions from capital surplus, 

Accumulated tax arrears in- 
creased $233,986 in 1937-38. Current 
collections on general assessment 
were 73% of levy, as against 84% 


in the preceding year. Current col- ou 


lections on water and business 
taxes were 82% in 1937-38, as com- 
pared with 86%. ° 


Bank loans now total about $32/ Locai 


millions. One reason fer this large 
total is the difficulty encountered by 
the city in selling bond issues. 
Montreal sold the largest part. of 
a $4 million issue of 4% 20-year 


debentures in Holland in February Hlectri light 


of the current year. The cost basis 
to the city was approximately 
4.32%. Another $4 millions is under 
option. 


lation: Present, 897,000; five years 
254 acres. 


*After operating expenses only. 
operating expenses, interest and sinking 
fund charges. tDeficit. 


o 
Sherbrooke 
Excess of tevenue over expendi- 
ture of Sherbrooke increased to 
$95,646 in 1938 from the $31,510 sur- 
plus shown in 1937. 
Population: Present, 33,068; five years 


previously, 29,264» Area, 3,104 acres. 
Income and Assessment 


value for taxation .... 27,213,985 

Exemptions not included 15,540,895 

Tax rate, 1938: eral, 11; school, 7 and 
10; total, 18 and 21 ‘mills. 

tax arrears, $199,802; last year's 

levy, $603,576; amount uncollected, 


tax ° 
$91,199. 

Assets and Liabilities 

RIES 2. co cvccecccee «+ «$12,691,050 
Total debenture debt 6,066,500 
sinkin 


Public utilities $1,282,000 
improvements . 4,784,500 


Total 6,066,500 
Bonds guaranteed, $75,000. 
Public Utilitie 
*N 
profits 


$28,674 
91,597 
* 460 


*After operating charges only.- tAfter 
puts expenses, interest and sinking 
fund charges. 


Hull 


Revenue of Hull exceeded ex- 


seeee 1,761,700 | Local 


Granby debenture debt at the end 
of 1938 amounted to $549,700, as 
compared with $620,300 in 1937. 
There was a sinking fund reserve of 
$43,100 in 
the previous year, but reserve for 
serial redemptions increased to $94,- 
500 from $78,900. 


Population: Present 12,700; | 1930, 9,421, 
Area, 960 acres. 

Income and Assessment 

Year Ended Dec. 31, 1938 
Revenue 


Assessed for taxation .... 7,053,843 
964.408. tate, 1938: General, $1. Tax arrears, 


Assets and Liabilities 
+++ $1,050,852 
Total debenture debt eeeeeeeece 549,700 
Sinking ‘fund reserve ....+.e00s 7,796 
Serials redemp.. res. 94,500 


Verdun 


Net debenture debt of Verdun de- 
creased $253,575 during 1938 to $7.3 
millions. Net debt per capita 
amounted to $113.63 as compared 
with $116.94 in 1937. Gross deben- 
ture debt to taxable valuation was 
24.10% against 23.95% in thé pre- 
vious year. ; 

Population: 1938, 63,944; five years ago 
59,000. Area, 1,426% acres. « 

Income and Assessment 


Year Ended Dec. 31, 1938 
Revers 


iture 

Assessed value for taxation .... . 
Exemptions ; 7,700,850 

‘Tax rate, 1936: General, 1.50c.; schools 
aver., $1. 

Tax arrears, $531,633; last year’s levy 
$1,780,877; uncollected, $381,341. 

Assets and Liabilities 

Value of assets 
Total 


Sinking fund reserve .......... 
Other liabilities 
Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 
$ 100,000 $ 25,962 
1,747,200 510,571 
7,095,321 2,068,207 
1,009,998 82,044 


soecsesess 9,952,520 
g. 


previously, 9800. Area, 2,000 a 


2,686,7: 
606,784) 5 


eee eee eseeee 


Current 
Semeotioae ei tienen sense “ x 
Tax rate, 1938: i, "18.10; sch 


Prot., 10; neutral, 
Total. tax 


levy, $731,958; 


eves 6,248,555 
Total sinking fund ..,..+see0+-. 1,614,413 
Bank loans ........ soveeeeeeoess “tL a00 


eeeereeee 5 


eee , 400 50,428 
Other ...scsccsveeceee 2,111,542 387,177 


Total eC OCCT e ee ee 6,248,555 1,614,413 


Sorel 


Sorel sold $30,000 of 4% deben- 
tures in May, 1938, at 97.276, on a cost 
basis to the city of 4.21%. 


lation: Present, 11,108; five years 
cres. 


Income and Assessment 
Year Ended Dec. 31, 1937 


Current revenue 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included 
Tax rate. 


2,542, 
te, 1937: General, 2.10;.school, 1.05. 
arrears, $115,257; last year’s 


Total tax 
levy, $148,782; uncollected, $22,258. 


Assets and Liabilities 


Value of assets 


g fund 


Sinking fund arrears 
Bank loans 


| Public utilities 
General . 


Latest figures available. 


St. ‘Hyecinthe 


St. Hyacinthe sold $248,000 of 30- 
year 3%% serial debentures to a 


group of investment dealers and a 


bank during 1938 at 97.28, on an 
ere cost basis to the city of 
. O.« 


Prince Edward Island 


Debt of Prince Edward Island in 
1938 recorded the largest annual in- 
crease in the history of the province. 
Total liabilities, after deducting 
sinking fund, increased by more than 
$1.2 million. 


highways in 1938 amounted to $1.3 
million, 

Debt of the province at the end of 
1938 was 2.75 times higher than ‘in 
1929. For the same period, debt 
charges rose from $180,205 to $511,- 


The sharp increase in debt is large-| 550. 


ly due to the expenditures on high- 
way construction. More than $1 mil- 
lion was spent on hard surfacing, 
and total capital expenditures on 


Ordinary Account 
1938 1037 

$000’s $000's 
849 0=—s« 8337 


Revenues: 
Dominion Govt.s.. 
Taxation: 


Tenth Successive Deficit 


Ordinary account. operatioris in 
1938 resulted-in another deficit. This 
is the tenth successive deficit re- 
ported by the province on ordinary 
account. Deficit for the year 
amounted to $80,113, compared with 


-| $120,773 in 1937. Direct relief was 


charged to. ordinary: account, but 
such items as that for municipal re- 
lief work, youth training, the estab- 


56/ lishment of distressed farmers and 


Direct relief .... 
Old age meamene 


distribution of seed grain were cap- 
italized. 

Ordinary revenues and expendi- 
tures both reached a new peak in 
1938. Increases over 1937 were not 
large, however. 

If sinking fund provision is exclud- 


22 ed from ordinary accounts, there was 


282 | 2 surplus of $139,387 in 1938 and $86,- 


Deficit 
aIncludes subsidy, contribution 
age.pensions and direct relief grant. 


Capital Expenditures 
1938 


206 | penditures by $10,583 in the year | Fish 
ended Apr. 30, 1939, as against a|°™ 


deficit of $1,740 in the previous fiscal 


7; | year. 


1 
Total tax arrears, $15,766,411; last year’s 
levy, $25,479,217; uncollected, 7. 
Assets and Liabilities 
eee eeveceeses$255,312,043 


++ 274,028,747 
40,575,950 


otal 274,028,747 40,575,950 
Guaranteed by the city: 
School ? $34,642,000 
«+ 27,764,110 
62,406,110 


Three Rivers 


Three Rivers sold a $1,193,500 is- 
sue. of 4% debentures late in 1938 
at 98.90, representing a cost basis to 
the city of 4.135%. 

Population, 1937: 42,000. Area, 2,560 


acres. 
Inceme and 


haocuen alue for tax. 21/760,235 
Vv lor tax. t 
ne levy, : $1,131,477; uncollected, 
General tax rate, 1937: 1.30%. 
Assets and 


improvements .. 


aL on cassnseeneens 10,111,000 1,950 
Latest figures available. 


28 eat : 


+ 
— + 
- 


Population: Present, 30,738; five years 
ago, 29,705. Area, 4,000 acres. 
Income and ssment 


Current expenditure 
Assessed value for eee os 


Bank loans 
Other liabilities 
Debenture Debt 


112,507 $6,078 

*After operating charges’only. tAfter 

operating expenses, interest and sinking 
fund charges. 


Westmount 
Westmount is a residential muni- 
cipality within the city of Montreal. 
It has been able to maintain a favor- 


able financial position. 


Po tion: Present, 26,000; five years 
» 25,000. oe 97642 acres. 


special, 4; total, 27 mills. 
Total tax arrears, ser ay ear’s 


outstand. on hand 
++ $ 425,000 § 412,879 
667 1,539,675 


erento 9 ? 


1,634 
190 


Net capital exp... 1,444 233 

tIncludes contributions from Dominion 
Government for relief projects, tourist 
roads, youth training and fishermen’s 


loans. 
Debt Position 
As at Dec. 31 


1938 1937 
$000’s $000's 
Gross funded debt 6,690 6,104 
446 
4,658 


‘otal 
: Capital rev.t 


Less: Sink. funds, 1,581 1, 


Net fend. debt ... 5,109 
Unfunded debt: : 
Bank overdraft. 1,225 
Loans from 
deposits 


Total liabilities .. 1,030 


Charlottetown 


Charlottetown sold $173,500 of 4% 
20-year debentures in 1938 at 99.07 
on a cost:basis of 407%. 

Population: 1936, 13,840; 
Area, 810 acres. 

Income and Assessment 
Year Ended Jan. 15, 1937 
Current revenue $ 
Current expenditure 
Assessed value for taxation .... 
Exemptions not jpeluded 


ximate. 
Tax rate, 1937: 2%°% on von estate; 24% % 
; x. 


on personal property; 

Total tax arrears, $142,024; last year’s 

levy, $220,468; uncollected, $63,167. 
Assets and Liabilities 

Value of assets 


1926, 12,375. 


Summerside 


In every year since 1930, Summer- 
side has issued debentures for im- 
provements. In the financial state- 
ment the town's mayor states that 
the administration feels a stop must 
be put to further capital expenditure 


1.952,554| until the debenture debt has been 


F22,268 | 570. 


i 


materially reduced. Last year this 
increased $70,575 to a total of $508,- 


tion, 1935, 3,914; five years . 
iM aetna 
‘Income and Assessment 
Year Ended Dec. 31, 1938 
Assessed value for taxation .;.. 3,175,500 
Exerptions 637,500 


POTTER eee eee eeTeree 
Other SPR RE ROHR OR eee AERO e eee 


Canadian Government 


There are 4,230 municipalities in Can- 
ada (exclusive of 70 cities) with a total _ 
population of 6,900,000 and with a 
debt, less sinking fund, of less than 
$354,000,000 (1936 estimate). The debt 
averages $51.29 per capita or $256.45 


per family of five. The debt per famil 

on the average in these municipalities 
_ is less than the debt per capita in the 

70 cities, which amounts to $258.81. 

A higher yield and greater safety is 


obtainable from bonds of the smaller 
municipalities. 


W. L. McKinnon & Co. 


McKinnon Building, Telephone 
Toronto ELgin 4429 


Established May, 1911 


MEAD & Co. 
LIMITED 
INVESTMENT SECURITIES 


G. C. Wilkins W. E. Macfarlane 
D. E. Watts 


F. C. C. Mead 
P. F. Osler 


275 St.James StWest 
MONTREAL: 


Meap, Yates &« Oster 


F.C. C. Mead C.M. Yates 


P.F. Osler J. E. McKenna 


, Members 


MONTREAL STOCK: EXCHANGE 
MONTREAL CURB MARKET 


275 Srdames StWest 
MONTREAL 


895 in 1937.. Relative to the size of 
its debt, Prince Bdward Island makes 
a larger sinking fund provision than 
any other province. 
‘ Credit Is Good 

Like the other Maritime Provinces, 
Prince Edward Island enjoys an 
excellent credit rating. Late last 
year the province sold an issue of 
12-year bonds at a net cost of about 
345%. The average rate of interest 


on provincial debt is now 4.07%, 
compared with 4.74% in 1934, 

For the current year the Govern- 
ment budgeted for its eleventh suc- 
sessive deficit. A’ further increase 
in both revenues and expenditures 
is expected. Ordinary revenue of 
$2,029,000 and expenditures of $2,- 
107,000 were forecast in the budget. 
Additional capital outlays on high- 
ways are contemplated. 


AGA a Ore 
i <i. eset 
fae ee be 
hr @ = 


(aa), 


The Canadian Bank 


of 


Commerce 


., Bond Departments of this Bank specializing in 
Canadian Government and Municipal securities 
are maintained at: 


Toronto 
Halifax 
Regina 
Vancouver 
London, Eng. 


Montreal 
Calgary 
Victoria 


(2 Lombard Street, E.C. 3) 


Enquiries for offerings and requests for bids 
_ will receive-careful.attention. 


. 
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(Continued from page 14) 


Niagara Falls 


been cut $1.4 million, and at the end 
of 1938 amounted to $2.4 millions. 


ulation: Present, 18,928; five years 
ogo 18008. Area, 1,794.4 acres. 


$252,794; last year’s 
tax levy, $764,093; uncollected, $141,508. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Other liabilities 


No sinking fund. 
Debenture Debt 


Public utilities 
Local improvements: 
Ratepayers’ SHATE .sccceeecess 


ago, 
Year Ended Dee, 31, 1938 


a ee . ranssa 
taxation eer 15,085, 
Tax rate, : 


Collingwood 


On Dec. 1, 1937, Collingwood failed 
to pay principal and interest on the 
5% debentures issued by the town 
and secured by a mortgage-on the 
elevator of Collingwood Terminals 


382/Ttd. The original issue of $774,796 


‘a . 
Electric light : os = 

*After operating charges ; 
operating charges, interest and sinking 


fund charges. 


Kitchener 


Financial statements of Kitchener 


was reduced to $654,000 at Dec. 31, 
1936, and the mortgage had been re- 
duced to the same amount, 
: Present, 5,322. Area, ‘av 
Income and Assessment 
Ended Dec. 31, 1938 
$ ae 


Exemptions not included ...... 1,365.27 
1938: General, 18; debenture, 8; 
41 mills. 


for 1938 showed an excess Of eX-| Tot91 


penditures over current revenue of 
$814, as compared with a surplus of 
$12,650 in 1937. : 

Current tax collections were 
88.2% of levy, as against 89% in the 


previous year. : 
after deduction of reserve increased 


$4,073 to $219,505. 
Population: Present, 33,309; five years 
ago, 31,328. Area, 3,477 acres. 
Income and yay 
Year Ended Dec. 31, 
Revenue $1,425,111 


Expenditure 
Assessed value for taxation .... 


mptions not included 
ier sate 1939: General, 17.304; deben- 


tures, 9.926; schools, 14.770; total, 42 mills. 
Accumulated tax arrears, $381,522; re- 
serve for taxes, $162,017; last year’s tax 
levy, $1,306,070; uncollected, $153,486. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Bank loans 
Other — “4 
o sink und. 
s © pebenture Debt 
Debentures 
Outstanding 
— utilities , $ 339,722 
al improvements: 
conapent share 773,161 
ss share 


4.643 
tAfter 


St. Thomas 


St. Thomas increased its deben- 
ture debt during 1938, but eliminated 
bank loans of $189,533 that were out- 
standing at the end of 1937. The net 
increase in the debenture debt was 
$30,594. 

There remained over $1 million of 
debentures outstanding, all of the 
installment type, but there was a 
reserve in lieu of sinking fund of 
$28,491. 

Indicative of the city’s munici- 
pality’s credit rating is the low rate 
of interest that it obtained on a de- 
benture issue during the year. A 
$50,000 2% issue was sold during the 
year, maturing 1939-40, as well as 
$50,000 of 24%% bonds, due 1941-42 


ebenture debt 
1938 principal due and unpaid . 
Debenture Debt 


Public utilities 
Local improvements 


Net tax arrears, | school 


Waterworks 
Electric light . 

*After operating expenses, 
sinking fund charges. 


Sarnia 


Sarnia, reduced its debenture debt 
$165,119 during 1938, and at the end 


g92| of the year funded debt amounted 


to $1,431,614. Of this amount $810,- 


500 | 088 was revenue producing. All was 


in serial installment bonds. 


Population: Present, 18,269; five years 

ago, 17,856. Area, 1,770 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 

Current revenue $ 

Current expenditure 

Assessed value for taxation . 

Exemptions not included 


‘ax rate, 1938: General, 20.65; 
50 mills. 
$314,376; last year’s 
$121,643. 


Value of assets 

Total debenture debt 

Bank loans 

Other liabilities = .css «ves. +s os, 
Debenture Debt 


ric light 
*After deducting operating expenses 
only. tAfter deducting operating ex- 
penses, interest and sinking fund charges. 


Guelph 


A generally re tig En 
picture is presen annua 
statements of Guelph, for 1938. 

With a reduction in the tax rate 
to 49.50 mills in 1938 from 50.75 
mills, the city was able to effect a 
net reduction of $51,663 in total ac- 


Total debenture debt 
1, k loans 


debenture debt ee eeeeteree 
sinking fund seteeeeeteeee 


depreciation, operating 
and sinking fund on debt. 


Sudbury 


Sudbury continued to make prog- 
ress in cutting down its debenture 
debt and in 1938 a net decrease of 


$251,088 was shown, reducing the/| Revenue 


Expenaiiite (2222.0 00000008: 
es 


$3,554,125; 


Total debenture “ 

Total sinking fund .....«sees++« 
Bank 1OQns ...vecsrsencenvenere 
Othef liabilities et eabeeesttocee 


Belleville 


Current tax collections of Belle- 
ville were 82% of levy during 1938, 


terest | as compared with 80% in 1937. Total 


collections were 986% of current 

levy, as against 104%. Accumulated 

arrears were cut by $8,204 to $220,- 

§21. 

sapien y Present, 14,589; five years 
, 14,128. Area, 1,800 acres. 
Income and Assessment 


* Year Ended Dec. 31, 1938 
fl $ 651,976 
646,945 


debt to $2.2 millions, for which | , Shite > 


there was a sinking fund of $251,088. 
The town eliminated a default on 


fw 4,314,400 
1938: General, 18-8/10; deben- 
ture, 4-9/10; school, 19-5/10; total, 46-5/10 


debenture principal in the previous | Fins 


year. Interest was paid at contrac- 
tual rates during the default period. 
In 1938 an excess of revenue over 
expenditure of $668 was reported. 
Direct relief cost the city $87,550, all 

of which care out of revenue, 
tion: Present, 26,315; five years 


Popula' 
ago, 18,352r Area, 2,800 acres 
Income and Assessment 


Current revenue 

Current expenditure ¢ 

Assessed value for tax. (1937).. 13,361,261 

Exemptions not included 11937) 2 
Assets and Liabilities 

Value of assets 

Total debenture debt 

Total sinking f 


Public utilities 
Local improvements .....- dese 
Schools eeeeeertee 


renew eeeee eeeeeeereeee 


e+ 2,239,254 


Trenton 


Population: Present, 6,843; five years 
ago, 6,000. Area, 1,800 acres. 
Income and Assessment 
Year Ended Dec. 31, a 


Expenditure 
Assessed value for taxation .. 


Ge ; 
2.7; school, 17.2; total, 50.5 


Total tax arrears, $198,661; last year's 
levy, $198,530; uncollected, $42,124. 
Assets and Liabilities 
Value of assets 


035 | Public utilities 
Locai improvements 


‘Town's share eoerdaudbownbiee 


Public Utilities 
*Net profits 
157 
c 2,376 
*After 
interest and sinking fund charges. 


London 


London continued to make sub- 
stantial inroads into its debenture 
debt in 1938. Reductions of $901,291 
were made during the year, as com- 


pared with a $950,000 reduction in| S§ 


1937. 

Bank loans, however, increased in 
1938 by $105,004, amounting to $1.6 
illion at the end of the year. 
The London and Port Stanley Rail- 
way, a substantial burden to the city 
incurred net losses of $177,358 in the 


An Gnvitation: 


ExecuTIvEs of sound businesses 
are invited to discuss their bank- 


ing problems with 


this century- 


old Bank. Our broad experience, 

ample resources and world-wide 

facilities are available to those 
seeking a banking connection. 


World-wide focilities in every 
lg of bank 
* 


_ the BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


ee 


FE 
ee 


1 
779 | and sinking fund. 


Total tax arrears, $220,521; last -year’s 
levy, $561,791; uncollected, $111,167. 
Assets and Liabilities 


Value of assets ...... Dedocte eves 
Total debenture debt 
Total sinking fund 
Debenture Debt 
Gross 


ts | General ..-06...-6005. 
School 


pais euetetng charges only. 
ion, ra’ arges, 
rune tDeficit. 


Fort William 


Fort William continued scaling 
down its debenture debt during 1938, 
reducing the net amount by $234,- 
714 to $3.2 millions. In the previous 
year the city had effected a $336,220 
reduction. Of the debentures out- 
standing, $605,942 has been issued by 


8,160 | the installment method and $6.3 mil- 
lions by sinking fund. 


Population: Present, 25,050; 5 years ago, 
24,158. Area, 8,634 acres. 
Income and Assessment 


640 Current revenue (est.) 


Current expenditures (est.) . 
Assessed valuation 
Exemptions, not incl. above .... 

Tax rate, 1938: General, 21.9449; deben- 
ture, 3.9876; school, 17.0675; total, 43 mills. 

Total tax arrears, $227,702; last year's 
levy, $1,255,613, plus 1 mill subsidy $25,476; 
uncollected, oo 404; tax sale lands or cer- 
tificates, $708,795; reserve, 

Bs “Assets and a 
Value of assets (eSt.) ....s.+00- $11,500,000 
Total debenture debt .........+ 6,898,817 
Total sinking fund evccees 3,732,853 
Sinking fund arrears ....s..0++s 94,814 
Bank | 


outstand. on hand 
$2,663,575 $1,891,886 


educting operating expenses, Loe 


1,240,990 1,084,103 
1:715,775 


Local improvements ..... 
Schools 


; ne and Assessment 
Year Ex Dec. 31, 1938 
Revenue SCRE RRTee ee eeee $1,437,218 


as 


*After operating "oe only. 
opera’ charges, and sinking 
fund charges. tDeficit. 


: Ottawa 


Ottawa experienced an excellent 


terest | financial year in 1938. Current col- 


Stratford showed a surplus on op- 
erations for the third consecutive 
year in 1938 and improved its finan- 


cial position in many ways. 


ition: a, 17,159; five years 


ago, 17,456. Area, 2,835 acres. 
Income and Assessment 


8.6; school, 16 5; total, 43.2 mills. 
Total tax arrears, 386; last year’s 
tax levy, $673,363; uncollected, $124,915. 
Assets and Liabilities 


Other liabili 


mniure Debi 
Deb's. Sink, fund 


Public utilities 
Local improv : 
Municipality's share 442,018 194,528 
972,988 366,144 
439,000 215,951 


Bonds guaranteed by city, $24,500. 
Public Utilitiess 
' *Net profit 


Waterworks $11,064 
448 


Gas 
*After operating are. depreciation, 
interest and sink. fynd iebt. Deficit. 


Timmins 
Population: Present, 25,119. Area, 2,050 
acres. 


Income and Assessment 
Year Ended Dec. 31, 1938 > 


088 

856,344 

9,338,984 

3,177,718 

te, 1938: Public school, 63.95; 
ite school, 77.47. 

year’s tax levy, $672,892; uncol- 


lected, $119,052. 
Assets and Liabilities 


Value of assets (1937) . 
Total debenture debt 


Ss 
Debenture Debt 
Debentures 
outstanding 
Public utilities $ 132,859 


eeenee SP PSABlS9 09990020 


Brantford . 


Brantford has made substantial 
progress in its pay-as-you-go policy. 
In the current year the municipality 
was able to maintain its tax rate at 
46% mills and the budget calls for 
a * saa in expenditures of $128,- 
169. 

Because of the direct unemploy- 
ment relief burden taxpayers will 


. not benefit from the cutting of ex- 


deprecia opereting 
interest and sinking fund charges. 
+Deficit. 


Fort Erie 


Fiscal agent of the municipality 
has prepared a plan for refunding 
Fort Erie’s debenture debt, but 
agreement between debenture hold- 
ers and the municipality has not yet 
been reached. Impeding progress to 
a refunding is the question of taxa- 
tion on the Peace Bridge. ° 

The town defaulted on principal 
and interest on its debentures in 
1934, 

Population: Present, 5;757. 

Income and Assessment 

Year Ended Dec. 31, 1938 
Current revenue ...ceceseeess +- $ 425,233 
Current expenditure . 
Assessed val. for tax. (general) 

Do., val. ( and relief).. 

Tax rate, 1938: General, 17; relief, 3: 
high school, 12.9; school, 14.1; total, 47 

Last year’s tax levy, $264,925. 

Assets and Liabilities 


$31 
ao operating ace - 
operating expenses, interest an 
fund charges. 


Sismford 


Population: Present, 7,849. 
Inceme and Assessment 


| ge tite 


— The Hottest 


lections amounted to nearly 91% of 
levy, as compared with 89% in 1937. 
Accumulated tax arrears were re- 
duced $99,919. 

Both debenture debt and bank 
loans of the capital city were re- 
duced. Debenture debt was cut by 
$917,702 and bank foans by $296,153. 
Other liabilities amounting to $834,- 
836 in 1937 were eliminated in 1938. 
tion: Present, 144,202; five years 

» 135. . Area, 6,151 acres. 

ncome &nd Assessment 


prev 
Year Ended Dec. 31, 1938 
Revenue 


Assets and Liabilities 
Value of assets $39,440,7: 
Total debenture debt ..... 


Debenture Debt 
Deb's. Sink. fund 


Public utilities 
Schools 


Local improvements: 
oe ha share 
tepayers’ share . 
General 


1,163,553 
9,741,661 1,477,581 


20,893,969 4,943,418 
Public Utilities 
*Net 


Waterworks . . 
Electric light y d 
*After deducting operating expense: 
only. tAfter deducting operating ex- 
penses, interest and sinking-fund charges. 


Teck 


Population: Present, 23,000; five years 
ago, 14,388. Area, 2,304 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Current revenue 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included 713, 
*Includes special mines income assess- 
ment, $16,480,868. 
Tax rate, 1938: General, 40.39; deben- 
ture, 11.39; school, 7.02; total, 58.8 mills. 
Total tax arrears, less reserve, $152,336; 


oo last year’s levy, $593,237; uncollected, 
$97,432. 


Assets and Liabilities 
Value of assets $1 
Total debenture debt 

Bank loans 


, | Other liabilities 


Debenture Debt 

Debentures 
Outstanding 
Public utilities $1,095,130 

Local improvements: 
Ratepayers’ SHATC ..ccccceeess 5,653 
Township's share sesesssseess 10,931 
‘ 338,577 


Bonds guaranteed, $228,607. 
Public Utilities 
*Net 
earnings 
Waterworks $86,778 
*After operating expenses only. 
operating expenses, interest and sinking 
fund cha +Deficit. 
(Continued on page 20) 
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| Government, Municipal 


and Corporation 


Bonds 


All issues quoted and dealt in, 
Dominion-wide service. 


* 


Offerings on request. 


Royal Securities Corporation 


244 St. James Street 
MONTREAL 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Vancouver, Hamilton, 


Limited 
330 Bay Street 
TORONTO, 2 


* Charlottetown, Calgary, St. John’s, Nfid., London, Eng. 


TRAFFIC SIGNALS 


with 


On red lights, when no cross traffic is moving, traffic 
actuated signals eliminate unnecessary delays, They also 
accommodate -the fluctuations of changing traffi 

F they are said to have a 
a vehicle has passed over the detector its presence is 
recorded, and it will be given the right of way at the 
earliest opportunity in accordance with traffic conditions. 


ments. Truly 


a MEMORY 


‘mem 


Many other interesting features of this flexible 
device may be learned from any branch of the 


Northern 


COMPANY 


timirago 


A NATIONAL ELECTRICAL SERVICE 


GAS 


Namely: 1150 B.T.U's per cubic foot 


| | Is Distributed 
At One of the Lowest Rates on the Continent 


(For Domestic Purposes — 33c per M.c.f.) 


In The 


in Canada 


Cities of Calgary and Lethbridge 


And 18 towns and other communities 
throughout Southern Alberta 


Is it any wonder that 97%, of the homes depend on 


this Bargain Fuel for Comfort and Convenience .. . 


and practically every Commercial Building and 


Industrial Plant is using it for Heating or Processing. 


THE CANADIAN WESTERN NATURAL GAS, 
LIGHT, HEAT AND POWER CO., LIMITED 
Head Office — Calgary, Alberta. | 
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B.C. Makes 
Sixth Consecutive Gain Shown . 
In Province’s Budget Position. 


Improvement in the finances of 
the British Columbia Government 
continues. Revenues in the year 
ended March 31 last again climbed 
toa new peak, making the sixth suc- 
cessive year in which the budget 
position of the province has im- 
p ; 

rked progress has been made 
sy British Columbia in restoring its 
eredit. A few years ago the province 
had to depend on assistance from 
che Dominion Government in order 

4, carry on normal service and meet 

bs obligations. Furthermore, it was 
considered on the verge of Aefault. 
under the guiding hand of Finance 
yiinster John Hart, however, credit 
of the province has been restored. 

Recently it was able to sell $3 mil- 

ions of S-year bonds in New York 
“st a net cost to the province of 3.75%. 

gevenues Continue to Rise 

Revenues in the year ended March 
1, 1939, were the highest on record, 
amounting to $32.6 millions. This is 
an increase of $1.6 million over the 
revious year. The increase reflects 
buoyant business. There was no 
increase in taxation. In fact, the 
income tax was reduced by wider 
exemptions on low incomes, Inter- 
est on arrears of taxes, contract and 
agreement, was also reduced. — 

Expenditures in 1938-39, including 
serial debt installments and sinking 
funds on inscribed stocks,” totalled 
$28.7 millions. Thus, there was an 
ordinary surplus of $3.9 millions, 
compared with $3.4 millions in the 

previous year. 7 

Of the surplus, $2 millions were 
to repay a debenture maturity on 
July 8, 1938, $926,000 to make up 
shortages in sinking fund established 
for 1938-39 maturities, and $974,000 
was applied toward the cost of re- 
lief. 

Relief Costs Down 

Total cost of relief in British Co- 
lumbia in 1938-39 was $7.8 millions. 
Provincial share of this cost was $4.5 
millions, as compared with $5.2 mil- 
lions in 1937-38. Relief costs were 
financed by $3 millions of borrow- 
ings in New York, $520,000 borrow- 
ings from the Dominion Government 
and the application of $974,000 of 
current revenue. 

Since the inception of relief aid in 
British Columbia, a total of $75.5 
millions has been spent for this pur- 
pose. The provincial share has been 


$40.1 millions, the Dominion contri- 
bution $25.6 millions and the muni- 
cipal share $9.8 millions, 


Debt Is Reduced 

For the first time since 1912, debt 
of the province shows reduction. 
Gross debt at March 31 last was 
$186.6 millions, a reduction $2.3 
millions from the previous year. Net 
debt was $1.3 million lower at $151.2 
millions. 

During the current year to date 
the provincé has met $5.8 millions in 
maturities, It has an additional $5 
millions to meet in July. No an- 
nouncement has been made as to 
what arrangements have been made 
in regard to the July maturity, but 
it is known the sinking fund holds 
a substantial block of the bonds. 

Net debt of the province is now 
$59.3 millions above the 1929 level. 


Ordinary Account 
Revenues and penditures 
Years Ended March 3 
Revenue: 


= 


mens 
82883 


Motor licenses 
Federal subsidy . 


& 
8 


Expenditures 
Public debt 
Education 
Attorney-general .. 
Prov. secretary .... 
Public works 


P2090 2 09-8 
RB8228 
— 


8 
g 


3,365 2 


Relief costs 5,172 esse 
dDeficit. ‘Includes debt retirement 
from Consolidated Revenue Fund. 
Debt Position 
As at March 31 


3,415 


gle |alé | 


Gross debt 
Less: Sink. fund ... 


Net debt 
Sink. fund 

arrears ee 
Contingent liabs.e . 48,631 48,433 45,760 

aConsists of guaranteed bonds and 
loans. Includes $40,157,523 of Canadian 
Northern Pacific Railway stock which to 
all intents and purpdses has been assumed 
by the Dominion Government through the 
Canadian National Railway. It is not 
likely the province will have to implement 
its guarantee. 


32,621 16,210 
150,401 91,773 


ood Progress. 


‘ Victoria 
Victoria, capital city of the W 
ince entered into a re- 


n 

te, 1938: General, ; deben- 
—_ 10.7107; school, 11.4410; total, 42 
mills. 
Total tax arrears, $499,608; tax levy, 
$1,613,658; outstanding, $263.975, 

Assets and Liabilities 

Value of assets 


*Trustees— 
funding expenses. 
rundag Ack 189 okie tow fo 
ng Ac ° . 


28 | all debentures lose their separate 


and it is impossible to allocate maturities 
separately. 
‘ Public Utilities 


"Net _—s Net 


ts 
. 1,147 


New Westminster 


In 1898 New Westminster obtained 
legislation which extended maturity 
of debentures because of fire losses 
sustained in 1898. The bill was 
amended 'in 1903. In 1938 the muni- 
cipality availed itself of the legisla- 
tion and debentures affected by the 
fire had their maturities advanced 
to 1960 if the community so desires. 


‘Vancouver 


Vancouver, third largest city in the 
Dominion, has experienced finan-- 
cial difficulties In recent years. 
Relief, hospitalization and _ social 
services have been a severe drain on 
the taxpayers. 

Overexpenditure occurred in 1938 
only in regard to unemployment re- 
lief, amounting to $211,798. All other 
departments operated close to or 
within budget. 

Total current tax collections 
amounted to 92.5% of levy, an in- 
crease of 15% over 1937. At the 


Manitoba Retrenches 


A moderate increase in Govern- 
ment services, a small reduction in 
net debt, a slight reduction in inter- 
est charges and a moderate reduc- 
tion in taxation featured fiscal op- 
erations of Manitoba in 1938-39. 

For the year ended April 30, 1939, 
the province will report its fifth 
successive surplus business on ordin- 
ary account, exclusive of relief 

charges. 

In his budget speech on April 3, 
Hon. Stuart Garson, provincial 
treasurer, estimated the surplus at 
$1.3 million. This is after making 
the usual provision for sinking fund 
and amortization of debt discount 
and expenses. If these items were 
included, the surplus would be $1.8 
million. Capital expenditures of 
$300,000 on behalf of the Manitoba 
Power Commission are also includ- 
ed in current account. 

Results on ordinary account are 


. not as favorable in 1937-38. Surplus 


in that year, before relief costs, was 
$2.1 millions. 

Ordinary revenues for 1938-39, in- 
cluding the special grant of $750, 
from the Dominion Government, 
were at about the same level as in 
the previous year. Expenditures, on 
the other hand, were up $800,000. 

For the second successive year 
Manitoba was able to charge $1.3 
million of its relief costs to current 
revenue, the ordinary surplus being 
earmarked for this purpose. This 
is 36% of the provincial share of 
relief costs which is estimated at $3.6 
millions. If relief is taken as a 
charge against ordinary account 
there was a deficit of $2.3 millions 
in 1938-39, compared with $1.5 mil- 
uon in the previous year. ; 

Cost of relief in Manitoba from 
Oct. 1, 1930, to Nov. 30, 1938, was 
$67.5 millions, Of this amount, $24.6 
millions was paid by the Dominion, 
$246 millions by the province, and 
$183 millions by municipalities. 

Manitoba enjoys a better credit 


Over Half a 
Service to 


GOVERNMENT 


MUNICIPAL 





standing than its twosister provinces 
on, the prairies. .Jts' current budget 
position is not as good as that of 
Alberta. The latter has been able 
to report a surplus in recent years 
after paying relief costs. However, 
the arbitrary reduction in the bond 
interest has had an adverse effect 
on the credit of Alberta. 

Manitoba’s credit has not yet been 


Ordinary Account 
Years Ended April 30 
Revenue: 41939 1938 1929 


$ 000's $ 000’s $ 000's 
Federal subsidy .... 1,708 1,703 1,497 
Special grant 750 5 a 
Taxationt 3,810 
Attorney-generalj . 2,423 
Other revenue 4,382 4,70: 


12,435 

Expenditures: 
Debt charges . 4,181 
Education 1,96 4 2,268 
Health & welfare .. 1,946 
Public works 1,745 
Other expenses .... , 2,29; 


12,433 


Total revenue .... 


Ordinary surplus .. 
— 
Deficit after relief . 


Relief charged to 
revenue 
Write-offs nbee 302 
aEstimate made in January, 1939. 
*Taxes collected by municipal Commis- 
sioner; does not include succession duties 


and old age levy. 
tIncludes r its of $1.6 million 
in 1938 and $1.9 million in 1929. 
Debt Position 
Jan. 31 Apr. 30 Apr. 30 
$ 000’s $ 000’s $ 000's 
1939 1938 1929 
8,157 
Prov. debentures .. 507 
Drainage bonds .... 
Treasury bills 
Exchequer bonds .. 
Gross debt 
Less: Sink. fundst . 
debt® ... 
Self-sustaining*® . 
Net debt 
tOn net debt. 
*Sinking fund on sec. 
& self-sustaining 
ebt 6576 8,055 


7.003 7,53 


‘ 


Century of 
Investors 


PUBLIC UTILITY 


INDUSTRIAL BONDS 


HANSON BROS. 


INCORPORATED 
Established 1883 
255 St. James Street 
MONTREAL 


HArbour 9281 


TORONTO 
ADelaide 6408 


56 Sparks Street 
OTTAWA 


restored to the place where it has 
free entry to money markets for 
loans, The Government is still de- 
pendent upon loans from the Do- 
minion Government, in order to fi- 
nance part of its share of relief costs. 
Early this year, however, the prov- 
ince sold a refunding issue of $1 
million of 1%-year 3% bonds at net 
cost to the province of 3.84%. As in 
the case of the Saskatchewan loan, 
the refunding issue was purchased 
by institutional investors as a ges- 
ture of goodwill and confidence. 
Manitoba bonds could have been 
purchased by them in the open mar- 
ket at a lower price. 

Both the province and institutional 
investors look for an adjustment as 
a result of the report of the Royal 
Commission on Dominion-Provincial 
relations which will restore the 


3| credit of the province, 


Winnipeg 


Finances and administration of 
Winnipeg were subjected to an ex- 
haustive survey during 1938 by a 
commission under the chairmanship 
of H. Carl Goldenberg. The com- 
mission was appointed by Premier 
Bracken of Manitoba in June, 1938. 

After a thorough investigation the 
commission returned a 300,000 word 
report in March of the current year. 


Recommendation that attracted | Reven 


most attention and created more 


controversy than any other of the/ Ex 


many suggested changes was that 


965 | sinking fund of the city was in a 


strong position and could be used 
for current purposes. H. C. Thomp- 
son, city treasurer, who has been 
chiefly responsible for the strength 
of the sinking fund opposes any 
change in its status. 

Population: Present, 222,454; 1921, 179,- 
087. Area, 15,287 acres. 
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Inceme and Assessment 
Year Ended Dec. 31, 1938 


Assessed value 


Pere eee eeeene 


Debenture Debt 
‘ "s. 


} 74,180,787 30,756,344 
*Includes . arrears owing by city, 


$13,066,354. 
Public Utilities 
“Net 


earnings 
$469,019 


tNet 
profits 
$146,604 
tAfter 


ne, : 


peceevepeddescce $ 
eee eeeeeee 780,547 
82,600 


FTTH ORC eC eee 1 


438,397 
1,735,594 
332,833 


Public utilities 


eee eee ee ee eeeee 


/ 
seeeeeneee 


fund on hand Preoeenee 


Net 


profits 
$1,013 
15,814 


A decrease in net debenture debt 
of $66,730 was shown: by financial 
statements of Nelson for 1938. 

Collection of current taxes im- 
proved being equivalent to 83.9% of 
levy, as compared with 82% in 1997. 

Other liabilities were up $34,811 to 
$64,035, and an excegs of expenditure 


ic | over revenue of $6,073 was incurred. 


North Vancouver 


North Vancouver faces many diffi- 
culties and its return to desirable 
strength will be a protracted pro- 
cess. No interest has been paid on 
debenture debt for a number of 
years. 

Tax rate for 1939 is 54 mills, the 
same as last year’s levy. Assessed 
values for taxation in 1938 totalled 
$3.5 millions. There are exemptions 
on property in the city not included 
in this figure of $6.8 millions.. 

The city was not able to bring 
tax collections up to a satisfactory 
position and current collections were 
50.7% of levy, contrasted with 69% 
in 1937. Total collections in 1938 
were 75.28% of levy. 


Population: Present, 9,000 (est.); 1930, 
9,000, Area, 3,131.5 acres. 
Inceme and Assessment 
Year Ended Dec. 31, 1938 
$ 201,518 
Assessed value for taxation .... 3,454,060 
Exemptions not included ...... 6,807,183 
Tax rate, 1938: General, 35.37; school, 
18.63; total, 54 mills. 

Total tax arrears, $101,601; last year’s 
tax levy, $205,979; uncollected, $93,287. 
Assets and Liabilities 

Value of assets 


Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities $ 800,200 
Local improvements . 


$3,389,290 $1,080,892 
Guaranteed bonds, $292,500. 
Public Utilities 
*Net tNet 
earnings profits 
$36,357 $11,158 
Waterworks ngt kept separate. 


*After operating e only. tAfter 
operating expenses, Interest and sinking 
furfd charges. 


Prince Rupert 


A steady decline in assessed valua- 
tions of land in Prince Rupert, is 
causing the city concern. Tax levy, 
which was $265,396 in 1932 dropped 
to $142,735 in 1938, the lowest since 
1911, the year after the city’s incor- 
poration. 

The city was able to conduct its 
affairs for the fifth consecutive 
year in 1938 without bank borrow- 


arrears on the basis of 20 cents on 
the dollar. This was applicable on 
interest to Dec. 31, 1936. For five 
years from Jan. 1, 1937, bondhold- 
ers accepted two thirds of surplus 
in each year for interest and one 
third will be used to purchase de- 
bentures on the open market. 

Population: Present, 16,246; five years 
ago, 16,800. Area, 11,641 acres. 


Inceme and Assessment 
Year Ended Dec. 31, oe 


includ 

Tax rate, 1938: General, 34; school, 18; 
total, 52 mills. . 

Total tax arrears, $249,286; last year’s 
levy, $558,436; uncollected, $149,852; re- 
serve, 000, 

Assets and Liabilities 

value of assets ..... sevesegccccs OA 


: 63,473 
bili 4,311,465 

Debenture Debt 
Deb’s. Sink. fund 


outstand. on hand 
$ 725,926 
Local improvements... 916,370 


Other csscscecsesceses 2,517,670 


Public utilities 


¥% mills. 
$3,922,457; last year’s w 


ate, : 
levy, $8,899,893; ancients, $2,013,103. 


© covcoes eee 
Total Coen Se . reer io 


outstand. on hand 
$39,740,010 $20,870,735 
2,411,214 

921 


34,017,807 


Steam heating 7 
tAfter operating and fixed charges, 
*Deficit. 


Portage la Prairie 
Portage La Prairie, has compara- 


tively few debentures outstanding. 
At May 31, 1938, the total was $107,- 


tion: 
ts 
4 previously. 17. 
70 Year 
itur 


Brandon 


Brandon moved nearer to a settle- 
ment with debenture holders dur- 
ing 1938, but final settlement still 
appears to be some distance in the 
future. 


Present, 16.461; five years 
696. Area, 5,270 acres. 


Total tax in arrears, $504,522; last year’s 
tax levy, $467,644; amount uncollected, 


$176,289. 
Assets and Liabilities 
Value of assets 


648, of which the municipality held| Total sinking fun 


$50,656 as an investment. 
tion: Present, 6,261; 
691 acres. 


Expenditu 
re 
Assessed value for taxation ... 


eeeeeeeonsr 


re * 
Other liabilities Per eeeetereneee 
St. Boniface 
St. Boniface entered into a re- 
arrangement in 1938 which 


funding 
provided for payment of interest 


outstand. on hand 
$009,415 $ 510,757 
441,889 343,247 
22,339 9,711 
1,797,160 1,337,671 
2,930,823 2,201,386 


Public utilities 
Ratenavee . 
City’s share ....... 

General tures 


497. 
Other Debentures Not Included Above 
etc. $390,582 


$i 
‘emetery 635 
*After operating charges only. tAfter 


depreciation, operating char; and inter- 
est and sinking fund 
§Interest 


331,015 |. 


In the previous year a gurplus of 
$6,915 was shown. 
Population: Present, 6,500; 1933, 5,000. 
Area, 751 acres. 
Income and Assessment 
Year Endeti Dec. 31, 1938 


value for taxation 5,704, 
Tax rate, 1938: General, 2.8; debenture, 
7.72 (land only); school, 21.72; library, 1.1; 
total, 25.62 mills; land, 33.34 and 50% of 
improvements. 
tal tax arrears, $31,449, last year’s levy 
$117,513, uncollected $18,963. 
Assets and Liabilities 


Total sinking fund ey 
Other liabilities 


Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 
Public utilities 
Local improvements: 
Ratepayers’ share .. 


1,119,512 
Guaranteed bonds, $50,000. 
Public Utilities 
*Net 
earnings 
38 


tNet 
profits 


Street railway 


*After operating expenses only. tAfter 


operating expenses, interest and sinking Sch 


fund charges. 1tDeficit. 


Trail 


Trail increased its det debenture 
debt by $71,814 during 1938. At the 
end of the year there was a gross 
debenture debt of $1.1 million, 


~ Canadian Be he 
Government, Municipal, — 
Public Utility and | 
Industrial Bonds 
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The services of our organization 
are available for new financing 
as well as investment problems. 
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- Wood, Gundy & Company 


Toronto 
Montreal 


London, Eng. 
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against which there was a sinking 
fund of $476,634. 


Population: Present, 12,000 (eét.); five 
years ago, 7,573. Area, 846 acres, 


Income and Assessment 
Year Ended Dec. 31, 1938 


Revenue .. 
Expenditure 
Assessed value for taxation ... 
Exemptions not included 745,858 
Tax rate, 1988: General, 15.1; deb., 16.1; 
school, 10.8; total, 42 mills, 
Total tax arrears, $32,568; last year’s 
levy, $227,826; uncollected, $24,208. 
Assets and Liabilities 
Value of assets ° 
Total debenture - eadencsove 


Other liabilities : 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
$79,199 


88,898 
44,449 


264,087 


Public utilities 
al improvements: 


General 


476,634 


tNet 
profits 


.J01 


Net 
earnings 
Waterworks . $48,368 
*After operating expenses only. tAfter 
operating expenses, interest and sinking 
fund charges. 


Limited 
Ottawa 
Hamilton 


Nanaimo 


Population: Present, 7,000; five years 
ago, 6,700. Area, 720 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Revenue 
Expenditure .........sse000. bee 
Assessed value for taxation . 
Exemptions not included P 
Tax rate, 1938: General, 13.43; debenture, 
24.23; school, 22.34; total, 60 mills. 
Total tax arrears, $30,182; last year’s levy, 
$151,519; uncollected, $22,037. 
Assets and Liabilities 
Value of assets 
Total debenture debt ... 
Total sinking fund ...... 
Sinking fund arfears ..... 
Bank loans 
Other liabilities 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities $500,000 
Local improvements: 


951,100 
Public Utilities 

*Net 

earnings 
Wee trating eenee en 
er rating expenses on hf 

sperating eupeness, interest and sinking 
fund debt. 


DONT BUY BARS 


ae 


REINFORCING BARS 


Stelco’s big heats (up to 185 tons at a 
time) ensure uniformity of the NEW 
Open Hearth Steel that makes Stelco 
Bars. Hours of refining in terrific 
heat; constant testing and continu- 


ous working of the 


hot steel from 


S-ton billets down to finished bar 
sizes all contribute to the uniform 
grain structure and high grade 
surface of Stelco Reinforcing Bars. 


THE STEEL COMPANY 


HAMILTON 


as 


. Sa 
Se ren 
a. es 


Winnipeg 
Vancouver 
London, Ont. 


Kamloops 


Population: Present, 6,500; 1931, 6,167. 
Area, 912 acres. 

Income and Assessment 

Dec. 31, 1938 


Expenditure ......cecesccececess 
Assessed value for taxation 
Exemption not included 

Tax rate, 1938: General, 17,822; deben- 
ture, 5.663; school, 16.515; total, 40 mills. 

Total tax arrears, $51,144; last year’s tax 
levy, $171,928; uncollected, $32,17%. 

Assets and Liabilities 

Value of assets ..... Seeton ces yee 
Total debenture debt 
Total sinking fund 
Other lMabilities ........... Swées 


Debenture Debt - 
Deb's. Sink. fung 
——- on hand 


40,071 


120,000 
185,813 
22,350 


287,042 
277,102 


Public utilities 
Local improvements . 


eereee 
eeewee 
eeeaee 


$494,487 


*Net 
profits 
Waterworks $32,899 $29,603 

*After operating expenses only. tAfter 
operating expenses, interest and sinking 
fund charges. 


598,921 
Public Utilities 
*Net 
earnings 


at Hamilton and Montreal 
and Stelco’s metallurgical — 
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Has Ordinary Account Surplus 
For the Second Successive Year 


the exception of short-term deben- 
tures was 36.39% in the 1987-38 fis- 


x 


Pr. 
wees. 
* ‘< 
oe SB 


wh tee eseeeurbereeseeees $1 PA 


1,033,600 


filled. 
hein 7,450; 5 years ago, 
7,450. Area, acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Current revenue ......+.+++++- $ 217,533 
Current 224,714 


on 
Sines estes 7ont13 
| eee eeeeee 1,008,797 370,297 
Sie os be vebeeses 4,798,289 2,674,713 
Guaranteed bonds, $299,472. 


Ps 
e 


of $151,718 bet viding for % 
plus of $151, ore pro 5,485,381 and Bt $1,904 132 Chatham 


a relief. ‘aaa 

Surplus on ordinary account a 027| Tax collections of Chatham have 

providing for relief costs is a marked 49.138 | shown a decided improvement in 
recent years. Current collections 


Pri’ So 1900-96 the province bed 13 

Prior to e province were 82% of levy in 1938, as against 

years of successive deficits on ordi- 81% in the previous year and 71% 
ccount, "43 |in 1934. Total tax collections were 

102% of current levy in the past 

year. Arrears at the end of 1938 

totalled $146,800, as against $158,776 


are 


@ 
© 


creased sharply in recent years. For 
the year ended Nov. 30 last revenues 
reached a new peak of $11.8 millions, 
being $708,000 higher than in the 


in 1937-38 were $624,000 higher than 
in 1936-37. 

The Government expects a further 
increase in both revenues and ex- 
penditures in the current year. The 
increase in expenditures is expected 


to be larger than in revenues so that =x 


a deficit of $182,572 is forecast. Re- 


venues are estimated at $12,126,105 {1 


and expenditures at $12,308,677. One 
reason for the rise in expenditures 
is an increase in debt charges. 
Relief Costs Small 

Relief costs are not a large factor 
in the Nova Scotia budget. Expendi- 
ture since 1930 specifically designated 
to be for the purpose of unemploy- 
ment relief has been in the form of 
direct relief, grants to municipali- 
ties for relief works, assistance to 
fishermen, youth training and con- 
struction and improvement of high- 
ways. Up to Nov. 30, 1936, none of 
this expenditure was included in 
ordinary expenditure. In the past 
two years, however, full provision 
for direct relief and grants to muni- 
cipalities and a large part of the ex- 
penditure for assistance of fishermen 
has been charged to ordinary ac- 
count. Such expenditures amounted 
to $482,000 in 1938. 

Debt Shows Increase 

While the ordinary budget has 
been balanced in recent years there 
das been a large increase in debt. 
Gross funded debt increased by al- 
most $10 millions last year. Net debt 
as at Nov. 30 amounted to $74.8 mil- 


Total 
Ferry Commission .. 


esceccesee $1,120,368 
eeeseeseces 1,197,100 
eee eeee 459, 


Total debenture debt 
87,915 
8,725 


on hand 
$156,019 
303,339 


ee 1,197,100 
«- 188,000 
189,000. 
Utilities 


459,358 
71,314 
Bonds guaranteed, 
Public 

+Net 
profits 
$4,259 
tAfter 


Sydney continued to lower its 
debenture debt in 1938, and it was 
able to reduce the net debt $191,- 
509 to $1.9 million. 


Population: Present, 26,000; five yeafs 
previously, 23,000. Area, 3,730 acres. 
Inceme and Assessment. 


lions, an increase of $4 millions over | A 


the previous year ahd almost $30 

millions in five years. ~ 
The debt increase is largely due to 

capital outlay on hard-surfacing of 


Exemptions not included 
Tax rete, 1938: 40 mills: 
Total tax arrears, $304,691; last year's 
tax levy, $628,695; uncollected, $158,400. 
Assets and Liabilities 


highways. In the past five years in- | Tota) 


vestment of the province in roads 
and bridges has increased by $26 
millions, 
Ordinary Account 
Years Ended Nov. 
1938 


ae 


Revenue: 


“tet o os 
388233 


Other licenses .... 
Liquor profits .... 
Other revenue ... 


te et et ee De 


38: 


Total revenue .... 
Expenditures: 


Total expenses.. 11,659 
Ordinary surplus. 146 


+Yeat ended Sept. 30. aDeficit. 
*Includes relief costs in 1936-37 and 


1937-38; 
Debt Position 
As at November 30. 
1938 = fl 


$000’s 
Gross fund. debt. .102,695 
Less: Sink. fund.. 8,668 


Net funded debt.. 94,027 
Bank advances ... 1,418 
Other liabilities .. 3,569 
Reserve accounts . 2,722 


Net liabilities ....101,756 


85,362 
4,263 
4,272 
2,556 

96,453 

25,573 


Net debt 70,880 
*Includes Hydro 
Comm. assets... 15,617 14,727 
TAs at Sept. 30. 
Composition of Net Debt 
1938 1937 


$000’s 

Roads & bridges.. 53,933 

Unemployment relief: 
Direct 


Municipal wks. 


060 
512 
Highways . 86 


Net debt eeeeeeeee 74,842 


Halifax 


Halifax reported a net surplus of 
we in the year ended April 30, 


Boilers—Heating and Power Types 


in 1937. 


tion: Present, 15,957; five years 
acres. 


ter Popula 
ago, 16,441. Area, 1,650 


Ontario Municipalities 


(Continued from page 18) 


Waterloo 


Financial statements of Waterloo 
show a steady reduction in deben- 
ture debt in-recent years. In 1932 
there were more than $1 million of 


.358 | debentures outstanding. By 1938 the 


figure had been reduced to $596,855. 
‘Current bank loans to cover un- 


taxes have dropped from $110,500 in 
1933 to $25,465 in the past year. 


Midland 


Midlan refunded its debenture 
debt in 1938, The plan agreed upon 
was similar in character to that 
entered into by other Toronto area 
municipalities with debenture hold- 
ers. The town first defaulted on 
principal and interest in Sept., 1934. 

Population: Present, 6,669; five years ago, 
6,925. Area, 1,500 acres. 

Ineome and Assessment 
Year Ended Dec. 31, 1938 
Current revenue 


Collection of total taxes in 1938) Assessed 


amounted to 99.08%, as compared 
with 102.26% in 1937. Current tax 
collections in recent years have been 
excellent. 

lation: Present, 8,537; five years ago, 


Assets and Liabilities 
Value of assets 
Total debenture debt ...... Gseve 
Debenture trust account .+ses+. 
Debentures in default 


5492 | Other liabilities 


$51,170; 
levy, $284,257; uncollected, $23,914. 
Assets and Liabilities 
Value of 


assets 
Total debenture debt .. 
Total sinking fund 


Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 
9 47,750 
201,418 
347,686 


Total 


Debenture Debt 
Deb's. 


Public utilities 

Local improvements .. 
General : 

School 


844,654 
Public Utilities 
*Net 
earnings 
Waterworks $20,711" 
Electric ligh J 
*After operating expenses only. 
operating expenses, interest and sinking 


fund es. a 
Galt 


Net debenture debt of Galt was 


$ 909 : 
reduced $153,449 during 1938 to $1,- 


,058 
*After operating charges only. +After 
expenses, interest and sinking 


Sault Ste. Marie 


Sault Ste, Marie, was able to re- 
duce its net debenture debt by $170,- 
180 during 1938. Gross debt out- 


sinking | standing totalled $2.9 millions at the 


Glace Bay 


Population: Present, 25,000; five years 
400 acres. 


Value of assets .......sseceee e+» $3,121,029 
— debenture debt ...cesee.. 1,545 


‘est: General, $1.90; school 
'e ’ 


ee $103,372; Seat year’s levy, 
SPO Ceeeeeteeeeee $1,402,194 


GODt oeseeseees 1,026,450 
seeeeserereee 507,743 


outstand. on hand 
sccee 9 340,400 $255,612 
252,131 


Waterworks ..... 
General 677,050 


Liftlocks - 


Hydraulic Regulating Gates and Operating 
Machinery 


DOMINION BRIDGE COMPANY 


LIMITED 


Branch Offices 
OTTAWA + TORONTO « eneweeri ant 


CALGARY » VANCOUVER 


Asencies: REGINA - EDMONTON 


end of the year, and sinking fund 
was $1.3 million, $52,102 more than 
requirements. 

‘Current taxes collected during the 
year were 82% of levy, while total 
taxes collected were 103% of the cur- 
rent levy. Revenue exceeded ex- 


58 | 301/684. Gross debt at Dec. 31, 1938, 


totalled $2.1 millions, and sinking 
fund amounted to $784,664. 

Current expenditure ‘ exceeded 
current revenue by $12,912 during 
1938, as against a surplus of $7,244 in 
the previqus year. Bank loans at the 
end of 1938 amounted to $135,748, as 
compared with $115,272 in 1937. Ac- 
cumulated tax arrears in 1938 were 
$138,023, an increase over the pre- 
ceding year of $1,396. 


sanelone i Present, 14,219; five years 
ously, 13,715. Area, 1,886 acres. 
Assessm 


value for taxation .. 
Exemptions not included 960,080 
Tax rate, 1938: General 15.1267; deben- 
14.4875; total, 39.5 


Is. 
Total tax arrears, $138,022; last year’s tax 
levy, $493,491; uncollected, $49,064. 
Assets and Lia 


Value of 


assets 
34 Total debenture debt ....... ee 2,086,348 


value for 
Exemptions not included 4,594 
Tax rate, 1938: School, 17.51; other, 18.49. 

1 mill ee was granted 

; last year’s 

levy, $775,198; uncollected, $135,778; re- 
$16,000; tax sale lands or, certifi- 


Deb's. Sink. fund 
outstand. on hand 
$ 642,500 $ 459,571 


247,689 
165,133 
549 


97,015 
52,102 


‘1,571,242 
+Net 


Peterborough 


Reduction in uncollected: taxes, 


390 | registered by Peterborough during 
1938. 


A reduction in the debenture debt 
of $227,187 was effected and there 
were $4.1 millions of debentures out- 
standing at the end of 1938. Sinking 
fund totalled $2.2 millions. 


were reduced by $37,300 from the 
previous year and at Dec. 31, 1938, 
amounted to $192,379. Bank loans 
were cut by $15,334 and at the end 


Total sinking fund 


Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 
$ 463,482 $255,779 


347,325 149,673 
773, 


2,086,348 
Public Utilities ‘ 
*Net 


59,387 
ting expenses only. 


opera 
722 | operating expenses, interest and sinking 


fund charges. 
Kingston 

Expenditures of Kingston in 1938 
exceeded revenues by $939, a reduc- 
tion from the $24,732 excess of ex- 
penditures over revenues shown in 
the previous year. 

Debenture debt of the city was re- 
duced by $298,471 during the year. 
Gross debt at the end of the year 
totalled $2.9 millions and there was 
a sinking fund of $1.4 million. 

Of the 1938 tax levy of $865,394, 
there was $96,881 ‘uncollected at 
Dec, 31, 1938; 

Population: Present, 24,331; five ‘years 
ago, 28,725. Area, 2,965 acres. 

Income and Assessment 
Year Ended Dec. 31, 1938 
Revenue . 
Expenditure 
Assessed value for taxation ... d 
Exemptions not included 8,962,920 

Tax rate, 1938: General, 19.98; debenture, 

13.90; schools, 9.82; total, 43.7 mills. 


Total tax arrears, $181,574; last year’s tax 
sev 7, Q008.208; uncollected, $96,881; reserve, 


of the year totalled $132,882. Net} $67 


cost of relief to the municipality was 
$49,769, all of which was financed 


ee 


MgDt o.seeceee 


Waterworks 


Income and Assessment 


Assessed value for taxation .. 
Tax rate, 1937: 34 mills 


uncollected, $80,563. 


Total tax 
levy, $510,392; ’ 
Assets and Liabilities 


Local improvements 
Hydro-electric 
Waterworks 

Schools 

Other 


Cornwall 


Current tax collections to total 
taxés levied on Cornwall, were 
equivalent to 81.8% in 1938, the fifth 
consecutive gain shown, and com- 
pared with 81% in 1937. 


Population: Present, 13,573; five years 
ago, 11,462. Area, 700 acres. 
Income and Assessment 
Year Ended Dec. 31, 1938 
Current revenue 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included 1,735,300 
Tax rate, 1938: General, 23; public school, 
6.7; separate school, 12 mills. 
Total tax arrears, $88,013; last year's 
levy, $335,849; uncollected, $61,242. 
Assets and Liabilities 
Value of assets $1,616,115 
Total debenture debt 1,023,308 
Other liabilities 
Debenture Debt 
Debentures 
Outstanding 


Public Utilities 
*Net 
earnings profits 
$35,030 $24,823 
|  tAfter operating expenses, interest and 
sinking fund charges. *After operating 
charges cnly. 


Sandwich East 


Township of Sandwich East de- 
faulted on principal and interest of 
its debentures in Deg, 1931. 

Like its neighboring township of 
Sandwich West, a plan for refund- 
ing its debenture debt does not ap- 
pear to be near completion. 


arrears, $146,799: last year’s 


because... 
1. 


3. 
effected. 


Roads between points can be made straighter. 
Time, money and man-power are saved. 


5. 


For complete information on Fill Settlement problems please write 
echnical Department, Explosives Division, Montreal. 


to the 


Stable highways on firm foundations are assured. 


2. Construction time is minimized and delays in 
completing road are reduced. 
Reduction of maintenance cost of detours is 


C-i-L EXPLOSIVES 
Where swampland is encountered, 
and Fill Settlement methods 
are employed, highway engineers 
specify C-I-L Explosives. Their 
quality has been proven in the field 
as in the laboratory. They can 
always be depended upon. 


CANADIAN. INDUSTRIES LIMITED 
EXPLOSIVES DIVISION 


HEAD OFFICE * MONTREAL 


DISTRICT OFFICES: HALIFAX TORONTO WINNIPEG VANCOUVER 


BRANCH OFFICES 


ST. JOHN'S, NFLD. OTTAWA 
SUDBURY KIRKLAND LAKE 
BOURLAMAQUE 


Welland 


Net debenture debt of Welland 
| dropped $136,729 during 1938 to $1.2 
| million. Of this amount $470,169 was 
| revenue producing. 


rh foe 


a 
? 
RE 
i ie 


BRANCH OFFICES 


TIMMINS NORANDA 

HAILEYBURY EDMONTON 

PORT ARTHUR VICTORIA 
NELSON 


“Everything for Blasting” eriean 


held likely that any arrangement 


Sandwich West will be entered into with debenture 
holders for some time yet. 


Township of Sandwich West has} The township will in all probabi> 


made no principal or interest pay-| ity have to await a satisfactory » 
ments on its debentures since 1931.| funding arrangement of the deber 
In 1938 it worked its way closer to| tures of the neighboring township @ 
a refunding scheme, but it is not| Sandwich East. 


Protecting the Consumer... 


Plenty of water on tap at all times 
is the aim of the Waterworks 
Engineer. It can be realized best 


by 
proven 


installing equipment 


of 
reliability. 


In the Burlington Filtration Plant, 
Westinghouse Motors are used 


to drive the 
are control 


Ta These motors 
ed by a Westing- 


house switchboard, and Nofuz 
Combination Linestarters give 
extra convenience and safety. 


Wherever there is need for 
unfailing operation, consider the 
record of Westinghouse elec- 
trical apparatus. Any District 
Office is ready to give you all 
necessary information. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HAMILTON 


Sales, Engineering Offices and Repair Shops in 


ONTARIO 
Principal Cities 
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4 Working Capital of 15 Firms 
Found Above Prices of Stock 


py A. D. ELLWOOD 

Investment Editer, The Financial Post 
Phenomenon of stock selling for 
Jess than net working capital per 

re can be found frequently these 
= s« particular when the market 
bas hada period of sharp declines. 
The list jncludes a number of Can- 
piian stocks for which net working 
capital, when divided by the number 
+ shares, is less than recent mar- 
é quotations. It is not necessar- 
5) Ss complete list and price changes 
a day day might easily re- 
oh any individual stock from this 
oe pecause a company has more 
aie capital than the equivalent 
of market yalue for its stock does 
not mean that shareholders can 
pringiin their shares and receive a 
aater yalue in cash, accounts re- 
geivable or other items usually in- 
cluded in current assets, than they 
could get by selling on the exchange. 
For these companies are expected 
to continue in business and require 
tneir working capital. There is no 
intention of dividing up ‘these cur- 
a items among shareholders. 

at these figures have signifi- 
cance. When greater amounts of 
business are offered, the company 
with adequate working Capital is 
better able to take adv antage of op- 
portunities than is one that is lack- 
« in this necessary item. .Finan- 
cal strength may also mean ability 
to continue payment of dividends 
during periods when earnings suf- 
fer. The less well provided company 
would have to forego any return to 
shareholders. 

Undervalued Stocks 

In a sense the fact that a stock is 
welling on the market for less than 
the equivalent of working capital 
per share means that it is under- 
valued. But financial strength is 
only one of the many factors that 
require study in appraising an in- 
yestment. Of greater importance is 
earning power, both now and in the 
future. A company that habitually 
operates at a loss is not an attractive 
investment no matter how much 
working capital it may have. The 
yery fact that these companies are 
going concerns emphasizes the 
necessity of ability to produce both 
goods for the consumer and divi- 
dends for shareholders. 

In the accompanying tabulation, 
net working capital represents the 


greater 


excess of current assets—cash, ac- 
counts receivable, inventories and 
other liquid i er current lia- 
bilities such as accounts payable, 
bank loans or other bills that must 
be met within ‘the next few 
months. Where a company has 
bond, debentures or senior stock 
issues outstanding, these have been 
deducted from the net working cap- 
ital. The balance, divided by the 
number of shares outstanding, gives 
the equivalent of net working 
capital per share. In on> or two 
cases, price changes since the list 
was made up may have so altered 
this relationship that the stock does 
not strictly qualify but it did in the 
recent past and may again when 
the market price changes once more. 


W. D. Beath & Son makes engi- 
neering and manufacturing com- 
pany equipment, including steel 
containers of various kinds, grain, 
dump, and other truck bodies, and 
other lines of contractor’s equip- 
ment, As such this company has 
an important stake in the heavy in- 
dustries. Annual report for 1938 is 
not yet available, but it is expected 
to show net earnings approximately 
equal to 1937 figure of $42,577 be- 
fore depreciation. Stock is inactive. 

Bathurst Power & Paper Co. 
makes newsprint, kraft liner board 
and folding boxboards. Its import- 
ant interest in the-paperboard in- 
dustry has been a stabilizing factor 
in sales in recent years, but drastic 
price reductions in the United 
States over the past year have had 
their effect on Canadian makers. 
Last year, the company earned 38 
cents a share on the class A and 
paid 25 cents a share in dividends. 


Beatty Bros. advertises that it is 
the largest maker of electric wash- 
ing machines in Canada. In addi- 
tion its line includes other house- 
hold equipment items and a line of 
farm equipment. It sells through 
its own stores and salesmen and in 
addition has an important export 
business, particularly to other parts 
of the Empire. Both sales and oper- 
ating expenses were down for the 
first six months of the current year 
and officials are hopeful for the 
remainder. Last year the company 
earned $2.12'a share on its class A 
common, but has paid no dividends 
since 1932 on this stock, ahead of 
which there are two preferred 
issues. 

Cockshutt Plow Co. is an old- 
established maker .of farm imple- 
ments, sold not only imthis country 
but also to export markets. As such 


Above are 14 Canadian industrial stocks which at present 
Char the 


companies concerned. ts show 


the company has an important stake 
in the prosperity of the agricultural 
industry in this country. Last year 
was the most successful operating 
period for the. company since 1930. 
Prospects for the current year de- 
pend on crop conditions and prices 
for farm products. While thé crop 
in this country is developing, specu- 
lative attention is often. directed 
particularly toward the shares of 
companies supplying the farm trade. 


Canadian Converters’ Co. makes 
shirts, collars, overalls, underwear 
and dresses. It sells throughout 
Canada, the West Indies and New- 
foundland. For the 20 years ended 
1937 the company paid dividends 
on its common stock at varying 
rates. Nothing has been paid for 
last year and earnings have been 
small recently. : 

Canadian Industrial Alcohol Co. 
is affiliated with Hiram Walker- 
Gooderham & Worts, which owns 
45% of the stock. In addition to 
making alcohols for industrial pur- 
poses, the company controls Robert 
McNish & Co., maker of well- 
known brands of liquors. Business 
in future is to be concentrated 
largely in the industrial lines which 
are good profitmakers. Earnings 
for the year ended August 31, 1938, 
were equivalent to 7 cents a share 
on the combined A and B stocks. A 
dividend of 10 cents a share paid 
last November was the first dis- 
tributed by the company since 1930. 
The first six months of the current 
year ‘showed net up to 11 cents a 
share. 

Canadian Wineries Ltd. is an im- 
portant maker of native wines and 
related products. For the year end- 
ed April 30, 1939, it is expected that 
profits will be considerably lower 
than for the previous year when 48 


| Company Assets on the. 


i 
em iit 


are 
of these 


high—low range 
year 


for less thar th 1 
Se baboe oe ea 


tal of the 
e current 


~ Current Position 


Company 


Bathurst P. & P, .... 
W. D. Beath 
Beatty Bros. ....... Cuccvevevecssece 
Cockshutt Plow ... 
Can. Converters ...ccsccssescosesan 
Can. Ind. Alcohol ..... 
Can. Wineries 
Dom. Stores eVerecee eeeeeeeeeeebenge 
Easy Washing 
Humberstone Shoe ...cccscessecess 
Messey-Harris 
Nat. Sewer Pipe .....cccccrsecsseees 
Rogers-Majestic ... 
Sarnia Bridge 
Standard Chemical 
+ May 25 or last previous sale. 


*Working capital is taken from 


te ee ee eeeeeeeee 
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—Working Capital— 
. oF *Per 
Stock {tPrice Total Share 


$ $ 
A 
A 
A 
Com. 
Com. 
A 


Com. 
Com. j 
Com. 12 

12 

2% 
4 . 
6% 


~ 


the latest available balance sheet. 


Where a bond issue or other senior security is outstanding ahead of the 
stoék listed, it has been deducted at par or redemption price before 
calculating working capital per share. 


cents a share was earned on the 
common. A 25-cent-a-share divi- 
dend was paid on June 1 of this 
year. The company is making ef- 
forts to improve its product and ob- 
tain better distribution. This stock 
is rather inactive on the market, 


Dominion Stores: Ltd. is one of 
the largest and oldest chain store 
organizations in this country. Ex- 
tensive changes in the management 
have been made in the past year 
and currently sales are showing 
good improvement, The company’s 
policy has been directed toward 
making its stores more attractive 
and modern, the closing down of 
unprofitable units and emphasis on 


Canada Continues Big Spending 


~ Taxpayer in This 
Country Not in 


Favored Position 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 

Canadian governments — Domin- 
ion, provincial and municipal—are 
spending more than 25% of the na- 
tional income each year. 

Most Canadians are well: aware 
their governments are heavy spend- 
ers, Few, however, know that gov- 
ernmental expenditure in Canada in 
relation to the national income is 
higher than in Great Britain, In fact, 
an overworked alibi of politicians in 
this country for the soaring debt, in- 
creased expenditures and heavy 
taxation is that other nations are 
worse off than Canada. 

Recent estimates disprove the con- 
tention that Canada is better off than 
most countries. A special bulletin 
prepared by the Citizens’ Research 
Institute shows total governmental 
expenditures and taxation in Can- 
aca, Australia, the United Kingdom 
ae United States in relation to na- 
ohal income. Figures are given for 
the 1928-29, 1935-36 and 1936-37 fiscal 


years, 


National Income Compared 
p niatistics of national income show 
wal €Conomic activity in the United 
Kingde m has been much more favor- 
éle than in Canada or the United 
States. National income in Canade 
and the United States is still well be- 
‘Ow the 1928-29 level. In’ Great 
on the other hand, it is 
; the 1928-29 level. Australia’s 
“nal income in 1936-37 was only 
ently below 1936-37. 
_ ON a per capita basis the national 
income of Canada is lower than that 
. Australia, Great Britain and the 
piited States. This is an important 
om 0 Keep in mind in trying to 
-asure the burden of taxation. It 
= p'y means that the people of these 
fountries have more money with 
* = tO pay taxes than have Can- 
MmaNs 
bo Canada a Big Spender 
fn ‘he matter of spending a large 
partion of the national income Can- 
— governmental bodies have 
ott more successful than those of 
oo Britain. Expenditures of the 
serious Canadian governments in 
— amounted to 25.5% of the 
“onal income. Since then there 
‘. been an increase in the national 
—- Expenditures have also in- 
reased SO it is not likely the per- 
*entage has changed very much. 
, Canadian governmental expendi- 
pe in 1928-29 amounted to only 
—s of the national income. At the 
gad of the depression the percent- 
” was even higher than at present. 
sec ording to the brief of the Citi- 
i Research Institute presented 
7 ne Rowell Commission, govern- 
serail expenditures in -Canade in 
— were equal to 32.4% of the 
‘onal income. . 
The United Kingdom in 1936-37 
ut an amount equal to 22.6% of 
we national income and Australia, 
19% « in 1935-36, ive fig- 
re for United States are not avail- 
—- but in 1932 amounted to about 
penal per capita basis Canadians 
'@ less in taxes in 1936-37 than in 


1028-29, the amount beitig $74.80 and 


Taxation Load Analysed and Compared 


TOTAL TAXATION AND TOTAL EXPENDITURE 


anata 


1928-29 1935-36 1936-37 
Total taxation 
(in thousands).. 
Per capita 
taxation 
Taxation as a per- 
cent. of nat. inc. 
gotal expend. 
as a percentage 
of national inc. 
National income 
(in millions) .. 
Per capita 
national income 
Average exchange 


rate 
Index 
DP 


$66.73 


14.2 20.8 21.7 


28.2 
$3,530 
$321 


25.5 
$3,820 
$344 


$75.86 respectively. However, the per 
capita payments in 1938-39 were 
higher than tHose for 1928-29 for 
there has been a substantial increase 
in tax receipts since 1936-37. 

Per capita taxation in Canada is 
lower than in United Kingdom, 
United States and Australia. In 1936- 
37 the per capita tax receipts in 
United Kingdom were $110 and in 
United States, $95. 

Taxation Higher Here 

As a percentage of national in- 
come, taxation is higher in Can- 
ada than in United States and 
Australia, and slightly lower than 
in the United Kingdom. In 1936-37 
Canadian governmental bodies took 
21.7% of the national income in the 
form of taxes; Australia, 18.9%; 
United States, 18.4%; and the United! 
Kingdom, 22.9%. 

The tax burden is without doubt 
heaviest in Canada,* The British and 
Americans pay more in taxes, but 
they have larger incomes. They also 
have more left after the payment 
of taxes than have Canadians, For 
instance, per capita income in Can- 
ada in 1936-37 after deducting taxes 
was $270, while in the United King- 
dom it was $380. 

Burden Has Increased 

Governmental -expenditures and 
taxes are a much heavier burden on 
Canadians today than in 1928-29, be- 
cause expenditures are higher, in- 
come less. In 1928-29 Canadians 
paid 14.2% of their income in taxes 
and government expenditures 
amounted to 136% of the national 


income. In other words, the com-/ eral 


was bal- 

anced, income from taxation being 
in excess of expenditures. In 1936-37, 
Canadian governments took, 21.7% 
of the national income as taxation 
and spent 25.5%. In other words, as 
is weli known, governmental budgets 
are unbalanced and debt is piling up. 
Taxes and expenditures in Aus- 
tralia, United States and Great 


As a Percentage of National Income 
Australia 


1928-29 1935-36 1936-37 1928-29 


14.6 18.0 16.9 22.0 


21.7 
£4,350 
£95.3 
4.870 


17.7 
£134 
£1148 
4.845 


19.0 
£669 
£98.7 
3.984 


8730 
2106.1 
3,949 


82 84 100 


Britain have also increased. On a 
per capita basis, tax receipts in Can- 
ada in 1936-37 were 1.4% below 1928- 
29. In the United Kingdom, on the 
other hand, they were 3.7% higher, 
9% higher in Australia and 15.7% 
higher in the United States. 

Tax revenue figures in themselves 
do not mean very much. The tax 
burden can be measured, however, 
as a percentage of the national in- 

. On this basis, the burden of 
ition in all four countries has in- 
creased, Of the four countries, Can- 
ada* shows the largest increase’ in 
the tax burden and the United King- 
dom the smallest. 

Details of a compilation by the 
Citizens’ Research Institute from 
which the above figures are taken 

given below: 

_ Ags noted above, tax receipts of 
Canadian governments fall short of 
their expenditures. In this connec- 
tion it is interesting to note the trend 
during the past 10 years in Great 
Britain, Canada and the United 
States. 

Finances of the national govern- 
ment of Great Britain present a 
marked contrast to those of the fed- 
eral governments of Canada and the 
United States. The United Kingdom 
has operated on the basis of a bal- 
anced budget since 1929, whereas 
Canada and the United States has 
had large deficits. In all three 
countries there has been a sharp in- 
crease in expenditures, but in Great 
Britain revenues have kept pace with 
the increase. Revenues of the fed- 

governments of Canada and 
the United States are both above the 
1929 level, but large deficits con- 
tinue. 

Recently there has been some 
change in the or as a result 
of the large rearmament programme 
undertaken by Great Britain. Part of 
these expenditures are being financ- 
ed by borrowing under the Defense 
Loans Act. These expenditures in 


—— United Kingdam —— 
1935-36 


$758,255 $734,827 $830,619 £106,950 £120,481 £124,603 £956,146 £1,013,136 £1,070,900 $9,985,000 $10,578,500 $12,300,000 
$74.80 £16-16-7 £17-17-0 £18-6-2 £20-18-10 £21-10-7 £22-13-2 
22.3 


22.5 
£4.550 
£96.7 
4.958 


86.7 


United States 
1936-37 1928-29 1935-36 1936-37 
$95.00 


18.4 


$82.37 
17.7 


$82.16 


22.9 12.9 


22.6 
£4,675 
£98.9 
4.953 


$66,700 
$516 
1.000 


$59.700 
$465 
1.005 


88.5 100 


1937-38 amounted to 264.9 millions. 
If this item is included there was a 
deficit of £26 millions (about $130 
millions). 

If rearmament expenditures are 
included the percentage of the na- 
tional income being spent by the 
Government of the United Kingdom 
will be greater than indicated above. 
For comparative purposes, however, 
these should not be included. In 
calculating the percentage of na- 
tional income spent by Canadian 
governments, only expenditures on 
ordinary account were considered. 
Capital account outlays were not in- 
cluded. 

Deficits of governments in Canada 
and U. S. are reflected in a sharp 
increase in the total governmental 
debt in these two countries. Debt in 
Great Britain, on the other hand, 
has. shown only a minor increase. 
The per capita government debt in 
Canada has increased from about 
$550 in 1929 to $665 in 1938. It should 
be noted the population of Canada 
increased by over a million in this 
period. In the United States, the 
per capita debt, according to a com- 
pilation of the National Industrial 
Conference Board, has increased 
from $277 in 1929 to $434 in 1938. In 
this period the per capita debt of the 
Federal Government of the United 
States increased from $139 to $285, or 
more than 100%. 

The per capita debt ‘of the United 
Kingdom ig considerably higher than 
that of the United States or Canada. 
The combined per capita debt of the 
national and local governments in 
1938 was £206, compared with £196 
in 1929. The National Conference 
Board points out, however, that most 
of this debt was incurred during the 
World War. 

Tabulated below are receipts, ex- 

nd surpluses of the 
national governments of Canada, 
United States and United Kingdom, 
1929-1938. 


RECEIPTS AND EXPENDITURES OF NATIONAL GOVERNMENTS—1029- 1938 
(Ameunts in Millions) , 


———_CANADA——__— 


/ 


Fiscal year ' 
ended in 

oe ei cidekdedanedantadbos 
ciatbcasbubsvesesastieline’ 


SeeeeereeerersereraereeeTse 
1937 
1938 . 
« Exclusive of expenditures for 


cesamznees if 


efensa met out of loans under 
millions, 


3,200 
3,440 
3,780 
4,862 
6,968 
8,682 
8,235 
8,028 


pesanesene| 


~—~—*UNITED STATES—— =-——*UNITED KINGDOM—— 
in Dollars in Pounds 


Sterling 


Surplus+ 
Total Total Total Total or 


+7 761 
+738 782 
~-463 

819 


, 7 
ineluded the deficit for the year becomes 
oo National Industrial ee ined, 24 nF 
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the better lines. For 1938, the com- 
pany reported a deficit equivalent 
to 53 cents a share on the common, 
but the current trend of sales prom- 
ises better results this year. 


Easy Washing Machine Co. re- 
ports that it is improving its dealer 
organization nd giving effect to 
more efficient manufacturing and 
selling methods, Full benefit from 
these changes should be reflected 
in 1939. Last year operations were 
not as good as in the preceding 
year, but the company was still able 
to earn 44 cents a share on the com- 
mon stock. Arrears on a small pre- 
ferred issue amount to 70 cents a 
share. First quarter profits this year 


C.N.R. Results 
Better in April 


Net Revenue Deficit Re- 
duced by $2.4 
Millions 


From Our Own Correspondent 


ment in operations in April, com- 
pared with the same month of last 
year. 

Operating revenues for the month 
increased $527,647 and operating ex- 
penses decreased $495,068. As a re- 
sult there was a net revenue for the 
month of $323,583, an improvement 


farm implement companies, Massey- 
Harris is dependent upon agricul- 
tural income throughout the world. 
Its diversification of markets is, un- 
der normal. conditions, an asset and 
puts it in a position to benefit from 
any strengthening of price level of 
farm products. 


National Sewer Pipe Co. has suf- 
fered in recent years from lack of 
business. Its chief market is with 
the: municipalities, but contractors 
and building supply dealers are ad- 
ditional outlets. About 95% of the 
company’s output is sold in Ontario. 
Lack of any substantial volume of 
municipal construction in recent 
years has resulted in successive 
losses for this company and arrears 
of dividends on the class A stock 
were $11.40 a share last September. 
It would seem reasonable to expect 
that the long period of stagnation in 
this field would have to end sooner 
or later with resulting benefit to 
this company. Shares are not very 
active. 


Rogers-Majestic Corp. is the larg- 
est maker of radios in Canada. Its 
line also includes household equip- 
ment such as washers, ironers and 
vacuum cleaners. Though no defi- 
nite word has been. received as to 
operations in the year which ended 


March 31, 1939, it is thought that! 


profits were less than in the preced- 
ing year when 65 cents a share was 
earned on the combined A and B 
stocks. Although there was consid- 
erable agitation for payment of 
dividends at the last annual meet- 
ing, no action has yet been taken. 
The. company’s line of equipment 
suffers in sales volume during peri- 
ods of adverse economic conditions, 
but can recover rapidly in better 
times. 


Sarnia Bridge Co. is a maker of 


of $1,022,715 over the same period || 


last year. 

Returns for the first four months 
of the year show an increase in 
operating revenues of $502,106 and a 
decrease in operating expenses of 
$1,962,325, This reduced the net 
deficit for the period by $2,464,431. 

Returns for May, when available, 
will also show an improvement. 
Revenues for the first three weeks 
in May totalled $11,313,123, compared 
with $9,546,408 in the corresponding 


period of last year, an improvement |. 


of 18.5%. 
Cc. N. BR. Operating Statement 
Apr 


1939 1938 


s % 
Oper. revenues ..... 14,452,302 13,924,655 
Oper. expenses ..... 14,128,719 14,623,787 


323,583  4609,132 
d=deficit. 
Four Months 
Oper, revenues ...,, 55,649,743 
Oper. expenses ..... 57,616,008 


Net revenue deficit. 1,906,355 


Quebec Appoints 
Transport Board 


New Body Will Control 
Gas, Water and Trans- 
port Companies 


From Our Own Correspondent 


55,147,637 
50,578,423 


4,430,786 


announced by Premier Maurice Du- 
plessis. 

Three men will comprise the 
board. They are: A. G. Lamarre, 
Montreal lawyer; A. W. G. Mac- 
Allister, Quebec City lawyer; and 
Alexandre Lariviere, a Quebec en- 
gineer. All three were members of 
the Quebec Public Service Commis- 
sion which the new board replaces. 
The old commission was legislated 
out of existence at the recent ses- 


The board will supervise all" pub- 
lic utilities in the province except 


jurisdiction of 
the Provincial Electricity Board. 
en ee 
panies, water companies trans 
port companies. oe 
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counterfeiter and forger, Protect 


with steel engraving. 


any 


engraved monetary document and it 


will be a 


t that’ its intricate 


design would be most difficult to dupli- 
cate. For further defence Safety Paper 
is employed—an exclusive paper which 
is unmistakably genuine. 
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Documents 
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For more than 100 years we have 
been producing monetary documents 


t commercial forms of 


character and quality. Consult us 


about your engraving needs. 


HEAD OFFICE 
and WORKS 


structural steel shapes and other 
related steel products. New lines 
have been added to its output which 
are expected to improve results for 
the current year. Last year the 
company earned 77 cents a share on 
its class A stock, but ‘no dividends 
have been paid since 1931 and ar- 
rears are $16 a share. One of the 
smaller concerns operating in the 
steel industry, Sarnia Bridge would 
undoubtedly benefit from any im- 
portant improvement in industrial 
and engineering construction. Mar- 
ket for the shares is not very satis- 
factory. ‘ Leta Nee 

Standard Chemical Co. has not 
yet reported .for the year ended 


TORONTO 
MONTREAL 


March 31, 1939, but operations for 
the first half of the year were on 
a basis closely comparable with that 
for the preceding. period. The last 
available report shows that the 
company earned $1.33 a share on its 
common, but -no dividends have 
been paid since 1932. Writing off of 
the accumulated deficit against the 
capital stock has paved the way for 
resumption of dividends. when con- 
ditions warrant. Business is sea- 
sonal, with the major portion of its . 
output in the fall and winter 
months, The company makes wood 


‘dledhol, acetone, and other prod- 
ucts’ which include charcoal, limé . 


and lumber. 
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The Week in Mining 


In all Types of Issues 


» 


Follows Upward Trend of Industrial Stocks When 
International and Domestic News Is Interpreted 
as Favorable in Outlook | 


Gold, base metal and mine holding company securities have all 
forged slowly forward this week with no new major uncertainties 
clouding the business outlook. News the democracies would likely 
conclude an agreement with Russia provided the signal for investors 
to re-enter the mining market. Volume of shares traded more than 
doubled that for some days a week ago. 

New deals completed apparently indicate the reappearance. of 
speculative capital for the early stages of mining development. The 
Ventures interests will finance the Gold Lake property while Anglo- 
Huronian has joined with.Newmont Mining Corp. ‘to finance Mont- 
clerg Gold Mines. Other deals are reported near completion. 


Yellowknife Map 

An interesting map of the Yellow- 
knife area has just been issued by 
the Dominion Department of Mines 
and Resources. As the map is on a 
gceale of four miles to the inch it 
gives elaborate detail of topography. 
The country is apparently honey- 
combed with water courses. Aerial 
photographs of the Royal Canadian 
Air Force made the map possible. 

Most people consider the needle 
of a compass as always pointing to 
the magnetic north pole, but Yellow- 
knife is one of the places where 
this does not hold true. Variations 
of the compass needle as much as 
40 degrees to the east are noted. 
Another complication is that the 
variation of the compass needle is 
decreasing 10 minutes annually. 


More for Gold 

In the June number of Sphere, 
printed at Washington by’ Whaley 
Eaton Publishing Co., it is stated 
that the Canadian dollar, clinging 
closely to the American dollar, is not 
acting naturally or in a completely 
satisfactory way. Traditionally the 
Canadian dollar should fall half way 
between the American dollar and 
the British pound, the article states. 

If the American publication is cor- 
rect, higher gold prices may be in 
prospect for Canadian gold mines 
through a premium on. exchange. 
The British pound has declined 
little as yet, but any marked decline 
might be too strong for the Can- 


‘adian dollar to resist. That a fur- 


ther decline in the British pound is 
possible appears much more likely 
since the bringing down of the last 
budget in Britain. With a large part 
of expenditure for rearmament to 
be met by borrowing, the British 
budget had distinctily an inflation- 
ary tinge. 

Transfer of large quantities of 
gold to the United States and Can- 
ada may be.in preparation for the 
day when the British pound will sell 
at a considerable discount in New 
York. The gold movement, how- 
ever, may be purely precautionary, 
and it must be remembered that 
the British pound was pegged in 
New York for the duration of the 
last war. 


* ~ . 


Quebec Helps Mines 

While Quebec has been castigated 
for the hindrances placed in the 
way of development of mining dur- 
ing the past year, olive branches are 
apparently being held out to the in- 
dustry in the form of relaxed pros- 
pecting regulations, announced re- 
cently, and by a continuation of the 
road building programme in con- 
junction with the Dominion Govern- 
ment, A total of $367,500 will be 
spent for mine roads in 1939, a slight 
decrease from 1338, with roads to 
be built or completed in several lo- 
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calities. The Quebec Government 
considers mine roads as essential for 
low-cost transportation. Since 1936 
there have been more than 285 miles 
of mine roads built. > 

Another report from’ Quebec says 
that mining rights may be rescinded 
throughout the eastern townships 
where no mining has ever been 
done, An amendment to this effect 
was introduced in the last session of 
the Quebec Legislature by which 
mining rights issued prior to 1911 
could be revoked if no work had 
been done for the past five years. 
Considerable interest arises as to 
whether each case will be dealt with 
specifically or a general revocation 
will take place. 


French Money Comes 

The Quebec Bureau of. Mines in- 
forms us that an important group 
of French financiers has become 
interested in some Quebec mining 
properties. Dr. Louis Manheim, 
general manager of the Neville- 
Foster Bank, left Montreal for 
France, after concluding financial 
arrangements by which Claverny 
Gold Mines has given an option on 
a block of stock which will allow 
continuation of the work to bring 
the property into production. The 
work will be under direction of Dr. 
Edmond Bruet, a French geologist 
well known in Canada. A mill, to 
treat 50 tons a day may be erected 
on the property shortly. 


Short sighted Policy 

The French geologist named in 
the foregoing item is understood to 
have considerable experience with 
Canadian conditions. But the em- 
ployment of outside geologists for 
work in Canada generally speaking 
is a very shortsighted policy. 

Only a few weeks ago, representa- 
tives of a fairly promising young 


DELEGATION SUCCESSFUL «+ 


The Alberta oil delegation to the United Kingdom! which just: finished 
acquainting Old Country people with Alberta oil possibilities is shown in 


London accompanied by Frederic 


Hudd, Chief Canadian Trade Com- 


missioner in the United Kingdom, on the extreme left. Members of the 
delegation, from left to right, are: W. F. Knode, Chairman of Petroleum 
and Natural Gas Conservation Board; Dr. G. 8. Hume, Dominion Govern- 
ment geologist; Hon. N. E. Tanner, Alberta Minister of Lands and Mines; 
and W. S. Campbell, former president, Alberta Producers Association. 


Moneta Porcupine Profit 
Over 18 Cents per Share 


A net profit equal to 18.4 cents per 
share was shown by Moneta Porcu- 
pine Mines in its first full year of 
operation ended March 31, 1939. In 
the initial three months of milling 
from Jan. 1 to March 31, 1938, a profit 
of 5.5 cents a share was reported. 

Production of $1,022,456 in 1938-39 
fiscal period was obtained from 56,- 
368 tons of ore milled for an average 
recovery of $18.14 per ton. Profit for 
the year was sufficient to pay three 
dividends of three cents a share each 
and to add $238,378 to surplus. 

While drifting on the bottom or 
975-ft. level failed to reveal com- 
mercial ore values, ore reserves show 


Yellowknife Mines Ship 
Five Gold Bricks South 


From Our Own Correspondent 

EDMONTON.—Five gold bricks 
valued at $170,000 were flown to 
Edmonton from northern mining 
fields last week. They brought to an 
estimated $900,000, the value of bul- 
lion shipped from the north through 
Edmonton since last fall. 

The five 
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Canadian property went to Paris .to|. 


discuss a deal which would provide 
funds for erection of a mill The 
French group were anxious to find 
an outlet for their money and the 
Canadians had a good proposition to 
offer. But the French wanted to 
send out their own engineer, a man 
with a fine record in other parts of 
the world, but who had no experi- 
ence whatever with Canadian 
ground. 

Canadian mining conditions are 
unique. And geology anywhere is 
sufficiently baffling without placing 
geologists and their employers under 
the additional difficulty of trying 
to figure out something they can’t 
know about. 

The English have probably had 
enough sad experience along this 
line to profit in future. But with a 
lot of European money only too 
anxious to find safe speculations and 
investments in this country, it will 
be unfortunate if they do not 
promptly see the distinct advantages 
of working with men who have spent 
a ‘lifetime studying the pecularities 
of the Canadian mining country. 


Transatlantic Calls 
Show 10% Increase 


From Our Own Correspondent 

MONTREAL.—Bell Telephone Co, 
reports an increase of approximately 
10% in the number of transatlantic 
telephone calls between Canada and 
other countries during the first four 
months of the current year. 

Transoceanic calls passed through 
the Montreal long distance centre 
during the four-month period were 
999. This compares with 912 con- 
versations in the corresponding 
period of 1938. In April there were 
253 calls, compared with 201 calls in 
the same month of last year. 
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tion of Kamloops mining’ division, 
British Columbia, just as soon as a 
trail can be cut. A large part of 
the 22 claims in the group is coVered 
by glacial ice, but a pro ‘lo- 
cation for driving an adit has been 
found. In conjunction with New- 
mont Mining Corporation $30,000 
has also been placed in the treasury 
of Montclerg Mines by purchase of 
shares with Anglo-Huronian and 
Newmont dividing options equally. 
Authorized capital of Montclerg is 
5 million shares, of which approxi- 
mately half. have been issued. At 
the Montclerg property gold values 
have been obtained across very con- 
siderable widths for a length of 
2,200 ft. 


* . . 


Buckeye Mines sold 100,000 shares 
at 15 cents a share to Jack I. Grow 
on Feb. 23, 1939, payable within 150 
days, and granted options on an ad- 
ditional 400,000 shares at 15 cents a 
share payable in 18 equal monthly 
installments commencing 30 days 
after the first 100,000 shares have 
been taken up. Authorized capital 
is 3 million shares with 1,591,965 
issued. 


Delnite Mines showed slight in- 
creases in both the average daily 
tonnage of ore treated and in aver- 
age recovery in first three months 
of 1939 as shown: 


Tons Tons Recov. Total 
milled daily perton reeov 


Mar, 31, 1939 24,872 276 ae 194-802 
Dec. 31, 1938 24,368 265 7.72 188,213 


pleted to its objective of 681 ft. by 
June, with a station to be cut at the 
600-ft. level. Underground work is 
to be carried out on new levels at 
475 and 600 ft. depth. 
ee o 

Galatea Gold Mines states that as 
at April 30, investments carried at 
cost of $2,508,028 included 535,000 
pooled shares of Duquesne Mining 
Co., and 44 shares of Flemin 
Thompson Gold Mines. Of 5 million 
shares authorized, 3,516,882 have 
been issued. 


Golden Gachin signed an agree- 
ment on May 16, calling for purchase 
of 1,000 shares by J. J. Carrick at 
$1.50 a share. Options were also 
granted ‘on an additional 26,497 
shares at $1.50 a share payable with- 
in one year. Authorized capital of 
the company is 40,000 shares with 
12,503 issued. 

s o * 

God’s Lake Gold Mines has inter- 
sected ore on the 6th level west of 
the Powderhouse fault, and has 
opened up a length of 70 ft. of ore 
averaging $9.10 per ton across a 
width of 4 ft. 1 inch. If results below 
the 6th level are comparable to those 
obtained above and ‘to the east, a 


new shaft will probably be required. | @#" 


it is believed. 


. | Current liabilities .... 


& | extends to depth, 
” 


a slight increase in tonnage and a 
decline in average grade, They 
amount to 162,297 tons averaging 
$19.53 per ton as at March 31, 1939, 
compared with 176,114 tons averag- 
ing $21.75 a ton a year earlier. Ore 
was opened up in the section to the 

north of the main ore body. 

Income and Surptus Account 
(Fiscal periods ended Mar. 31) 
ree *1938 


$ 
,022, 257,211 
13,175 3 


1,009,281 
164, 


Bullion production... 1 
Less: Marketing exps. 


Administration .... 


Operating earnings ... 
Add: Invest. & sundry 


Total net earnings .... 

Less: Depreciation . 
Development w/o .. 
Prov. & min. taxes . 
Outside explor. w/o 


Net profit 
Less: Dividends 


Surplus for period ... 


Surplus forward 372,147 
Earnings per Share & Diva. Record: 
Earned $0.184 


0.09 nil 
2,543,860 


$282,235 
. , 31,464 


Rpmaceaaets 
553,205. 250,771 


Work capital 
rs *Three months orlly. 


tFull year. 
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er Valley Oil Stocks — Alberta 


Interest Rises’ 
of Mar ket | 


e Investors ‘to Buy 


Oil Delegation:to England Successful 


i — | ; 
A return of interest in shares of Turner Valley producers has 


| featured reviving security markets. Renewed attention is largely 


attributed! to the increased revenue now to’be obtained by producers 


with ‘highet dllowables in effect. 


Changes in allowables have been 


ore’ ipid than expected in some quarters and record production 
om-Turner Valley is expected before this year’s harvesting oper- 


If prices of oil stocks continue firm, financing new wells should 
become less difficult, New effort will likely be concentrated on 
drilling wildcat structures in an aftempt to broaden reserves of crude 


oil in Alberta. 


The Alberta oil delegation sent to provide the United Kingdom 
authorities and other interested parties with accurate information on 
the crude oil resources of Alberta and to interest British capital in 
pipe-line investment, has completed its discussions. Its work is 
reported from London as having been successful beyond expectations. 

The claims made by the delegation were investigated by various 
experts and were regarded as being substantiated. Many meetings 
took place toward interesting British capital in provision of pipe-line 


fac 
.% : ‘ : .- 
Quotas Up Again 

‘*Purner - Valley allowable crude 
production: is’ still increasing. The 


conservation board now permits a 
yield of 25,000 barrels of crude oil 


ilities. Investigations in this connection are being continued. 


quota of 22,500 barrels a day in 
brackets are as follows: 


Turner Valley Output p< 


eas | Foundation Company 


daily from the field compared with| Home, 


only 10,000 barrels last’ winter. The 
new quota is just 3,000 barrels a 
day short of the record field allow- 
ance of 28,000 barrels which prevail- 
ed last September when harvesting a 
bumper grain crop was in progress. 

Since last September, a number 
of. large new wells have come into 


———— | production and a quota of 25,000 


daily or greater can be met more 
easily. 


New Allowables 


Under the new allowable, Royal- 
ite 38, in the south end of Turner 
Valley, is permitted the largest crude 
production in the valley. It is per- 
mitted to produce 816 barrels daily 


$0.053 and could produce, probably, 2,000 


barrels a day without difficulty. 


Comparative figures for 11 large 
oil producing Wells in the valley, 
showing the old individual quotas, 
which prevailed under the old field 


ng Concentrates 


rienced in gecurjng deliv- 
& of tqutpirelil “As so0n 


mill- 


Little Long- Lae showed a consid- 
erable increase in production during 
the first quarter of.1939 due to the 
treatment of a larger tonnage of ore, 
according to figures released by the 
ee ey Department of Mines given 

ow: 


Tons Tons Recov, -Total 
milled daily — recov. 


Mar. 31, 1939 25,590 284 15.84 405,242 
Dec. 31, 1938 22,390 243 15.94 356,851 
- . ” * 
MacLeod-Cockshutt Gold Mines 
recorded an increase in production 
during the first quarter of 1939, in- 
creases being shown in average ton- 
nage treated and in average recov- 
ery, as shown below: 
Tons Tons Recov. Total 
milled daily per ton rar 


Mar. 31, 1939 48,380 538 ens 327,901 
Dec. 31, 1938 47,636 518 6.13 292,062 
* 7 7 

McKenzie Red Lake Gold Mines is 
Stated to have cut a new west hang- 
ing wall structure on the’ 550-ft. 
level, with new high grade ore re- 
ported in the north hanging wall 

veins on the 750-ft. level. 
- ~ + 

Naybob Gold Mines advises the To- 
ronto Stock Exchange that the May 
18 installment on 50,000 shares at 
35 cents a share was not exercised 
— the agreement has been termin- 
ated. ’ 

a o + 


Obalski Mining Corp. completed a 
financing agreement with William 
McKenzie on April 26, under which 
250,000 shares were optioned as fol- 
lows: blocks of 50,000 shares each 
at 10 and 12% cents each, with bal- 
ance at 15 to 22 cents a share. First 
installment of 50,000 shares is due 
by June 28. Authorized capital of 
the company is 3.5 million shares of 
which 2,706,605 have been issued. 

7 » * 

Planet Gold Mines has started 
drilling of a vertical hole to a depth 
of 2,000 ft. in the centre of the ore 
body to determine if the formation 


Preston East Dome Mines followed 
the usual course of gold mines in 
tuning up operations by treating a 
low average grade of ore in initial 
milling. Results in the first quarter 
of 1939 follow: 

Tons Tons Recov. Total 
milled daily perton recov’ 


Mar. 41, 1939 9,761... 647 
Surf Inlef Consolidated had a con- 


one week during the installation of 
= equipment. Results are as fol- 
Ows: 

‘ Tons Tons Recov. Total 
milled daily perton recov. 


s 
17.09 sae 
13.80 17,140 
14.71 19,787 
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appears to tap at about the 2nd 
level. Ore mined from it on the 5th 
level averaged 0.85 ounce. The one 
ounce grade on No. 7 level does not 
allow for dilution. At present the 
Hideaway, 81 and 75 are the three 
best veins in the mine in point of 
torinage and grade. Of the three, 
the 75 gives greatest promise for 
the amount of work done, but it 
has not yet been developed to the 
same depth as the 81. No new work 
has been done on the 75 vein re- 
cently. 
. * s 

St. Anthony Gold Mines showed a 
sharp drop in production in the first 
quarter of 1939 due to declines in 
both the tonnage of ore treated and 
average recovery. 
Quarter Tons Tons Recov. Total 
ended milled daily per a recov. 


$ 
Mar. 31, 1939 5,115 57 8.21 41,980 
Dec. 31, 1938 6,906 é %. 10.26 170,862 


Two-in-One Gold Mines’ creditors 
are advised by A. O. Burnese, liquid- 
ator,.to file their claims on or be- 
fore July 1, in order that they may 
be paid on the voluntary winding 
up of the company ahd ‘the surren- 
der of its charter. The company’s 
assets were taken over in 1938 by 
Troup Porcupine Mines on the basis 
of three pooled Troup shares for 
each 20 shares of Two-in-One held. 

s ” s 


Yama Gold Mines reports that a 
bulk sample taken from the third 
round in shaft sinking ran $8.05 per 
ton. As the shaft is going down in 
a place where no commercial values 
were indicated by diamond drilling, 
it is hoped that ore shoots not de- 
fined by drilling may be found. 


Texas-Canadian Brings in 
Well in Louisiana Field 


A new well has been brought into 
production. by Texas-Canadian Oil 
Corp. in the'Eola field of Louisiana 
with a flow of 584 bbls. in 24 hours 
through 3/16 in. choke. This is the 
second well in the field. 

At the present time the company 
owns.127 acres in the Eola field and 


eeeeeee 
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Frontier 

Royalite No. 30 ..ccscesecers 
Royalite No. 36 o..secscsvess 
Sundance No. 1 ..sccessees +» 643 


All other wells have quotas of less 
than 600 barrels a day. 

A total of 72 wells is listed in the 
new schedule. No quotas are allow- 
ed for two new producers, East Crest 
4 and Harris 1, as these wells are 
still on test. . 


Steveville Problem 

No one knows, as yet, whether 
§Steveville 2 well will yield commer- 
cial crude production despite an in- 
trusion of salt water, or not. Testing 
is in progress and may prove oil can 
be separated from the water in suf- 
ficient quantity to permit profitable 
operation. In any event the No. 1 
well will be completed immediately 

Preliminary laboratory test of the 
oil from Steveville 2, separated from 
water, gave the following result: 
color, black; gravity, 21.1, A.P.1; 
gasoline content, 20.5%; kerosene, 
9.5%. 

When such oil is placed through 
any ordinary topping plant, it will 
refine 42% petroleum products, If 
passed through a modern cracking 
plant, it would probably give twice 
as much. A percentage of 20.5% 
gasoline is somewhat higher than 
anticipated in this heavy. crude. 
Turner Valley light crude oil runs 
about 80% gasoline. 


Probe Oil Price 

The royal commission probing the 
oil and gas situation in Alberta is 
still endeavoring to determine what 
should be the proper field price for 
Turner Valley crude oil. The pres- 
ent price averages $1.20 a barrel. 

W. C. Fisher, president of Model 
Oils, told the. commission that re- 
strictive measures and too much 
government interference will force 
independent operators from the oil 
business. While proration is con- 
sidered necessary, it should be uni- 
form through the year, he stated. His 
objections to present preration are 
as follows: 


1. Increased summer production 
» make it practically impossible 
to fill allowable crude output at 
the pyoper gas-oil ratio. 
. Low proration in winter upsets 
the gas-oil ratio. 


. Independent oil operators are 
not allowed to produce suffi- 
cient oil to meet competition 
from other sources, 

7 M e 
Hope in Houdry 

Extent of the application of the 
Houdry process to its new holdings 
in Alberta has not yet been deter- 
mined by Standard Oil of Cali- 
fornia, according to its representa- 
tives here, but it is recognized that 
this method should have an unusu- 
ally good prospect of effective util- 
ization.in Turner Valley. 

“Nature of the oil itself and char- 
acteristics of the prairie market 
make the Houdry process particu- 
larly applicable to Alberta,” an ex- 
ecutive of Standard told the Finan- 
cial Post. “The process should ‘en- 
able us to’get the highest possible 
gasoline ratio from crude that al- 
ready has a high octane value. The 
market for the various by-products 
from crude is limited, so far as the 
Turner Valley is concerned, and for 


| that reason it is to our advantage to 


reduce the volume. of by-products 
while concentrating on production 
of gasoline.” ' , 

® « * . 
On Jan. 1, the conservation board 


Aircraft| permitted only .a: production of 10,- 


000. barrels of crude oil-daily from 
t.e Turner Valley field due to + re- 
stricted winter market. This figure 
has increased steadily to 22,500 bar- 
rels daily, and’ there: is re to 
believe it ‘will be shortly raised fur- 


Distribution of production by 
Turner Valley producers is now as 


Average Total 
No. of per well yield 
wells bis,  bbis, 
31 316 
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ISLAND MOUNTAIN MINEs 
COMPANY, LIMITED 


We have prepared a circular on this Gold Property, which 
been listed on the Toronto Stock Exchange. A copy will be mat 


on request. 
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Standard Paving Plan 
Accepted by Meeting 


Shareholders of. Standard Pavicg 
& Materials at the recent speria 
meeting approved the plan of m 
organization. As a result, holders ¢ 
each existing 7% preferred sharp 
will receive four new shares of pa. 
ticipating, convertible preferred ang 
two shares of common. 

At the annual meeting J Fy 
Stewart, president, stated that while 
the company was doing some busi. 
ness, the current season was very 
backward and the provinces had not 
yet awarded their contracts. This 
condition also applied -to the com. 
pany’s subsidiary, Consolidated Sand 
& Gravel. 

Shareholders also gave approval 
to a by-law decreasing the number 
of directors from 9 to 8 and all pres 
ent directors were re-elected. 


Gets Small Contracts 


From Our Own Correspondent 

MONTREAL.—Foundation Com- 
pany of Canada have been awarded 
a contract for the construction of the 
first floor of an addition to the plant 
of Canadian Copper Refineries, 
Montreal East. Estimated cost of 
the addition is $50,000. The specifi- 
cation stipulates special steel frame 
work to the first floor. 

The building will cover an area 
of 240 by 120 ft. The structural steei 
for the building from the second 
floor up ‘will be supplied under 
separate contract by Canadian Vick- 
ers Ltd. Contracts for excavation, 
piling and electrical work have also 
been awarded. 

Foundation Company of Canada 
has also secured a contract for erec- 
tion of an addition to the Arvida 
plant of Aluminum Company. of 
Canada. The amount involved is 
$200,000. 


C. I. I. Trust- Reduces; 
Preferred Capital 


From Our.Own Correspondent 

MONTREAL.—Canadian Interna- 
tional Investment Trust has obtained 
supplementary letters patent reduc- 
ing the authorized preferred share 
capital to 46,095 shares. The reduc- 
tion in the preferred gives effect to 
eancellation of 2,055 shares of pre- 
ferred stock purchased for redemp- 
tion during recent years. 


of about $6.50 a 
to the company. 
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East Malartic on. Th 


Short Period of Milling Operations | 
Paves Way For Doubling Capacity 


Already established as one of 
Canada’s front rank gold producing 

terprises, East Malartic Mines is 
a oe threshold of expansion. 


age grade of ore than its smaller 
eastern counterpart. 


With just over six months elapsed | o¢ 


ince milling commenced, operating 
ats have already 
to cover both a bank loan of $391,000 
the working capital deficit re- 
ried at the end of last year, The 
way is NOW paved for a projected in- 
crease in mill capacity from 1,000 to 
goo tons daily, as soon as working 
is built up. Projected 
would be cme by only 
the largest producers. 
0 me of discovery 01 the 
+ ore body, East Malartic gave 
ned of bigness. The 750-ton mill 
ra over for the first time last 
November, set & new record for 
initial production rate for a Cana- 
res gold mine, @ record that is 
not likely to be challenged for many 


city rating of 750 tons proved 
ry conservative and on some 
“over 1,000 tons of ore have 
been put through. Results are such 
that officials_believe present equip- 
ment will allow treatment of 1,200 
tons of ore daily. 
Easily Enlarged 

Not only is the mill as modern as 
anada but it has been de- 
signed with an eye to the future. 
Doubling capacity can be accom- 
plished at comparatively low cost, 
the only expense involved being en- 


pe of additional filter and 


indi uipment. 

a nipment installed is cap- 
able of larger operation. The crush- 
er can handle 3,000 tons daily, while 
hoisting equipment is good for 2,500 
tons in 24 hours. 

Average recovery and costs 
achieved by East Malartic have been 
very close to estimates. Ore re- 
serves, which amounted to close to 
two million tons on commencement 
of milling, were estimated to aver- 
age at least $6 per ton after dilution. 
Recovery has been well above the 
$6 figure in 1939, amounting to $6.39 
in March and $6.95 in April. May 
recovery is expected to average per- 
haps over $8 per ton, from pre- 
liminary reports, with a total of 
30,000 tons to be put through dur- 
ing the month. 

Moderate Estimates 

The $8 recovery figure is. not 
necessarily normal for the future, 
officials preferring to quote a figure 
of about $6.50 a ton. A man close 
to the company, however, tells The 
Financial Post “we prefer to be con- 
servative, letting any higher figure 
be an agreeable surprise to share- 
holders. Too many instances have 
been seen of estimates of average 
recovery not borne out by actual 
milling operations.” 

Much of the ore-being milled is at 
present coming from the huge west 
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'more fully seasoned. 


ement of the mill building and t 


head office 

expense not included in January. 

Total costs in April, including de- 

preciation and write-offs were $3.72 

paaeae ee reduction in oper- 
a costs 

a $2.50 per ton figure 


Substantial Profits Indicated 


After all charges, net profits will 
apperently be substantial. If no 
great variation in non-operating 
charges is experienced, overall costs 
should not be higher than $3.50 a 
ton when the operation becomes 
Of course, 
after two years more the company 
will be liable to Dominion income 
tax which will take 15% of net 
profits but costs will be lowered 
when write-offs for deferred de- 
velopment are finished. 

In mining, perhaps nothing is of 
so great importance as ore reserves 
or the likelihood that ore will be 
opened up. East Malartic has the 
ore. At the end of 1938, ore reserves 
were estimated at 4,414 tons per 
vertical foot down to the 670-ft, 
evel with a cut value of $6.80 per 
on, 


Allowing 50 ft. for overburden, 
this would mean reserves of 2.7 mil- 
lion tons equal to almost eight 
years’ milling requirements taking 
in nothing for the important east 
ore body. Less than a dozen gold 
mines in Canada can report reserves 
approaching this size. 


Development Results 

Since the end of 1938 important 
lengths of ore have been opened up. 
The west ore body at the 670-ft. 
level has shown an increase in 
width of 50% in work so far done 
while the east ore body at this 
depth is also showing an improve- 
ment in grade. Ore lengths opened 
up to May 25 of this year are offi- 
cially reported as follows: 


Drifting Results 
Length Drift Average 
opened width grade 
ft. ft. $s 
5.8 
78 
6.4 
5.5 
6.2 


9.4 
8.7 


Drilling and Cresscutting 
Working Ore Average 
place igth. ~ . ‘width 
150-ft. level: 
West of 


Working 
place 
150-ft. level: 


nas 


Crusher feeder and grizzly at East Malartic. 


At The Property 


Post's Mining Editor Tours Larder 
‘Lake and Porcupine Areas 


By RONALD A. McEACHREN 

Mining Editor, The Financial Pest 

Noranda last week got started 
with its new process for back-filling, 
one of the many interesting tricks 
of the trade which -have made this 
mine outstanding, both from an op- 
erating and a profit point of view. 

Up until the present time, Noranda 
has found back-fill virtually un- 
necessary. Over the past few years, 
knowing that back-fill problems 
were going to arise. Noranda engi- 
neers have been thinking and have 
now, it would appear, worked ‘out 
something pretty special. 

Dousing smelter slag with cold 


63 | water, granulates the slag; turns it 


119 
143 
41.1 


21.9 
96 11.5 


East of shaft . 500. 17.3 soe 
ttBefore dilution. 
Long Life Indicated 

That East Malartic will have a 
long productive life seems almost 
certain. There has been no_indica- 
tion but that the ore bodies go to 
great depth. A narrow vein can 
easily be misplaced by faulting as 
depth is reached but a vein with a 
40-ft. width, of the East Malartic 
variety, is not likely to disappear 
quickly.. The extreme length of the 
the zone in which ore has been 
opened up also gives: promise de- 
posits will be found to be deep- 
seated. On the 485-ft. level close 
to 1,900 ft, of continuous ore length 
has been opened up. 

If this ore should be as deep as it 
is long, and if dimensions and values 
do not change as depth is reached, 
reserves will be equal to nearly 24 
years’ milling requirements above 
the 1,900-ft. horizon. Opening up of 
just two additional levels would 
have the effect of tremendously in- 
creasing present known reserves. 

East Malartic bank borrowing was 
necessitated by installation of a 750- 
ton mill, rather than a 500-ton unit 
originally planned. Entire author- 
ized capital of four million shares 
is issued but earnings from opera- 
tions should be sufficient for all 
future needs. 


Bralorne’s Ore Reserves 
Average $18.48 Per Ton 


In the article, “Bralorne—Young- 
est of the Great Mines,” in The 
Financial Post issue of May 20, re- 
serves for the 1938 year end were 
given at 600,000 averaging $15.15 per 
ton, This should have read 600,000 
tons averaging $18.48 per ton. 

On the proper basis, indicated 
value of reserves is increased by 
$1,998,000 to $11,088,000. Indicated 
profits in reserves’ is similarly in- 
creased to $5,232,000. Working cap- 
ital at the end of 1938 was almost $1.7 
million. 
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into a fine sand. Then tailings from 
the concentrator are fed into the 


7| granulated slag. Oxidization of the 


tailings form a binding material 
which turns the mixture into a solid 
brownish rock. , é 

Dumped into the mine where back- 
fill ig required, this concoction will 
soon form a mass as hard, almost, 
as the original rock. 

Costs of this back-fill may be 
slightly higher than in ordinary 
methods. But the advantage is that 
it permits going back, mining 
through the slag and getting out all 
the pillars and shelves of ore than 
had to be left in the original opera- 
tion. Because of this advantage, the 
probable higher original cost will 
ultimately be amply repaid. 


In Larder Lake — 


Kerr Addison expects to start 
building a new dry for miners’ cloth- 
ing in the near future. Miners will 
come in from the mine, doff all their 
clothing, put their lunch boxes on 
a special conveyor, bathe, then walk 
upstairs for street clothes .where 
their lunch boxes—inspected will 
be waiting them. ae 

>. 


Kerr Addison and its adjoining 
neighbor Chesterville are in hot com- 
petition with townsites. Kerr has its 
Virginiatown, down beside the lake, 
just a few steps from the mine. 
Chesterville has its Kearns, also close 
to the mine on the opposite side of 
the ‘property, and no. go close to 
the lake. . 

The Kerr Addison is the real 
summer resort layout of Canadian 
mining. The mill is on top of a tree- 
clad hill overlooking the lake. Just 
enough of the silver birches and 
evergreens have been cut out to 
permit mill operations. At the foot 
of the hill, beside the lake, is the 
Virginiatown townsite, being devel- 
oped by the subsidiary, Kerr Addi- 
son Properties. : 

The management was very alert 
in handling the townsite problem 
which is often botched. About 500 
people live there now, the second 
summer of its life, and half a dozen 
smart new homes are a-building 
there, with many more planned to 
follow. There is a nifty hotel, and 


a Kirkland Lake movie house baron 
hag an option which forces him to 
build a cinema at least by the time 
1,500 people live in the area. This 
seems not far away. 

© . + 


Inducements Offered 


Sewage system, chlorinated water 
supply- and electric light are all 
available in this “baby” town. Many 
miners are taking advantage of ‘the 
special inducements offered by the 
Kerr , Addison . man and 


agement, 
Many tradesmen are climbing aboard}. 


the community bandwagon in. its 
early days, mindful of the handsome 
fortunes now enjoyed by various 
northern merchants who gambled 
on camps in their earliest days lik 
Bucovetsky or Mascidli. ,s 

Kerr Addison charges about $500 
for a lot, I understand, but for em- 
ployees of the min®, half price*goes. 

With the lake just below, and such 
agreeable living quarters available, 
Kerr Addison is becoming a very 
popular place to work. 

Chesterville’s Kearns is jugt get- 
ting under way and has only a dozen 
houseg or so to date, hut a very 
swank hotel with modernistic, blue- 
tile front is already established. It 
seems to be a matter of some pride 
at Virginiatown that quite a few of 
the Chesterville workers are inhabit- 
ing the Kerr Addison camp. 

o = 


Thing have gone pretty quiet 
around Larder Lake, but gossip 
among mine scouts is that the area 
is still “hot” for the mining outfit 
with luck and with lots of money, 
a commodity few can get in times 
like the present. 

Martin Bird is well regarded by 
several scouts when interviewed. 
One of them at Timmins, comment- 
ing on the string ,of properties 
through Larder Lake area optioned 
by Consolidated Smelters, said: “If 
Smelters will only stick, and give 
those properties a really thorough 
test, I think they are sure to be well 
rewarded.” 

s * ~ 


Delnite Townsite 
Delnite, over in Porcupine, is an- 
other mine just getting a townsite 
under way. Recent.mine develop- 
ments have been encouraging and 
perhaps two dozen houses for the 
miners are up or in process of coh- 
struction. There, employees are get- 
ting use of an average size lot, water 
and light for around $5 a month. 
Though the mine retains ownership 
of the ground, one miner I talked 
with said he wasn’t worried about 
his $700 investment in virtual “squat- 
” because there was such a 
big demand for houses that even if 
he had to leave the area, he would 
immediately have a score of offers 
for it. 5 : 
s 


Rock Shovelling 

Mechanical muckers—compressed 
air machines that load rock and ore 
after blasting in a drift—are a big 
topic of conversation throughout the 
north. Three companies are putting 
them out, Gardner Denver, Sullivan 
and Eimco, and a majority of the 
mines seem to have one or other 
makes. Buffald Ankerite have three, 
one of each kind. 

“Although everything else around 
a mine has been mechanized and 
brought up to date, the business of 
using men with shovels goes back 
to the dark ages,” say the machinery 
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tario’s gold production, were lower 
both in tonnage and total recovery. 
The number of gold mines in pro- 
duction in April was one lower, the 
mill at Porcupine Lake Gold Mines’ 
being idle during the month. 
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Mining Enquiries 


Ore Reserves 


Would you kindly explain how 
to estimate ore reserves? Engi-. 
neers must have definite methods 
for making estimates and some 
idea of these is what I want. 


It is not difficult for the layman 
to make rough estimates of tonnage 
ore in reserve. When a vein has 
been exposed on two or more levels, 
and ore length, average width and 
average Value are available, for each 
level, an estimate of ore can be 
made. Three classes of ore reserves 
are usually recognized: positive or 
proved ore, which has been blocked 
out on four sides, i.e., ore between 
levels whose continuity on both 
sides has been established by raises 
put up on_ the ore from level to 
level; secondly, there is probable 
ore which is not so fully proved as 
the first but which is exposed on 
one or more sides with continuity 
indicated by diamond drilling; and, 
lastly, there is possible ore which is 
believed to exist contiguous to or 
below blocks of probable ore, but 


° 


~~ 


whose existence has not been defi- 
nitely ascertained. ; 

Most companies just make esti- 
mates of proved, or proved and 
probable ore. The ore area at the 
lower of two levels is worked out 
by multiplying together the length 
and average width of the ore shoot 
at this horizon. Next, the area is 
multiplied by the slope height of 
the vein to the next level to get the 
cubic content of this ore section. As 
gold ore runs 12 cubic feet to the 
ton, no difficulty is experienced in 
working out the ore reserve ton- 
nage from the figure obtained. The 
average value of reserves is the 
average value for the lower level 
after any necessary adjustments 
have been made for opening up of 
higher or lower than average grade 
ore in raises between levels. P 

Sometimes, when dre widths indi- 
cated by diamond drilling are very 
wide, 30 or 40 ft, and values ob- 
tained are very consistent, it is pos- 
sible to estimate indicated tonnages 
of ore in reserve with a great like- 
lihood that underground work will 
confirm results obtained. Very nar- 
row veins, however, are sometimes 
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erratic and diamond drilling values 
for narrow vejns have often failed 
to find confirmation in underground 
work. 


Sigma Mines 
I am thinking of making an in- 


is the position at the moment? 


Sigma Mines (Quebec) is rapidly 
approaching the position when con- 
sideration will be given to the pay- 
ment of dividends. It was stated at 
the annual meeting in April of this 
year that the company had com- 
pleted repayment of all advances 
arid that dividends would ‘be paid 
just as soon as the company was in 
a position to do so. From monthly 
statements of estimated profit, it 
appears earnings are running at the 
rate of 60 cents per annum while, as 


you know, the stock is selling at 
slightly over $6 per share. Ore re- 
serves at the end of 1938 were suf- 
ficient for 3% years’ milling re- 
quirements, and from ore reported 
opened up since that date, itis an- 
ticipated the ore reserve position 


t least intained. Of 
vestment in Sigma Mines. What a eee 


course, yields on the majority. of 

gold stocks are now greater than a ~ 
year ago and if you are considering 
making an investment in Sigma it 
would be well to keep this in mind. 


Ronda Gold Mines accepted a pro- 
posal for payment of claims at an 
adjourned meeting held last week. 
Claims are to be paid: 10% on or 
before Sept. 15; 5% by Nov. 1; 35% 
by Dec. 31; 25% by Mar. 31, 1940; 
and 25% by June 30, 1940. Provision 
is made for extensions of not more 
than three months on the last three 
installments. 


SpehaillaDelatr 


No wonder, too, that manufacturers of infant pro- 


Tue DEMANDS of a new baby . . . in the type 


of home in which Chatelaine circulates . . 
What he needs he gets—both because his 


know how im t 
and because, they are 


. are law! 
rents 
the right things are for him 
the kind of people who have 


the wherewithal to obtain these things. In his own 
little world the baby. . . of the better-class Canadian 


home. . 


. is every inch a dictator! 


From a study we have made we estimate that . . . 


every twenty-eight minutes. . 


. a new baby starts 


life in one of the 250,000 homes regularly receiving 
Chatelaine! Think of it. . . every twenty-eight 
minutes —day in and day out right through the 


ducts report such excellent results from advertise- 
ments in Chatelaine. Here’s a magazine that young 
mothers are interested in because it “talks their 


language” about babies . . 


. just as it also speaks 


with familiar authority to every woman interested 
in cookery — housekeeping — beauty culture and 
other subjects of a kindred nature. 


* * 


* 


Whatever your product, if women buy it or, in- 


fluence its buying. 
aS a primary adv 


consider the value of Chatelaine 
ertising medium. It’s a unique 


year —a full new set of infant. wants and a 
Chatelainereading mother Fe wernt to fill 
these wants! No wonder Dr. J. W.S. McCullough’s 
“Baby Clinic” . . . ar monthly. feature of 


Chatelaine . . . is so popular! 


men, Several mine managers ad- 
mitted that they were very highly 
pleased with these little “steam- 
shovels” that go underground, that 
they make drifting and cross-cutting 
operations very much faster and, 
from experience to date, would seem 
to lower costs. 

Miners don’t appear afraid that the 
mechanical mucker is going to force 
some of them out of jobs or increase 
unemployment. “I find most of the 

‘I ‘men like them,” one mine manager 
observed. He pointed out that the 
machine was useful only in certain 
types of work, and that it by no 
méans eliminates the need for muck- 
ers. “It speeds things up, but will 
make little or no change in the num- 
ber of men we need,” he said. 
far, certainly, no men have been dis- 
placed. ; 
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magazine, designed from its first number to cover a 

definite market . . . to pravidea service to, Canadian 
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Newsprint 


Face Legal Action 


.S. Justice 
Court A 


ent, All 
yt ae Pacific 


— General 


a. ocean 


From Our Own Correspendent . 


MONTREAL. — Legal action 
against Canadian newsprint manu- 
facturers under United States anti- 
trust laws is threatened by the U. S. 
Department of Justice. 

Early this year a report was made 
by the: United States Federal Trade 
Commissi 


dustry. 

available, but it is stated it was sent 
to the U.S. Department of Justice 
without recommendations. 

The report has been under study 
by the anti-trust division of the Jus- 
tice Department for some weeks, 
and the latter has decided the news- 
print companies are violating anti- 
trust laws. In a recent announce- 
ment it stated evidence obtained by 
the Federal Trade Commission “in- 


- dicates that concerted action by 


Canadian manufacturers restrains 
freedom of competition in the United 
States newsprint market.” 

The wording of the above state- 
ment substantiates the fact that 
the F.T.C. report made no recom- 
mendations. That no recommenda- 
tions were made was taken 
by Washington observers to mean 
that the commission found no viola- 
tion of anti-trust laws worth acting 


upon. 
To Conduct Enquiry 

Apparently the Justice Depart- 
ment does not agree with the Fed- 
eral Trade Commission. It has now 
undertaken its own investigation of 
trade practices in the newsprint in- 
dustry. 

The opening guns of the Justice 
Department’s offensive against the 
newsprint operators were fired in 
San Francisco. On May 23 sub- 
poenas were issued there requiring 
the presence of witnesses at an en- 


oe before a federal grand jury. 
proceeding is limited to activi- 


ties of newsprint operators in the} 


Pacific Coast area. 
This does not mean the Justice 
nS Dee 


and those in other areas makes sep- 
arate proceedings \ necessary. The 
fact that court action has been initi- 
ated on the Pacific Coast is taken to 
mean the Justice Department. feels 
it has a stronger case against 
ators in that section than in the 
eastern states. 

For the time being court action is 
limited to the Pacific Coast branch 
of the industry. However, general 
investigation of newsprint trade 
practices in all parts of United 
States is proceeding. 

Criminal Action Possible 

According to the announcement 
from Washington proceedings under 
the Sherman Act will be initiated 
by the Department of Justice if its 
investigation shows that members 
of the newsprint industry are main- 
taining prices in the U.S. market by 
concerted action. 

“Tf it is finally established that 
agreements in restraint of trade at 
present govern business in news- 
print throughout the Pacific Coast 
area, criminal proceedings should 
result in the establishment of free 
competition,” according to the an- 
nouncement. 

Uniform Price. Advances 

Describing conditions in the in- 
dustry, the Justice Department, in 
its official statement, cited recent 
advances in the price of newsprint, 
which it said, have been “generally 
uniform among all manufacturers.” 
In 1936 and 1937 all manufacturers 
increased their prices by an equal 
amount. In 1938, “most” manufac- 
turers increased the base price to $51 
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ng Combine institoted 


oper-| a 


LAUNCHES FOR THE BRITISH. NAVY— 


Testing Ford V-8 powered launches | 


before delivery to the British Ad- 


ton, while a few in the eastern 
area limited their boost to $49. 

“There is striking uniformity 
throughout the whole industry in re- 
spect to quantity differentials and 
other trade practices which deter- 
mine the prices of varying types and 
quantities of newsprint,” according 
to the statement. 

No Action Taken in 1930 

This is not the first time that the 
newsprint industry has been investi- 
gated by the U. S. authorities. There 
was an investigation in 1917 and an- 
other in 1930. In the 1930 investiga- 
tion the Federal Trade Commission 
found there was no evidence of any 
practice by the domestic manufac- 
turers and distributors showing un- 
lawful discrimination against the 
publishers of small daily and weekly 
newspapers. On the part of domestic 
producers it could find no violation 
of anti-trust laws. However, the 
commission did find that the News- 
print Institute of Canada, a co- 
operative organization of Canadian 
newsprint if formed and 
existing in the United States, would 
be a violation of anti-trust laws, in- 
cluding anti-trust provisions of the 
Wilson. Tariff Act. 

Not Subject to U. 8. Jurisdiction 

In that report the F.T.C. pointed 
out that the Newsprint Institute was 
a foreign combination and was not 
under the jurisdiction of the United 
States, “unless it creates an agency 
in this country over which the Fed- 
eral Government could have juris- 
diction.” 

It is possible the U. S. Justice De- 
partment thinks the Newsprint As- 
sociation of Canada, successor to the 
Newsprint Institute, is a combina- 
tion. However, it is a foreign or- 
ganization and is not under the jur- 
isdiction ‘of the United States Gov- 
ernment. The Canadian newsprint 
industry, especially in view of the 
1930 report, has been not to 
bring its policies into conflict with 
the anti-trust laws pf the United 
States. 

The present situation seems to be 
that little effective action can be 
taken by the U. S. Department of 
Justice even if the Canadian news- 
print industry is found to’ be a com- 
bine. Complexity of the situation is 
further 


New Books 


A Forecast Exploded 


ODD-LOT TRADING ON THE NEW 


Institution, 
$1.50. 


Standard unit of trading on the 
New York Stock Exchange is 100 
shares for all except the most in- 
active stocks. This is the familiar 
“round lot.” Trade on this exchange 
in units of less than 100 shares is 
carried out through the “odd-lot” 
system. It is this latter system of 
trading, which accounts for a vol- 
ume ranging from 116% of the re- 
ported “round lot” total in 1925 to 
16.1% in 1937 and 1938, which Mr. 


Hardy has studied at the suggestion 
of the three firms which handle 97% 


mus, and Jacquelin and DeCoppet. 
The theory has grown up that the 
odd-lot trader, the individual from 


can be taken as a serviceable fore- 
cast of stock prices. Mr. Hardy's 
study, however, does not support 
this idea. His conclusion on this 
point is that a forecast based on 
the behavior of the odd-lot public 
would be substantially the same as 
one based on movements of the 
market itself. Tendency for the pub- 
lie is to buy in months when the 
price of stocks has recently declined 
and sell in months when it has ad- 
vanced. 

This book is rather technical for 
the average investor. But perusal 
would give the reader a much better 
understanding of how the odd-lot 
market works. Mr. Hardy finds that 
the system works with reasonable 
efficiency and satisfaction to the 
investor. While, having some sug; 
gestions for improvement, he does 
not recommend many major changes. 


Our Wheat sronieus 


THE WHEAT ECONOMY. By E. 
Britnell. Pyblished by the University 
of Toronto Press. Price $2.50. 


Canada’s wheat belt has come 
prominently before the public in 
recent years. Between 1930 and 
1937 depression and drought com- 
bined to reduce a once prosperous 
area to serious poverty. Not only 
were wheat growers in the three 
Prairie Provinces subjected to dis- 
tressing hardships, but creditors all 
over Canada who had invested vast 
sums of money in land, buildings, 
towns, and public services in the 


levels of the late 20's would 
require an unusual succession of 
together with a favorable 
of prices and 
assuming,” he says, “a 
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Profit in Modernization 


Analysis of Actual Projects Shows 
Renovation of Store Properties ‘Pays 


Widely recognized are the bene- 
fits of modernization of store prem- 
ises, Se re cee 
appearance of the greater 
operating efficiency, greater dura- 
bility and cleanability of fittings, 
and attraction of more business. 


ors who have had the initiative to 
renovate commercial buildings, lim- 


soins cayoert alte Soot 96 


ited data are available as to the dol- | ” 


lars-and-cents outcome of rehabili- 
tation work, as to the dividends (if 
any) yielded by such projects, 
The problem is particularly knotty 
in respect to obsolescent and neg- 
lected properties in central areas of 
the larger urban centres. Lacking 
convincing proof that outlay for 
modernization would be profitable in 
the shape of fewer vacancies and 
higher rentals, many an owner has 
been content to break even or take 
a loss; or has sold properties and 
written the loss off to depreciation. 
Renovation Profitable 
Enquiry by The Financial Post re- 
garding recent instances of store 
building modernization in Toronto, 


nil cont 


Profit 

**Renovation of basement y ecided nothing 
to operating expenses of 

tRev. on ss: qn aera teers ene thal 


indicates that well planned renova- | ‘her 


tions, taking into account all rele- 
vant factors, are definitely profit- 
able. Owners should be warned at 
the outset that mere outlay for re- 
habilitation is not a magic restora- 
tive in all cases for unprofitable 
properties. In some cases of obso- 
lete and blighted properties, such 
factors as location, nature of sur 
rounding district, and extent of 
structural deterioration, cannot be 
overcome even by substantial ex- 


But providing that careful 
sis is made of all relevant ci 
stances, it can be said that in. toad 
saan peer hopeless and costly 
store properties can .be converted 


struction. Sechasltions by recon- 
following tabulation of ex- 


to normal wheat crops and incomes, 
permitting a measure of effective 
economic and social rehabilitation, it 
appears likely that the new levels 
will be lower than those which 
existed in the region prior to the 

Prof, Britnell is not 


ing overnight any new substitute for 
wheat. : 

“Over the last decade,” says Prof. 
Britnell, “drought and depression 
have indicated that throughout the 


of Toronto is fourth in a series on 
Canadian political economy, pre- 
pared under the direction of the 
Canadian Institute of International 
Affairs. 


Post-Munich Europe 

FOREIGNERS AREN'T KNAVES. By 

Christopher Published by 

Longmans, Green and Co., Toronto. 

Price $1.50. 

Some people like to take their 
discussions . of foreign affairs 
straight; others like to see them 
sugar-coated. Mr. Hollis is an ex- 
pert in making a difficult subject 
understandable. He writes for the 
bewildered man in the street but it 
does not follow that his book 
sweeps away all of this bewilder- 
ment. 

The technique of 
Aren’t Knaves” is a series of letters 
supposedly between two young men 
who hold somewhat opposed views 
on Europe. One argues with much 
logic that Mr. * Chamberlain has 
made collective security work 
where the League of Nations made 
it only’ a theory. The other corres- 
pondent is more apprehensive. The 
volume is a study of post-Munich 
Europe, . 


Foreign Power Securities 
Meeting Is Adjourned 


From Our Own Correspondent 
MONTREAL. — The meeting of 
bondholders of Foreign Power 
Securities Corp., on May 23 was 
adjourned to June 21 due to of 


lack 
a quorum. 

Represented at the meeting was a 
total of $857,500 principal amount of 
bonds out of $1,983,000 outstanding. 
A total of $1,011,500 is required for 
a quorum. 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Tewn, Maine 


provements to cost $6,000 are to be made 
this year. 
#Does not include int. on renovation 
outlay. 
Renovation of the property cited 
as Case No. 3, located in a backwater 
area on the fringe of the downtown 
district, has been carried on over 
@ period of three years. While the 
modernization was in ae ine 
opertating expenses ar. 
thé increased valuation of the 
kept pacé with rising rev- 
4| énues, but last year incomé exceed- 
gross expenses. The table below 
shows how the revenue was built 
up steadily until it j substan- 
tially ahead of tenance ex- 


Outlay for 
moderniza. 


ay 785 
me 


Te sacs ae remtill ie, 
Estimated income for this year 7 ie ne Ca 
Stores and Apartments 

The block in question contains 10 
stores, four of which face on a side 
street, and more than 30 apartments 
Modernization has been carried out 
on the apartments as well as on the 
stores, which have been given struc- 
tural glass and metal trim fronts 
and had their interiors: completely 
reconstructed. Special attention was 
given to installation of modern 
lighting in both stores and apart- 
ments, and exterior of the stores 


1,650,427 Tb. to 2,861,815 Ib 


Pulp and Paper Loadings 
Continue to Increase 


From Our Own Correspondent 


wood loaded to May 20 amounted to 
24,405 cars, a reduction of 22,817 cars 
compared with the same period of 
1938. 


were floodlighted with overhead 
units 


As the modernization proceeded, a 
serious vacancy problem was en- 
tirely eliminated, and it was. pos- 
sible without difficulty to raise 
rental rates of both stores and 
apartments. The project has also 
had a beneficial effect on the gen- 
eral area where the property is lo- 
cated. At one time there were 
vacancies in more than half of the 


ising | 30 stores on both sides of the street 


in the block involved. 

The outlay for renovation in Casé 
No. 1 included cost of completely 
reconstructing the store fronts, neon 
sign installation, new flooring and 
stair treads, improvement of wash- 
rooms, plastering and redecoration, 
new lighting and plumbing to meet 
tenants’ requirements. The figure 
given for operating expenses after 
renovation includes amounts for 
taxes, interest on original invest- 
ment and modernization, heat, light, 
water, janitor service, repairs and 
management charges. 

The basement in Case No. 2 was 
unrentable before renovation, be. 
cause of seepage and a bad odor 
which affected the whole building. 
The modernization converted the 
basement into a modern billiard par- 
lor, after correction of the seepage 
conditions, structural renovation, 
and decoration along modern lines 
with installation of high intensity 
lighting. 

It is worthy of note that plans for 
all three modernization projects 
were drafted by a registered archi- | 


tect employed by the management | 


firm. 


Tt’s a Honey!” 


“This new Royal's a real pal... 
I can do so much more work with- 
out tiring . . . and my letters look 


“ Foreigners |. 


YA 


3 \ 


NEW NOT 


the MAGIC MARGIN ® 


This superb, up-to-the-minute machine pleases both execu- 
tive and secretary:—executive, because of its clean-cut, 
business-like results—secretary, because its many advanced 
features are’ designed’ for’ her: ciaaiaes tai\preducing iqiicl, 


accurate work. 


*This ingenious exclusive margins 
automatically, ar ths tonak of Ge 


Telephone your Royal Dealer for the 
DESK TEST | 


in your office ... . at our expense 
ROYAL TYPEWRITER COMPANY LIMITED. 


Factory and Sales Offices: 


731-735 BOURGET 


ST. + MONTREAL 


Gitte 


s 


ANGLO. CANADIAN’ 


‘PULP: AND’ PAPER: MILLS 
LIMITED: 
Manufacturers of 


| NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


" OFFICES and MILLS at QUEBEC CITy 


Direct Connection With Both Canadian Railways 
‘Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 


LUMBER 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 


Dominion Square Bldg., 


Montreal, P.Q. 


General Office: 
Edmundston, 


New Brunswick 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mills 


poonnrss , Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached — Pulp 


BETTER WAY TO BUILD A HOME 


pD° you want a home that’s 
comfortable all year 
"round? Economical to heat? 
era constructed ? Free from 
poured cracks? 
te you te you'll 
1 “ee (you your new 
fine on knowledge instead of 
ae And that’s the way 
orward-looking home owners 
insist on buying. They know 
what a saving-it makes in their 
fuel bills. Their comfort. Their 
family’s health. 


‘How YOU can buy 


on FACTS 
‘Today leading builders are 


rigid only ban. bed the 
‘permanent insulatin 

- board — is used. Because of 
: sTEN/TEST, each home is Certi- 


jied . ... to’keep heat inside in 


winter. Keep it outside in sum- 
mer. Cut fuel bills, YES! ... 
FOR THE LIFE OF THE. HOUSE. 


Be SURE of your insulation 


While this Certified Home 
See nee 


for Certified Homes. The ori’ 
nal and most widely used rigid 
insulating board which is cul 
ting fuel bills and giving life 
time comfort in more tha 
45,000 homes. 


amends for the life of the 
building. 

2. Is strong and solid. 

3. Provides constant, lasting 
fuel savings. 

4. Eliminates wood lath. Cuts 
plaster and labour costs. 
5. Is not affected by dry rv. 
6. Cannot let air and moisture 
leak through. 


7. Reduces noise. 
Being rigid, it cannot settle 
away ere iS and doof 
frames or studs. 


9. 9. Practically eliminates ugly 


10. cee , dead insu- 
lation requirements under the 
National Housing Act. 


Be sure your home is insulated 


with TEN/TEST. Ask yore 


tect or builder about TEN 


ZZ i 


Majesties to visit 
mine (and we su 
one key industry 
Canadian farm. Otm 
to put Their Maje 
befote the Canadi 
complished its p 
fully that befor 
Queen sail from © 
they will have bee 
five million Canad 
It was always 
-The Financial Po 
great economic re 
entirely left outs 
ments. With ne 
radio commentato 
photographers {rq 
world covering 
seemed to be an 
tunity to present 


the world throug} ‘ 


Royal party. A 
been done with 
people of their op 
their Sovereigns. 

King George 
to press reports, 
the Frood mine,§ 
The Frood is on 
greatest mines, 
and nickel for Cam 
dustrial enterprise 
Nickel ‘Compary, 
capital has for m 
a vitalizing rédle. 

Canada is ing 
George for this 
sagacity. 


< 

Now It Is Up 
the Prime } 

ARLIAMENT 1 
Prithoat expres 
or taking any ac 
the notorious Br@ 
The responsibil ity 
tests: where, in fz 
rested—-with the ] 
Canada. 

Canadian indus 
the enquiries into 
keenest interest. 
not only the impom 


* the defense of Cang 


world peril, but 


; phat ue is to Pe. tos 


Px hee Pact ‘Bf de 


in this eeuary. 
If defense con 

placed with 

equipped politica 


Government; if Cilla 


brains and equigkm 
passed by in ord 
bing schemes ma 
and supported bys 
of Canada, then 

industry and Ca 
have a right to m 


- protest. 


NE result o 
Magazine exp 
Sequent investiga 
by the Governme 
fense purchasing 
has not yet been 
any event Canadig 
have much faith 
Square deal and 
too, will get an e 
as Canada’s na 
mains in charge o 
negligence, incom™m 
tical favoritism i 
contract: let fo: 
progratime have 
the hilt by uncon 
placed before the 
If the people an 
of Canada are to 
the rearming of § 
Prime Minister w 
charge, as minis 
worthy of that fai 
Mr. Mackenzie 
had the effronter 
ment that’ from 
of view the Bren 
one of the fine 
signed in the 4 ; 
Canada.” And 
Contract wherein 
admit that he did 
sonnel of the gro 
With, although t 
it clear that the p 
Contract consiste 
ist whose previo 
Tesulted in loss t 
of stockbrokers 
brothers of the m= 
ment who introd 
moter to defense 
ese are fact 
Proved; that have 
lenged. 


. DEFENSE pure 


defense Sure! 
Can be no public 
dence in armam 
Contracts so long 
Temains in chari 

Nada. 

There can, mo 
Confidence in th 
handling the mak 
guns. Col. Drew. 
ance at Ottawa } 





